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THE MONEY MARKET. 


Conpitions in the money market have been very much 
more comfortable this week, and short loan rates have 


] eased to 4 to 44 per cent. A small amount due to the Bank 


| was repaid on Monday. 
quiet with an easier tendency; the supply of bills on offer 


The discount market has been 


is still very small, while less is heard of the Continental 
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demand. The discount market is disposed ‘to look for 


easy monetary conditions after the turn of the month, 


one of the bases for this belief being the firmness of the 
American exchange and a better feeling in regard to the 
European situation. During the week £1,250,000 in 
gold was “ unearmarked’’ by the South African Reserve 
‘Bank, making the net efflux of gold since April 29th last 
£9,386,000. Yesterday three months’ bills were quoted 
at 4%, and the Treasury Bill allotments went at an aver- 
age of just under 4,°; per cent. 











Mar. 26,|Mar. 19,|Mar. 12,| Mar. 5, Seeiees Dye 
1926. | 1926. | 1926. | 1926. Changed. 
% 
Bank Rate .......00. as 5” 5” 5° 5 4 Dee. 3,’25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,'25 
mH unt —_ sie git sodudwarae 3 : 3 a ten en 
ouses | Notice ........ » Oy” 
Market rate (3 months’ bi a4 4 aj ye a, 8 oe. { 


Thursday’s Bank return showed an increase of £1,281,000 
in the stock of coin and bullion, and an expansion of 
411,000 in the note circulation, so that the Reserve was 
£870,000 higher, and the Proportion rose slightly to 20.3 
per cent. Government securities increased by £ 5,565,000, 
and Other securities declined by £3,656,000. Public 
deposits fell by 45,407,000, and Other deposits were thus 
48,170,000 higher. Currency notes were reduced by 
£ 2,468,400 to £286,302,200, which includes 41,308,200 
for notes called in but not yet-cancelled. The fiduciary 
issue is £228,744,000, or 419,158,500 below the maxi- 
mum for the year. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Severe liquida- 
tion has carried the share market off to fresh low levels, 
with averages about 20 points below the February peak. 
The present break is partly due to the cleaning up of 
speculative accounts, but has coincided with considerable 
calling in of loans by the banks. The latter is explained by 
the Federal Reserve statements which show that the system 
has lost gold, while discounts increased by $137 millions, 
probably on account of seasonal demands. Higher bank 
rates are obviously still becoming effective. The Reserve 
ratio is down 1.3 at 74.3. Steel production may set a new 
record for March, but doubts are beginning to be expressed 
whether the pace will be maintained in April, and there 
is more talk concerning the size of stocks in automobile 
dealers’ hands. If the Italian debt settlement is approved, 
it is expected that there will be rapid developments in the 
French debt negotiations. Surprise is felt here over the 
stir caused by the Ambassador Houghton incident, which 
is apparently the result of a journalist’s misunderstanding 
of Mr Houghton’s opinions and intentions. 


With the approach of the Easter holidays business in 
the Stock Exchange has been extremely quiet and prices 
inclined to droop. Gilt-edged stocks have, however, been 
fairly firm, and some of the new issues recently left with 
underwriters in large amounts are gradually being ab- 
sorbed. Disappointment at the Rio Tinto dividend 
caused a drop in the shares, which exercised some indirect 
effect upon foreign stocks as a whole. Home rails were 
quiet, though Undergrounds went ahead in anticipation 
of a capital reorganisation scheme. Business in the 
rubber and oil markets is quiet, but tea shares have been 
in some demand. Bank shares have been steady, and 
electric equipment shares have been fairly firm, but in- 
dustrials generally have been uninteresting. The recent 
activity in tin shares has given way to quieter conditions. 
Underwriters of the New South Wales loan of £4 mil- 
lions in 5 per cents. at 98 were left with 70 per cent., but 
the State of San Paulo (Waterworks) issue of £2} millions 
in 7 per cent. bonds was heavily oversubscribed. The 
public subscribed only 20 per cent. of the £2} millions 
of the Skoda Works debentures, 
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THE COMMODITY MARKETs, 

Uncertainty as to the outcome of the coal 
and the near approach of Easter, have been 
number of markets this week. Demand for 
to be on hand-to-mouth lines, but a fair business has b 
done, in the aggregate, at some centres. [ron and “ a 
buyers are disinclined to take risks, but sellers are adher 
ing to current price schedules. The cotton marker 
remains quiet. This season’s American crop has ia 
been ascertained to be the largest on record, and prospects 
for next season are satisfactory. The piece-goods tra a 
has been featureless. The firm close of the London ome 
auctions has inspired consumers with new confidence, byt 
top prices have not as yet responded completely to recent 
movements in raw material prices. Depression in the 
jute trade is forcing prices down, and many Dundee mills 
are now working only half-time. The wheat marke 
showed early weakness, but has since been comparatively 
steady, with a moderate business passing. Sugar has 
been in firm demand at slightly lower quotations. Coffee 
and tea are steady. Rubber is dull. Among non-ferrous 
metals, tin has reacted slightly after early firmness, copper 
has been easier on lower American advices, while lead 
has been heavily sold. 


Negotiations, 
reflected in a 
al COntinues 


FOREIGN EXCHANGES. 

Business in the Foreign exchange market has been 
more restricted this week. The most important move- 
ment was in the Paris rate, which had a weak tendency, 
with occasional short periods of reaction. In view of 
the existing political situation, there is considerable ner- 
vousness as to the future. From 137.20 on the igth the 
rate rose to 137.70 on Saturday. After a slight reaction 
on Monday it rose steadily to 138.75 on Tuesday. On 
Wednesday a new record of 140 was established at one 
time, but the closing quotation on that day was 139. A 
recovery to 138.25 on Thursday was followed by a 
rise yesterday to over 141. Forward rates have 
moved from 26 centimes per month to 18 centimes 
for one month and go centimes for three months above 
spot. Brussels recovered over the week-end from 120.90 
to 119.50 on Monday, but weakened again to 
121.874 yesterday. Forward rates have narrowed 
slightly from 80 to 60 centimes per month above 
spot. Italy improved over the week from 121 to 120.80, 
but Madrid depreciated from 34.46 to 34.50. New York 
on balance has moved in our favour. From 4.86} on the 
19th it rose to 4.8674, on Monday, and to 4.86 9-32 0 
Tuesday, but Wednesday’s quotation of 4.86 5-32 was un- 
changed yesterday morning. It would seem that the - 
ther liquidation on the New York Stock Exchange, wit) 
the consequent rise of money rates there, has not had any 
great effect on the market. Forward rates are steady at 
+ cent per month below spot. Amsterdam has also risen 
from 12.13 to 12.13}. Switzerland has shown wider 
movements. From 24.50 on the igth it fell to 24 0 
Saturday, but moved in our favour to 25.50 on _— 
day. Yesterday morning it was quoted at 25. — 
varied between 18.12 and 18.12} over the week-end, 
then improved and opened yesterday at 18.13. Berlin 
moved from 20.42 to 20.42}. In Central Europe, \ ae 
moved from 34.50 to 34.48, Prague is steady at ! os 
and Budapest at 27.75, but Warsaw is slightly wea née 
at 37. Of the Scandinavian centres, Oslo improved a 
the week-end from 22.65 to 22.50, and after a reac - 
to 22.78 on Wednesday, opened yesterday ee alee) 
22.67. Copeahakes moved from 18.54 to 18.50 00 fork 
day, and depreciated slowly to 18.55. walene - 
is unchanged at 193. In the Balkans, Athens rose ca 
358 to 362, and Bucarest from 1,155 to 1,180. In i 
East, the rupee is steady around 1s 6d, but the yen 0 
improved slightly from 1s 1oygd to Is 10 19-324. fet 
silver market has been very quiet, but any on a 
wards selling has been met by bear covering. | the 
Kong, after remaining steady around 2s 3id —, mek 
week, opened yesterday at 2s 3}d, and Shanghai fell aad 
larly late in the week from 3s o}d to 2s 114d. Rio 


depreciated steadily from.77,d to 774, and Buenos ao 
at first followed a similar course from 44$d on 7 to 
43 23-32d on Tuesday, but subsequently a dae and 
44 3-32d. Monte Video also fell from gotd to 500 


then reacted to 503d. Valparaiso is steady at 39-0 Pes? 
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NATIONAL ACCOUNTS. 


ing table shows the national income and 
Foy ae the week ended March 2oth :— 
expen (00's omitted.) 


ExPEexDITURS. Recuirts, & 
5 Brom Revenue .....cccccccccccce 
satan ab census 4g | Deoresssin Mxchequer Balances 15 

Gating Fane ener riecsececees OB) 
bandage in Debi eoccceceserere® 5,024 
The total Revenue amounted to £24,026,600, against 


oo in the corresponding week last year. Cus- 
£24 Ons Mied £2,111,000, against 42,893,000, Excise 
£7,462,000, against 7,577,000, Estate duties 
71,170,000, against £1,520,000, Property and Income-tax 
020,000, against 471457000, and Super Tax 
12,030,000, against £,2,580,000. ‘The first receipts for 
arrears of Excess Profits Duty have now appeared, a sum 
of £500,000 being credited under that head. Total re- 
yenue is within £27 millions of the estimates, with ten 
days still to come, while expenditure is over £33 millions 
short of the revised estimate of £825} millions. The 
week’s operations reduced the National Debt by 
£5,023,800, and caused the following changes :— 

(000’s omitted.) 


& & 
‘ational Savin: Certificates 7 + 200 Treasury Bills @eeeoeteoeeseeesee == 7,200 
ie Department Advances. + 1,600 


44, Treasury Bonds....ccceccoe + 596 
+ 2,176 — 17,200 
The floating debt was reduced by £5,620,000 to 
£710,306,000. 
Founcut YeaR, 1925-1926 (April 1, 1925, to March 20, 1906) 
2 : 
diture.. 575,242 | Raised by Revenue.. 774,194,184 
aE Nee ie Detseeee te Balances 3,4 
Amount borrowed .. 
Total .cccccccee 792,575,242 Total eeeoeeeeees 
Estmatzs for FrianciaL Year 1925-1926, 





14'942,758 
792,575,242 





£ £ 
Expenditure eoeccces 799,400,000 Revenue. .cccccccccs 801,060,000 
Surplus eoseeeecccce £1,660,000, 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—American Telephone and _ Telegraph, British 
Italian Banking, Bank of Australasia, Eastern Bank, Mer- 
cantile Bank of India, Scottish Amicable Life Assurance 
Society, London Life Association, Southern Railway, 
Krian Rubber Plantations, Bah Lias Rubber Estates, Cey- 
lon Consolidated Estates (1920), Newcastle-on- me 
Electric Supply, County of London Electric Supply, Mid- 
land Electric Corporation for Power Distribution, Metro- 
politan-Vickers Electrical, British Electric Transformer, 
British Automobile Traction, Salt Union, Radiation, 
United Alkali, Bleachers’ Association, Pinchin, Johnson, 
and Co., William Whiteley, and Mazawattee Tea. At the 
Bank of Australasia meeting Mr Livingstone-Learmonth 
reviewed conditions in Australia and New Zealand. At the 
Salt Union meeting Mr G. H. Cox spoke of the Coal 
Report and the industrial outlook. At the meeting of 
the Mercantile Bank of India Mr J. M. Ryrie surveyed 
the position in India, Ceylon, and the Malay States. At 
ihe meeting of the British Italian Corporation Sir Felix 
Schuster discussed Italy’s financial policy and her trade 
‘xpansion, and gave a quantity of important statistics. At 
theCounty of London and at the Midland Electric meetings 
‘he chairmen referred to the new Electricity Bill. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ether information from our records, and te answer economic 
A fee will be charged (with a minimum of half-a-guinea) 

Cover the cost of any special work involved. 


MONTHLY TRADE. SUPPLEMENT. 
om Publish this week our Monthly Supplement, in which will 
abroad. 9.1%, *PPreciation of the trade sitmation st heme and 
nr “acicther with statistical information on a 
Cments, currency, and juction leading 
a countries of the world. Sey coesenta taohade-a: i 
Present situation of Great Britain’s coal export trade. 
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BALANCE OF POWER OR THE LEAGUE. 

It is a melancholy fact that the only positive diplomatic 
achievement during the recent session of the Council and 
Assembly of the League at Geneva should have been the 
conclusion of an understanding between F rance, Italy, 
and Jugoslavia for a triple pact to prevent the union of 
Austria with Germany. It is reported that the parties did 
not straightway reduce their understanding to the form 
of a draft. Conventional diplomatic decency apparently 
required that their delegates should have left Geneva and 
returned to their respective capitals before the business 
was consummated. Evidently, however, the essential 
points of an understanding were settled at Geneva, and 
surely this is not only improper but deplorable. The 
members of the League went to Geneva with the express 
purpose of meeting the Germans and admitting them to 
membership ; and now, as it turns out, not only has Ger- 
many’s admission temporarily fallen through, but 
three members of the League (two of them being also 
parties to the Agreements of Locarno) have taken the 
opportunity to arrive at a private arrangement of a dis- 
tinctly anti-German character. 

Students of international affairs will be reminded of 
what happened at the London Conference. of February 
and March, 1921. On that occasion, the three principal 
European Powers jointly invited the Greeks and Turks 
to London in the hope of restoring peace between them. 
As far as the Greeks and Turks were concerned, the 
negotiations fell through, and the Greco-Turkish War 
went on to a catastrophic conclusion ; but the French and 


300 | Italian delegates severally seized the opportunity to nego- 


tiate private agreements with the Angora delegates behind 
the back of their British Ally, though they were actually 
enjoying the hospitality of that Ally’s capital. In 1921, 
as in 1926, the French delegate was M. Briand. 

But, apart from the method and circumstances of the 
negotiation of this Franco-Italo-Jugoslav understanding 
of 1926, what is its significance in European affairs? Its 
immediate aim appears to be a re-insurance of that pro- 
vision in the Versailles Treaty which forbids the union of 
Austria with Germany, apart from the approval of the 
Council of the League of Nations. The re-emergence of 
Germany as a Great Power—with the Reparation Ques- 
tion settled, the first stage in the evacuation of the Rhine- 
land accomplished, and, most significant of all, the moral 
isolation of the War and post-War periods broken down 
—has given a shock to all those among Germany’s ex- 
opponents who happen also to be her Continental neigh- 
bours. So long as Germany was ‘‘ down and out,’’ the 
victorious Powers were inclined to quarrel with one 
another over her spoils; but these minor disputes and 
grievances have been receding into the background with 
the rehabilitation of the country from whom the spoils 
have been taken. The first effect was the Polish-Czecho- 
slovak agreement of last year. For the six years follow- 
ing the Armistice these two “‘ successor States ’’ were 
more estranged by their mutual grievances in the fore- 
ground than they were drawn together by their common 
interests in the background. In their eventual agree- 
ment after six years of comparative failure, Locarno 
cast its long shadow before. Poland and Czecho- 
Slovakia could neither of them afford to approach the 
situation which awaited them at Locarno unless they 
could present a united front. Now while at Locarno 
Germany made one great step towards readmission to the 
comity of Europe; at Geneva, in spite of her non-admis- 
sion to the League, she has made another. The bearing 
of her delegates at Geneva has evoked general esteem, 
and even admiration, which are of greater significance 
than any formal act—indispensable though her formal 
admission to the League is at the earliest possible moment. 
The Franco-Italo-Jugoslav understanding is a counter- 
stroke to this fresh step in the restoration of Germany’s 
prestige. It carries a stage further the Italo-Jugoslav 
Agreement which was embodied in a diplomatic instru- 
ment a few weeks earlier, just as that Italo-Jugoslav 
Agreement itself was built upon the previous Italo-Jugo- 
slav Agreement of 1924, which had accompanied the 
settlement of the Fiume Question. We can follow back the 
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growth of this network of reinsurance treaties still further. 
The year 1924 was signalised not only by the Italo-Jugo- 
slav Agreement of January, but by the Franco-Czech 
Agreement which was signed in the same month, and 
by the Italo-Czech agreement of the following July. In 
these instruments the Little Entente Powers, whose 
horizon had previously been confined to Hungary, and 
whose agreements with one another had been principally 
directed towards the reinsurance of the Treaty of Trianon, 
ventured out on to the wider European stage, and con- 
certed with the two Principal Allied Powers of the Euro- 
pean Continent for the reinsurance of the European peace 
treaties in general. France, of course, already had a 
treaty with Poland {covering a military convention), which 
dated from the spring of 1920. The new triple under- 
standing of Geneva draws this network of reinsurance 
treaties closer, and there may be more to follow. Italy, 
since Signor Mussolini’s passage of arms with the 
Bavarian Prime Minister over the Southern Tyrol, has 
not only came to an anti-German understanding with 
Jugoslavia and France, but has warmly supported the 
candidature of Poland for a permanent seat on the Council 
of the League. An Italo-Polish Agreement would com- 
plete the Grand Alliance of all the Continenal European 
victors against all the vanquished. 

The truth is that, since the Armistice, there have been 
two rival systems in the field for the re-grouping of the 
countries of Europe as they have emerged on the new 
political map. The first is the system which has been 
outlined above, in which the parties benefiting by the 
changes in the map concert. together privately in order, 
by an overwhelming accumulation of diplomatic and mili- 
tary force, to keep the map as it is and to rule out the 
possibility of modifications, even through common agree- 
ment. The second system is represented by the League 
of Nations, the First Hungarian Reconstruction Protocol, 
the London Reparations Settlement, the Geneva Protocol, 
and the Agreements of Locarno. It is an attempt to 
obtain security, not by giving a permanent tilt in one 
direction to the balance of power, but by a reconciliation 
between the victors and the vanquished in the war, and 
between the gainers and the losers in the peace settle- 
ment. The two systems have been growing up side by 
‘side; to a large extent the same men—for example, 
M. Briand and M. Benes—have taken a hand in build- 
ing both of them. Not knowing which of the two will ulti- 
mately prevail, they have not neglected to find as favour- 
able a place as possible in both systems for their own 
country. This may be what is demanded of them by 
their individual duty to their respective countries, but for 
Europe as a whole and for the people of Europe, who 
prosper or suffer in common, the alternative between the 
two systems is an issue of life and death. If the Euro- 
pean situation comes to be governed by an alliance of all 
the Continental victors we can prophesy infallibly the 
disaster which lies ahead; for the tilting of the balance 
of power never produces a stable equilibrium, but sooner 
or later attracts some countervailing force into the lighter 
scale. Sooner or later an anti-German alliance between 
France, Italy, Poland, and the states of the Little Entente 
would bring about a counter-alliance, and we know what 
the sequel to that would be. Salvation lies in the system 
of the League; and, during the next six months, the issue 


between the two systems may possibly be decided for weal 
or woe. 
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AMERICA AND EUROPE. 
(BY AN AMERICAN CORRESPONDENT.) 


A KNOWLEDGE of the journalistic technique of other coun- 
tries has become essential to a proper understanding of 
foreign affairs. If it had been known in Europe, for in- 
stance, how the so-called Houghton report had reached 
the public, it never would have aroused the singular 
alarm which it did. European students of American 
affairs may have learned long since that American diplo- 
mats do not often behave like professionals of the old 
school. Bat.it is necessary to know that the Press has 
access to American Ambassadors when they are at home 
as-well as when they are at their foreign posts. And when 
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this contact between Press and Ambassador 
as it did between Mr Houghton and the Was 
respondents, nothing more should be read into the oc 

rence than the normal functioning of established ptittin. 


Mr Houghton returned to Washington along with 
Hugh Gibson, the American Minister at Berne. The Ir 
of them are recognised as the most competent s 
diplomats in Europe, and it had become urgently 
for President Coolidge to discuss with experts the pros 
pects of the disarmament conference. At the moment of 
Mr Houghton’s departure from London the failure of 
Geneva was not foreseen, and it was merely coincidence 
that he should have been in Washington at an hour when 
anything he cared to say about wider European affairs 
was sure of attentive hearing. He made to the President 
as he may have been summoned to do, a report of his 
observations in Europe. Having done so, he also received 
the Washington correspondents and freely and fully dis- 
closed some of his ideas tothem. The point is not whether 
this kind of contact with the Press is or is not beneficial 
in practice. It is done in America, and every foreign cor. 
respondent in Washington knows it is done, and knows, 
or ought to know, what it signifies. In much the same 
way President Coolidge receives the Washington corre- 
spondents regularly and talks with a frankness which 
would stagger a British Prime Minister. The Secretary 
of State holds regular conferences of the same kind, so 
do other Cabinet ministers. It is the chosen method in 
Washington for dispensing information and for interpret- 
ing policy. Part of the system is that nothing which the 
President, or the Minister, or the Ambassador, says in 
such a conference is to be ascribed to him personally. The 
correspondents may use direct quotation if they wish, and 
in the case of the President the man who does the talking 
becomes ‘‘ the White House spokesman.’’ Mr Houghton, 
in this instance, was ‘‘ a foreign observer.”’ 

It was simply Washington routine for Mr Houghton to 
receive the Press. But on this of all occasions his immunity 
was abused. He was betrayed by one correspondent who 
wrote an unwarranted and sensational exposé, based only 
on this talk, of what the Ambassador had advised the Pre- 
sident. Certain European correspondents in Washington, 
some of them showing an unexpected weakness of balance, 
seized upon these deductions as though they were credible 
and cabled them to Europe. Immediately the Ambassa- 
dor’s chat with the correspondents assumed an import: 
ance, internationally, which it never merited. Quite natur- 
ally his criticisms were resented where they had fallen 
the heaviest, and any one appeared to be justified in de- 
ploring his having spoken at all. It was all so formidable 
that it seemed that he must have voiced the intentions 
of his Government, and have been foreshadowing 4 
reversal of President Coolidge’s policy of slow co 
operation with Europe. The more strenuously the State 
Department and the White House denied this the less con- 
vincing they became, because they refrained persistent) 
from contradicting some of the most painful of the i 
bassador’s statements. Yet no more attention should 
have been paid to the Houghton statements than to any 
newspaper articles ‘‘ inspired ’’ according to the best prac- 
tice of the European Press. That is all they were. 5 

Much more, to be sure, lies behind the incident than this 
simple explanation. Mr Houghton’s comments on out 
were delivered to an American audience more than rea , 
to believe such utterances, and to anyone familiar wit 
American opinion about the League crisis he said nothing 
to be wondered at. America followed the Geneva * 
ing in greater detail than any other country, not — 
excepting Great Britain, judged by the fullness of its “ E 
paper reports. It was just as hopeful for that mec'f 
as any other country, and quite as bitterly disappoimn 
in the failure. a tee 

To go back to Locarno, many Europeans ™*) 
ignored the effest of that conference on ee 
America was not. represented there in any way, ~ pr 
again the Américan Press published fuller accounts © on 
conference than the Press of any other country, ante 
ing Germany. The Americans realised man} 
days before the British . 
something new and exceedingly encouraging. to try 
first time since the war they*felt that Europe wa | 
methods of genuine co-operation. ‘Now America ' 
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an in sympathies, and does not cry for 
from Lapa taken baci tnto European counsels for the 
ro Germany, but for the cause of peace and recon- 
Shen. And for their own part most Americans would 
e be averse from co-operating themselves with what 
ae would describe (ingenuously perhaps) as the right 
rtof Europe. With Locarno as a Tee they fore- 
ae the emergence of that Europe. Had Germany been 
mitted to the League at Geneva by a measure of 
Seat consent, America would have been tremendously 
aflected by the achievement. She would have been brought 
half way to the door of the League. 

Instead came the failure. The very issues which dis- 
hearten and irritate Lee Ee te of prestige, national] 

rsonal—took charge of the Geneva meeting. In- 
ora free, democratic choice and open diplomacy, 
Europe went to the cupboards for the old methods of 
gcrecy.  Mystericus, unnamed forces operated behind 
the scenes and checked progress. Things happened, and 
no one could say why they happened and who wanted 
then to happen. The air was charged with the power of 
invisible promises and half-promises. New alliances and 
alignments were surreptitiously forming. And that, say 
most Americans, is what European diplomacy used to be 
like, and what, they now conclude, it still remains. But 
Mr Houghton’s message did not create this judgment, 
however much it confirmed and strengthened it. 

Even so, there is to be no reversal of American policy, 
though the Borah resolutions completed the coincidences. 
In-asking for information about the American claims 
against Great Britain, the Senator made it seem that 
America not only had withdrawn from Europe, but was 
angrily striking its best friends. Yet any Senator is em- 
powered to introduce personal resolutions of this kind. 
It means little more than a questicn-time request for in- 
formation in the House of Commons, And any import- 
ance attached to Senator Borah’s being chairman of the 
Committee on Foreign Affairs is mitigated by his having 
reached that position by the seniority rule, and by his 
being an Independent of trouble-making propensities. 
Sooner or later these claims will have to be taken up and 
examined, at least, in Washington; that must happen 
before they can be dropped. The State Department knows 
this, and had been compiling its data before the resolu- 
lions were introduced, to be discovered by the London 
correspondents in Washington and sent back by them, 
distorted beyond possible recognition of their true weight. 
There never was any likelihood of most of these claims 
vw being pressed, whatever Senator Borah said about 
From adhesion to the World Court, and co-operation in 
disarmament, for obvious political reasons, there can be 
Preside and hasty retreat for the American Government. 
4 ent Coolidge has already announced his decision to 

* Part in the preliminary disarmament conference of 
of one These policies were not based on the hopes 
fi neva; they were launched before Locarno, and the 
; me of Geneva is not enough to cause their rejection. 
wae oon ne has deferred is something more 
suickening a4 Adie antes . This is tog 
tis tener oy Lu ropean statesmanship. 

wearily back to its pre-Locarno sluggishness. 
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INTERNATIONAL HOURS OF LABOUR. 


nee agreement reached last week by the Ministers of 
=e Britain, France, Germany, Belgium, and Italy 
maths 9 fee eation OF the, Eight Haurs. Day Convention 

‘a further stage towards-the effective establishment 


dl able ae 
= infernaticnal labour stardard ‘of ‘sibstantial import- 


ra though the aspirations. of. the. ‘Washington Con- 
ne of 1¢fr9 have not yet*been realised: The story is one 


eee ee eae 


sac onsierable. interest. Before the. war the International 
by ae for Labour Legislation had manfully struggled, 
dard ra’ Suasion, to establish international labour stan- 

8. After the war, however, the Treaty of Peace recog- 


nised t ; “. ° 
With oe for some permanent organisation to deal 
toP 
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year, it was raver 
¥, successfully. desired simultaneous ratification by the 


questions, and it was laid down in the preamble 
art XIII. of the Treaty that ‘‘whereas......peace can be 
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established only if it is based u social justice ; 
whereas conditions of labour cine invebiiang such ry 
Justice, hardship, and privations to large numbers of 
people as to produce unrest so great that the peace and 
harmony of the world are imperilled, and an improvement 
of those conditions is urgently required; as, for example, 
by the regulation of hours of work, including the establish- 
ment of a maximum working day and week (&c.)...... 
the High Contracting Parties, moved by sentiments of 
Justice and humanity...... agree’’ to the establishment of 
the International Labour Organisation. 

e Labour Charter laid down in the Treaty (Part 
XIII., Article 427) specified that among the ‘* methods 
and principles ’’ for ‘ regulating labour conditions which 
all industrial countries should endeavour to apply,’’ “‘ the 
adoption of an eight-hour day or a 48-hour week’? was 
included as ‘‘ of special and urgent importance.” 

The first International Labour Conference was held at 
Washington in 1919, and adopted six draft Conventions 
and six recommendations. ‘The most important Con- 
vention was that which limited the hours of work in in- 
dustrial undertakings to eight in the day and 48 in the 
week. The Convention was framed in terms which per- 
mitted of certain exceptions with a view to meeting 
special difficulties and special circumstances, but which 
it became clear had not removed them all. The earliest 
countries to ratify this Convention were Greece (Novem- 
ber, 1920), Roumania (June, 1921), India (July, 1921), 
and Bulgaria (February, 1922). None of these countries, 
however, was amongst the industrial nations. The States 
which took a leading part in the discussion on the Hours 
Convention were those which were reluctant subsequently 
to ratify it. This country, which has adopted many Inter- 
national Labour Conventions, failed to ratify the one con- 
cerned with hours of labour, and her tardiness in this 
matter has led to delay or a qualified acceptance on the 
part of other countries. .Thus, Austria has ratified the 
Convention subject to the proviso that it shall not become 
operative until it has been ratified by Great Britain, 
France, Italy, Germany, Belgium, and the States imme- 
diately bordering on Austria. Italy has ratified, but her 
ratification will only take effect when the Convention has 
been ratified without reservations or other conditions by 
Great Britain, Belgium, France, Germany and Switzer- 
land. 

The truth is that the industrialised nations of Western 
Europe have been waiting upon one another, and prin- 
cipally upon Great Britain. Attempts have been made as 
between these nations to secure an understanding as to 
the interpretation of the Agreement—a point on which 
difficulties had arisen in this country, particularly as 
regards its application to the railways. 

On July 14, 1924, however, the Labour Government in 
this country introduced a Bill for the ratification of the 
Convention, and within a week a similar Bill was intro- 
duced by the French Government. In the meantime, the 
whole question had been discussed at the sixth session 
of the International Labour Conference held at Geneva 
in June and July, as a consequence of which the Labour 
Ministers of Great Britain, France, Germany, and Bel- 
gium met at Berne early in September, 1924, to consider 
how the ratification of the Convention by these States 
could be facilitated. From these discussions, it appeared 
that a policy of common ratification of the Convention 
by the four countries concemed was possible. 

In July, 1925, the French Chamber of Deputies unanim- 
ously adopted a Bill which had been introduced by the 
French Government in July of the previous year. The 
Bill provided that ratification shouid only take effect 
in France when the Convention had been ratified by Ger- 
many. An amendment was moved in favour of the un- 
conditional ratification of the Convention, but this was 
defeated. The Government declared that whilst it had no 
intention. of going back upon the principle of the Con- 
vention, it could not withdraw from the position it had 
taken up regarding the simultaneous ratification of the 
Convention by the German Government 

At the International Labour Conference at Geneva last 
made. clear that the German Government 


ipal industrial states,” whilst Belgium declared that 
she was ‘‘ ready to ratify the Hours Convention, but it 
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could not take such action in isolation. If the great 
industrial nations which were competitors of Belgium in 
the world’s markets would adopt a similar attitude, there 
would be no further need for a debate on the question of 
ratification.’’ et ah ie : 

The main excuse made in this country to justify inaction 
was the fact that the negotiated agreement in operation 
on the railways did not appear to conform literally to the 
Convention. But the prolonged depression and the difh- 
culties of restoring normal trade recalled attention to the 
problem of varying hours of labour in industrial countries, 
and the Government were last year approached jointly 
by the Engineering Employers’ Federation and the unions 
on the necessity for steps ‘‘ under the Peace Treaty, or 
otherwise, to secure an arrangement whereby the working 
hours of competitive nations on the Continent ’’ should 
be brought into ‘‘ reasonable relation to the working week 
in this country,’’ whilst in June, 1925, the Minister of 
Labour declared that ‘‘ it was very vital......that we should 
aim at getting hours of work to decent length and really 
endeavour to get similar hours of work adopted in those 
countries which competed against us.’’ 

Since then the British Government has had discussions 
with the various interests concerned in this country before 
the further gathering of Ministers of Labour convened 
by Great Britain which was held in London last week. 
The real difficulty of securing a uniform and acceptable 
interpretation of the Convention is illustrated by the pro- 
tracted nature of last week’s Conference. The Prime 
Minister pointed out that this country will not ratify 
the Convention ‘‘ until we are convinced that we all mean 
the same thing.’’ 

Though it would be optimistic to believe that the five 
Ministers of Labour have got.a precisely similar view 
as to the implications of the Convention, it is at any rate 
certain that a larger measure of agreement has been 
reached than previously. 

It is mot easy to attempt a summary of the conclusions 
reached by the Conference. It has been agreed that the 
Hours Convention applies to all industrial undertakings, 
except those in which only members of the same family 
are employed. On the definition of working hours, it is 
understood that they are ‘‘ the time during which the 
persons employed are at the disposal of the employer,’’ 
and, therefore, do not include recognised rest periods. 
The term “ essentially intermittent work ’’ is duly to be 
understood in a restrictive service to include only such 
occupations as those of shopkeepers, watchmen, &c. It 
was agreed that the maximum limit to the number of 
additional hours that may be worked under the Con- 
vention is ‘‘ within the competence of national law.’’ The 
obligation as to the minimum additional rate for overtime 
(25 per cent.) is to apply only to the additional hours 
contemplated by the Convention. 

It was agreed that ‘‘ railways are covered by the Con- 

vention,’’ and that in so far as Articles V. and VI.(a) 
(which (a) authorise the acceptance of joint agreements 
regarding the weekly hours of labour, provided that the 
average number of hours worked per week over the 
period covered by such agreeinents does not exceed 48, 
and (b) deal with “essentially intermittent work ’’) are 
not sufficient for the needs of the railways, the necessary 
overtime is permissible under Article VI.(b), to which 
reference is made above in connection with overtime rates 
and temporary exceptions. 
_ It is agreed that hours of labour may be distributed 
in each week over five days, or in two weeks over 11 
days, so long as the average does not exceed 48 per 
week. Further, it is agreed that in cases where a State 
allows hours to be worked in excess of 48 week in 
order to make up time lost by reason of holidays (other 
than national holidays or holidays with pay), such hours 
must be included in the maximum number of hours over- 
time rates laid down in the Convention. 

Special difficulty arose regarding Article XIV.. of the 
Convention—*"‘ the operation of the provisions of | this 
Convention may be suspended in any country by the 
Government in the event of war or other emergency en- 
dangering’ ‘the national safety.’’ The interpretation 
arrived:at'on this point {and only provi 
by Great Britain) is that ‘‘ use can only be made of 
Article XIV. in case of a crisis which affects the national 
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economy to such an extent that it threatens 
of the life of the people. An economic or commer; 
crisis, however, which concerns only special a 
industry cannot be regarded as endangering the oatin . 
safety within the meaning of Article XIV., so as 
this case the suspension of the Convention would et 
justified.’’ It is understood that the British Government’. 
view is that only war or some comparable catastro ‘, 
should provide a sufficient reason for abrogating he 
Eight Hour Day, but that the Continental view wa; thet 
political or industrial conditions which menaced a particu 
lar industry should be sufficient justification for Suspend. 
ing the operation of the Convention. 

The question remains now as to the action to be taken 
by the five nations concerned. None of the Ministers 
present at the Conference appears to have definitely com. 
mitted his Government to legislation, as, no doubt, their 
Governments will wish to consider the agreed interpre. 
tation of the Convention. Some little time will elapse 
therefore, before the various States embody the terms of 
the Convention in national legislation, even if no further 
points arise on the interpretation of the various articles. 
Moreover, each of the States which have been parties to 
the recent Conference will naturally scrutinise carefully 
the terms of any legislation proposed by the other States, 
and delays may conceivably arise through reference of 
disputed points to the International Labour Organisation, 
But, at any rate, the general acceptance of the Wash- 
ington Hours’ Convention has been brought a stage 
nearer. 


the existence 





THE DEMAND FOR BRITISH COAL. 
(BY A CORRESPONDENT.) 


IF we wish to form an opinion as to the future of the coal 
industry, as of any other, the fundamental point on which 
information is needed is the extent to which the product 
of the industry is required by its customers. Is the demand 
for coal less or greater than it used to be? This question 
has already been much discussed, with the aid of general 
knowledge of the industrial circumstances ; but it is essen- 
tially a statistical question, and only statistical information 
can yield a trustworthy answer. It has been pointed out 
that rivals to coal have grown up; oil is much more used, 
especially for driving ships, water power is being developed, 
inefficient old engines are being replaced by efficient new 
ones, and so on. On the other side is the normal expan- 
sion of industry in Britain, and it is important to know 
how far the one influence balances the other. Unfor- 
tunately the statistical information available is scanty, but 
such as it is it deserves exact analysis for the sake of even 
the least gleam of light on the momentous problem. The 
Coal Report contains a few figures that are to the point. 

The first step to take is to find the price that has 
actually been paid for coal. A table on p. 128 may be 
used for this purpose; it is inserted in the Report for a 
different reason—to study the actual earnings of miners. 
Ignoring that issue, however, we may recalculate the data 
to give (1) the average prices of British coal per ton 
the. money of the time, (2) the same prices reduced to : 
constant monetary standard, so that the figures for dif- 
ferent dates may be com le, i.e., corrected according 
to the index of general price level. The result is as 
follows :— 


Price in & per Ton.—— 
ia Money "Balu 
=e 1909-13. 


0369 0. 0419 


1889-95... cccccccccccccccces 392 
©0200 800060000000000008 0°306 @eoe 0. 
1899-1905. .ccccscovcccceccs oe @oee Hr 
1909 ISssssseissccectassass age ot 
AIS Sseececceeececeeece | Hass  O 

1924 @0000e0000000088000088 0-946 


1925 Seeeeoeesesesseeeaseses@ 0-821 eeoe 0465 f 

The last column brings out the remarkable ‘vita gis 

the industry in the years 1899 to 1903. It shows IN. 

ow excessive was the price during the quinquel’ 

immediately after the war, and it shows the ern i 
price in the last two years. But it is noteworthy tha 
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rice last year was still above any of the earlier 
‘ods other than 1899-1903. This is prima-facie evidence 
that the demand is not low, but it needs closer 

ination. : ; ; 
Pon aioe of a commodity may be high either because 
ihe demand for it has increased, or because the supply 
;, short. To separate these two influences we need to 
sudy the quantities sold, as well as the Prices. Here 
jificulties of interpretation begin, as, even if we know the 
santities, we cannot say offhand what influence on price 
‘to be attributed to a given percentage increase in quan- 
‘ity. Some tentative results can be obtained nevertheless. 
it will be meine oe ” real price cow. 3 above), while 
increasing on the whole, does so in a fluctuating manner. 
Coal, of cases, is an article very sensitive to changes in 
the state of trade. The first, third, and fifth periods in 
the above table were comparatively prosperous, and may 
be compared — a oe “on they can be 
compared with the intermediate periods. Now in 1899-0 
om averaged 224 million tons, while in 1909-13 they ot 
zo million, an increase of 20 per cent. This was partly 
due to the drop in price of 13 per cent., but was certainly 
not all due to that cause. In those days the population 
of Britain was still increasing rapidly and industries ex- 
panding.. Accordingly one must put down some unknown, 
but considerable, part of the 20 per cent. increase in out- 
put to real increase in demand. The remainder, to be 
attributed to the 13 per cent. drop in price, can hardly 
have been more es per cent., and probably less. 

Next turning to the post-war years we find 1923 and 
even 1924 with large outputs at high prices, still stapetaae 
the eee high eee consequent on the war. 
According to the opinion of the Commissioners 1925 was 
more typical, so we may usefully compare it with the pre- 
war periods. As it happens, the output was 244 million 
tons, while the mean of the two periods mentioned above, 
1899-03 and 1909-13, was 247 millions; so nearly the 
same that it is needless to make any allowance for the 
influence of the quantity sold. The real price of 0.485 
compares with 0.469 as the mean of the two pre-war 
periods. Thus coal mining actually turns out to have 
heen slightly better remunerated last year than in pre-war 
7 on the —_ en the demand for coal had there- 
ore risen in the interval. 

No doubt more complete statistics, subjected to a more 
exact analysis would yield a result in which greater con- 
fidence could be placed; yet the conclusion just reached 
may be regarded as broadly correct. Certainly the de- 
mand for coal in Britain has not expanded with the 
facility which we came to regard as natural in the nine- 
teenth and early twentieth century, but it has not fallen 
off ; the general growth of the country has, so far, made 
up for the various causes unfavourable to demand for 
coal—coal mining cannot be regarded as a decaying, but 
. a stationary industry. This conclusion ls, of course, 
vn eo nreeing, particularly when taken in conjunction 

ith the fact—rightly insisted on by the Commissioners— 
that important new sources of supply have been dis- 
covered in South Yorkshire and Kent. What is wrong 
“ " a falling off in demand (for it must be remembered 
with Ge Was a year of depression, and has been compared 
pais! € ae Prosperous years before the war), but 
aie apse from the extravagant situation of the 
— = period. For a few years mine owners 
Pe bt ’ and coal miners received wages on a scale 
to be ey had no shadow of justification for expecting 
theme ment. Now they find it hard to reconcile 
a a : the economic situation with which they 
is emer y content, The table above shows that for 
othe ves a ton of coal exchanged for one-third more of 
that oon nan it used to; it is not reasonable to expect 

Toe of things to last. 

wa: of pice on onsumpton are tothe eet that de 
mand is not so chore ption are e effec 

‘ane aca elastic as it is often thought to be. It 
fall in pr} 0ok as if the industry itself would gain by a 
Wares pes With its accompanying increase in sales. If 

“ses are reduced, or efficiency i sed, enough to 
restore the industey’ ciency increased, § 
ably be acting °°, 2 Paying basis, miners would prob- 
fall, althe ae according to reason in resisting a further 
ft; but tee there may be considerable unemployment 

Opens out other questions. The essential 












































conclusion reached is that coal mining can be made to 
provide for about the Same number of workers as in the 
years immediately preceding the war, on the same standard 
of comfort as then prevailed. 
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PROGRAMME AND REALISATION IN RUSSIA. 
(BY A CORRESPONDENT.) 


THE Moscow official newspaper, Ekonomitcheskaya 
Zhizn, of March 10th devotes a whole page, with dia- 
grams, to the report read by the chief of the Soviet 
Federation, A. I. Rykoff, to the Leningrad Council of 
Workmen’s Deputies, in regard the economic crisis which 
has arisen as result of failure to mobilise the, in themselves, 
satisfactory crops of 1925. For months past the Soviet 
Press has been describing piecemeal the powerful reactions 
of this failure; but it is M. Rykoff who for the first time 
deals with the matter from all points of view. He treats 
the situation pessimistically, without sparing criticism, 
and making plain that it was the Soviet bureaucratic 
organisation which was primarily at fault. But he does 
not admit any defect of principle in Communist methods, 
and, as is customary, he puts some of the blame upon 
‘*bourgeois ’’ selfishness. 

‘* At the end of the first quarter of 1925-26’ (i.e., end 
of the calendar year 1925), began M. Rykoff, ‘‘ we entered 
upon a period of economical difficulties, which now show 
themselves with all clearness along the main lines of our 
economic policy—in foreign trade, on the home market, 
in currency, fuel, and transport.’’ The causes, proceeded 
M. Rykoff, lie back in the preceding business year. In 
that year, as compared with 1923-24, industrial output 
increased 63 per cent., as against the advance estimate 
of 30 per cent. In spite of the bad grain harvest of 1924, 
agriculture also progressed, and railway transport 
recovered to 63 per cent. of the volume of 1913. But 
fereign trade remained unsatisfactory. Exports in 
1924-25 were only 22} per cent., imports only 31 per cent., 
of that of 1913, the main cause being the bad harvest. 
The rapid internal recovery of 1924-25, however, induced 
the belief that a much greater advance would be made in 
1925-26. 

The first breach in this confidence was made by the 
failure of the grain buying-up campaign. (The crop itself, 
according to latest official: reports, was only 200 million 
puds or some 5 per cent. less than the highest earlier 
estimate of 4,144 million puds.) The failure was so pro- 
nounced by September that the buying-up programme had 
to be reduced from 780 to 600 million puds.’ A necessary 
result was the reduction of the export programme, fol- 
lowed by a reduction in the programme of ‘import of 
agricultural machinery and implements, of raw materials, 
and of industrial plant. Simultaneously, instead of the 
expected drop in agricultural prices which was expected 
in view of the good harvest, prices rose until they exceeded 
those of the preceding year of crop failure. Between 
September, 1925, and February, 1926, the Gosplan’s 
general wholesale index rose from 154 to 181. Grain 
prices, however, rose very irregularly, owing to the bad 
organisation of the market, and it was quite common for 
them to be 100 per cent. higher'in one district than in 
another. : 

M. Rykoff went on to describe how the chronic so-called 
‘* wares famine ’’ became so abnormally actte that it dis- 
organised the whole agricultural products market. There 
was a famine in manufactured goods, instruments of pro- 
duction, and building materials. Home industry and 
import together failed hopelessly to meet the demand. In 
general this was due to the increased buying power of the 

asantry.’ i . 
cain, particularly in the country,’’ prices of goods paid 
by the consumer ceased to have any relation at all to the 
wholesale prices charged by the manufacturing State- 
Trusts. In Moscow, between August and December, 
1925, the excess of retail over wholesale prices rose from 
38 to 69 per cent. ; in the country in some villages private 
traders were getting prices double. those. of the co- 
/operatives. The right remedies for this were increased 








‘Owing to the bad organisation of retail, 


home production and the fulfilment of the original big: 
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i t programme. But the buying-up failure (which was 
abet to earlier accounts in the same newspaper, 
partly a transport failure), by compelling a reduction of 
exports, compelled also a reduction not only of imports 
of manufactured wares, but also a reduction of imports of 
the materials and plant necessary for home manufacturing. 

The original plan for the business year 1925-26, com- 
piled on July 31, 1925, when the favourable crop situation 
was already known, was to export goods worth 
1,105,151,c00 roubles, and to import for 1,009,678, 000 
roubles. By the end of January, after an intermediate 
reduction, this programme had been revised to: exports, 
720,000,000 roubles; imports, 685,000,000 roubles. But 
even this much smaller plan, says M. Rykoff, is not 
secure, because it is not certain whether the export of 
=20 million roubles can be realised. The three successive 
foreign trade plans in more detail were :— 


Exports (Millions of Roubles). 
of 


Date ricultural 
Prog: Total. ecteae 
July 31, 1935 ........ccccccvess BUS cccscces 494 
January 8, 1926....... ptoccesie ) | 
January 20, 1926 ....... beaeeee 720 ...0eess 206 


Almost the whole reduction in the programme, it appears 
from this, was due to the agricultural buying-up failure. 
Imports (Millions of Roubles). 


Date of Plant and Raw 
Programme. Total. Machinery. Materials. 
July 31,1925 ...... 1009 ...... 94 ...... 363 
January 8,1926 .... 803 ..... - 128 ...... 306 
January 20,1926.... 685 ...... 110 ...... 247 


The quantity of raw materials to be imported was cut 
down by about one-third, but the main reduction was in 
the imports of manufactured goods. Owing to the excep- 
tional wearing out of machinery, the programme of im- 
ports under this heading had to be increased, despite the 
all-round reduction of the imports total; but M. Rykoff 
implies, here agreeing with earlier official reports, that 
while an increase in the purchases from abroad of certain 
special sorts of machines became inevitable, the import 
of other kinds of industrial equipment had to be cur- 
tailed; and while the last programme shows larger 
machinery imports than the first, it is nevertheless true 
that the re-equipment of industry as a whole will be less 
extensive than was originally proposed. The reduction 
of the total import programme has not prevented a 
shortage of foreign currency. According to the first pro- 
gramme the whole 1,009 million roubles of imports were 
to be paid for in cash in the current business year ; accord- 
mg to the second programme only 625 million roubles 
would be paid for out of 802 million roubles; according 
to the third only 535 million roubles out of 685 million 
roubles. . Negotiations for import credits from Germany 
and other countries have been the result. ; 
_M. Rykoff gave no figures to illuminate the currency 
situation. He summed the question up as follows :— 
” Together with the phenomena so far described—that is, 
the rise in price of agricultiral and industrial products, 
the passive foreign trade balance, and the pressure on 
our reserves of exchange and gold—there are unhealthy 
symptoms in the domain of home currency circulation, 
expressed in the fallen buying power of the rouble, and 
in an increased demand for exchange and for gold. If 
the inflation continues to grow, the result will be a 
general crisis in our economy. In view of this threat of 
inflation, it Is necessary to concentrate all attention upon 
the maintenance of our Stability. With this 
aim we are taking the most ruthless measures against 
unnecessary increases in our circul 


t i ation, we are restrict- 
ing credits to our commercial organisations, and we are 


keeping an iron hold upon credit-gi to individual 
economic branches, in particular to industry.” ee 

M. Rykoff declared that ‘‘ the chief cause of present 
economic difficulties was the wares famine.’ In this 
largely originated the failure of the grain buying-up cam- 
paign. After the harvest of 1925: the peasantry had 
largely ‘increased monetary resources, resulting in a 
greater demand for manufactured goods; and the cities 
aiso increased their demand as a result of the rise in indus- 
trial wages and of the increased money in the pockets of 
other urban classes. The town demand depleted the 
already insafficient supply of goods for the country; and 
the peasant, being unable to get goods at any price, 
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neglect. At the same time, the existing plantations 
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‘‘had no particular interest in sellin 
He kept them in reserve, notwithstanding the surp! 

which in general existed.’’ ‘‘ The chief remedy = 3 
fore,’’ said M. Rykoff, ‘‘ is the development. of industry 
and the increase in the volume of industrial production * 
By the context, however, it is made plain that there ; 
something like a vicious circle ; the industrial devel ; 
which is so necessary to remedy the failure is reta 
the failure. The programme of capital investment ;, 
industrial plant and equipment has been cut down by 200 
million roubles. M. Rykoff nevertheless concludes tha: 
industrial output in the current business year may excee| 
that of 1924-25 by 35 to 4o per cent., as against thy 
increase of 50 per cent. which was originally planned, 
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RUBBER GROWING IN WEST AFRICA. 


In the past year much space in newspapers has been 
deveted to the development of rubber cultivation jn 
Liberia. But, however rosy the prospects of the industry 
in that country are painted, common prudence demands 
that the matter should receive careful consideration. As 
far as the past is concerned, we have had at least one 


interesting prognostication. In 1906 Sir Harry Johnston 
wrote of Liberia: ‘‘ In all probability rubber will become 
in time the principal article of export. Rubber abounds 
iewail right through the vast forests of the interior."" The 
definite facts are that about 1909 the Liberian Rubber 
Corporation had a plantation at Johnstonville, near the St 
Paul River, between Monrovia and White Plains, where 
rubber was cultivated under European supervision. This 
enterprise underwent many vicissitudes, and was acquired 
some 18 months ago by the Firestone Company, an Ameri- 
can concern. Since then it is claimed that the company 
has shipped about 25 tons of plantation para rubber 
every month. At one time the whole of the Liberian pro- 
duction consisted of wild rubber; at present, the only 
exports are of the plantation variety. According to reliable 
advices, much remains to be done before the present rate 
of production can be substantially augmented. For one 
thing, transport facilities are poor. There are no harbours 
in the Republic, though the coast is studded with ports, 
and vessels have to lie off the coast and have the produce 
shipped to them by means of surf boats. Nor are there 
any railways in the country, although there are a few 
good motor roads in the vicinity of Monrovia, the mile- 
age of which, however, is stated to be inconsiderable. . 
Whatever may have influenced the Firestone Compan) 
in selecting Liberia for rubber cultivation purposes, the 
plain fact emerges that other parts of West Africa offer 
excellent chances of success. Take, for instance, the 
case of Sierra Leone, which is contiguous to Liberia. As 
regards natural advantages, the para tree grows VC’ 
well in this British Colony. The quality of the rubber 's 
excellent. In 1917 samples were sent to the Imperial e 
stitute, which, after investigations, indicated that the 
rubber from the Hevea trees growing in Sierra Leone : 
of very good quality, and comparable with that ae 
from plantations in the East. Moreover, the yield : “ 
satisfactory, experiments conducted in 1917 1A . 
shown that a number of young trees averaged 41 Ibs ca" 
Transport, it is stated, is infinitely superior to that —, 
ing in Liberia, the railways and _ rivers affording eas! 
facilities for carrying prepared rubber to the ports. — . 
Cultivation in Sierra Leone was first commenced in 
16 years ago, and plantations have been establis “sd s 
different parts of the country. The largest plantatio he 
at Kennema, and covers 75 acres, planted in Oy Sohere 
1914, and containing some 5,000 tappable trecs. ce 
are about 18 small para plantations in the southern P 
of the Colony. ailing 
Owing, however, to the low price of rubber prev we 
from time to time, the plantations have not been aa ss 
tapped, and the estates have, in many cas€s, fallen = 


useful for pr ing seed, while the Government is now 


considering the advisability of tapping the existing plan’ 


tions, sincé it is considered that the best way of acver 
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tising the suitability of Sierra Leone for Para Rubber is 
to place the product on the market. ee 

Apparently, therefore, the settled conditions of the 
country and the excellent transport and shipping facilities 
(there are 338 miles of railway, 250 miles of motor roads, 
and many navigable rivers) offer advantages over Liberia 
for commercial production, except, perhaps, in regard to 
gil, This is an aspect which, probably, we shall hear 
more about later. Of one thing we feel assured, and that 
‘; that investment money would tend to flow more freely 
into a British Colony than into Liberia. For although 
under British rule land exploitation may present difti- 
culties, on the other hand stabilised government and 
straightforward administration in the eyes of cautious 

le will compensate for other drawbacks. 

The Government, too, is anxious to carry out an exten- 
sive development programme. In his address at the open- 
ing of the 1925-26 session of the Legislative Council the 
Governor stated that applications from those genuinely 
interested in the development of Sierra Leone would be 
wekomed, and added: ‘I have little doubt that the 
political officers concerned will be able to find sites which 
will be at once advantageous to the applicants and harm- 
less to the people, and that they will be able to obtain 
these on reasonable terms from far-sighted chiefs.’’ 











GERMANY AND THE GENEVA FAILURE. 


(BY A GERMAN CORRESPONDENT.) 


THE League of Nations has never been popular in Ger- 
many. It has been identified with too many acts like the 
partition of Upper Silesia and the administration of the 
Saar, which made it appear to the German public as an 
alliance of Germany’s former enemies rather than as a 
League of equal nations. It cannot be said that the 
failure at Geneva has raised its reputation in the popular 
mind. The German demand for admission had always 
been looked upon by quite serious people as a concession 
to the Western Powers rather than as an achievement for 
Germany. The Locarno Pact detailing Germany’s obli- 
gations and Germany’s rights has been far more popular 
than the adherence to the Covenant, which, so to speak, is 
the shell in which Locarno is to be embedded. 

Owing to the very clever propaganda of Russia Ger- 
many’s adherence to the League was looked upon as the 
definitive option in favour of the West, and the cancellation 
of the former option in favour of co-operation with Russia, 
which the Treaty of Rapallo was supposed to be. From 
that point of view the Communists railed against the 
ntry, whilst the Nationalists, who share with the Com- 
munists the predilection for an Eastern orientation, looked 
upon the League as the embodiment of Parliamentarism 
international affairs and as such as something too vile 
han It is quite natural that these groups are de- 
aa gia failure of a policy they have always com- 
nn “ an : Is quite natural too that Bavaria, who can- 
: canes that under the new constitution she is no longer 
the ta om State, tries to impress upon the German people 
pay om of the anti-League attitude which she is 

exhibiting. 

nae et: hand, the failure in Geneva has certainly 
“ad = a the League’s advocates. The idealists 
decodes a a because its seamy side was too clearly 
cae ae zeneva, and the practical people are disgusted 
futile this Fab ge has been wasted with the discussion of 
that the Ge. — reeten neither dignified nor practical 
with Governa, ~" emernenent who have their hands full 
ing for a fortad juamneps at home, have been kept “er 
they had been ™ outside the Hall of Nations to which 
without havin eereny invited, and had to go home 
Prepared in hei nee en of the feast which had been 
ation is conideae on Fortunately the German dele- 
stuck to. their . o have behaved with dignity. They 
gains, The f p neiples and did not strike any bar- 
€ feeling that some underhand dealings hap- 
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pened after Locarno and that some trap was prepared 
for them is very widespread. But as Sir Austen Cham- 
berlain and Monsieur Briand made un amende honorable 
when they assured the world of the continued existence 
of the Locarno Pact, the Locarno spirit is not dead yet, 
though for the moment its popularity has gone. It is a 
great thing that the final break was brought about by 
Brazil. Senor Mello Franco is by way of being 
considered a kind of semi-comic hero, behind whom the 
sinister figure of Mussolini ts seen to be lurking. There 
is no doubt if Geneva had to fail it was a godsend that 
it did not fail over Poland but over Brazil. If it had 
been otherwise, the German Government could scarcely 
have held over its application for admission for the 
League’s next meeting. 

Naturally the general position of the German Govern- 
ment has not been improved. After all, even strong 
Governments do not thrive on failures, and the German 
Government to-day is a minority Government. Out of a 
house of 493 it can rely upon only 150 members. It 
must depend for its majority on the Socialists or on the 
Nationalists. The Nationalists, of course, are unwilling 
to support the continuation of the Locarno policy, whose 
failure they always predicted. They were probably not 
unwilling to accept its consequences, and the entry of 
Germany into the League as a fact they had fought 
against, but which they were willing to tolerate after it 
had been accomplished. Some shrewd observers always 
expected the Luther Government to carry on its foreign 
policy with the help of the Socialists, who could not 
oppose a foreign policy embodying their principles. 
When that policy was safe, it was quite on the cards, in 
their opinion, that Dr Luther and some of. his friends 
might prefer to carry on the home policy with the help 
of the Nationalists, thus driving the Socialists into close 
alliance with the Communists. As far, as that part of 
German policy is concerned, the Geneva failure. may be a 
blessing in disguise. For half a year longer the Luther 
Government will depend on the Socialistic vote for its 
foreign policy. And as long as that is the case it will 
be unable to come to terms with the Nationalists on home 
affairs. For the Nationalists naturally are far more anti- 
Locarno now than they were before the Geneva failure. 
If nothing succeeds better than success, the inverse is 
true too, and nothing fails worse than failure. 

The interval up to the next meeting of the Assembly 
must be filled up with constructive work for the re- 
organisation of the League, in which Germany somehow 
is bound to participate. That will mean a much more 
intimate occupation with the problems of the League on 
the part of Germany and German public. opinion. For 
the first time, Germany at large has closely watched the 
working of its mechanism. It cannot be said that it 
looked very impressive. But that may be a reason why 
its improvement will interest the public at large. If one 
could be quite sure that the general situation of the 
world will not change greatly, that Governments and 
Parliaments will be the same six months hence as they 
are now, the Geneva failure need not be considered 
catastrophic, as far as Germany is concerned. But there 
is no guarantee of a continuation of the present state of 
affairs. There are no absolutely right methods in politics, 
but there are right moments, and right moments are apt 
to pass. The Geneva failure has added a risk to the 
Central European situation which was unnecessary, and 
which therefore may well be called criminal. 
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Notes of the Week. 


The Government and Cosl.—On Wednesday the Prime 
Minister met the representatives of the coal owners and 
miners at Downing street and made an important an- 
nouncement of Government policy. In brief the effect 
of his statement was that the Government agreed to 
accept the Samuel Commission’s Report, and to under- 
take such legislative measures as might be necessary to 
carry the Commission’s recommendations into force, pro- 
vided, of course, that the two parties in the industry 
also accept the Report. The official statement issued 
after the Downing street meeting detailed the following 
proposals in the Report which involve action by the 
Government :— 

1. Further assistance by Government in the investigation of 
processes of low temperature carbonisation. 

2. Establishment of a National Fuel and Power Council. 

3. Provision for research to be largely extended by the industry 
with the support of the State. : 

4. The promotion of desirable amalgamations by provision for 
compulsory transfer of interests under existing leases where desir- 
able amalgamations are prevented by the dissent of some of the 
parties or their unreasonable claims. 

5. State purchase of royalties. 

6. Royalties to contribute to the Welfare Fund. 

>. The granting of powers to local authorities to engage in the 
retail sale of coal. 

&. A Standing Joint Committee of the Ministry of Transport and 
Mines Department to promote measures to secure the adoption of 
larger mineral wagons on the railways, and a greater concentra- 
tion of ownership of wagons. 

9. Profit-sharing schemes, providing for the distribution to the 
workmen of shares in the colliery undertakings to be made obliga- 
tory by statute. 

1o. The Government to make such modification in the law 
governing hours as the owners and men may agree. 

11. Government to facilitate the transfer of displaced labour, 
and to provide funds for the purpose. 

12. Consideration to be given to the regulations governing the 
qualifications of mine managers. 

13. Pithead baths to be compulsory, and to be financed from the 
Welfare Fund. 
14. Joint Pit Committees to be established generally. 


The Government’s first steps in regard to the Commis- 
sion’s report have been well advised. Mr Baldwin's 
appeal for full study and calm judgment has met with so 
good a response that few if any electric sparks have dis- 
turbed the atmosphere. Now, by deciding to adopt and 
stand by the Report in its entirety the Government have 
followed the course which we have previously suggested 
as the one most likely to lead to a peaceful settlement. 
Mr Baldwin also stated that, while accepting, along with 
all the others, the recommendation that the subsidy should 
cease at the end of April, he was ready to consider the 
possibility of giving State aid to tide over a difficult time 
in those areas where the most strain would be created 
by the inauguration of the system recommended by the 
Commission. But he laid emphasis on two points, namely 
that such aid must be temporary, and that it must be 
limited in amount by the requirements of the present state 
of the national finances. Following their interview with 
the Prime Minister, owners’ and miners’ representatives 


conferred together on Thursday, and adjourned for 
further study of the position. 





Inter-Allied Debts—On Wednesday the House of 
Commons seized the opportunity of the second reading of 
the Consolidated Fund Bill to debate the subject of inter- 
Allied debts, with special reference to the Italian settle- 
ment, and the projected settlement with France. Mr 
Philip Snowden, _who opened the debate, was_inter- 
nationally impartial in the criticism which he lavishly 
handed out—to France for her failure to set her finances 
in order, to America for her rapacious ‘‘ dunning ’’ of her 
creditors, and to the British Treasury for undue gener- 
osity to debtor countries at the expense of the taxpayer 
at home. Mr Snowden calculated that “if we funded 
our own claims for war debts on the same terms that we 
are paying to America, we should be getting £84 millions 
a year from our Continental debtors,” while our annual 
payments to America rise to a maximum of £38 millions 
lf we had followed that line, said Mr Snowden, we should 
be left with a net gain of £46 millions a year, which is 
equal to 11d in the £ in the income-tax. However, since 
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the a a policy of not askin 
more than we have to pay to America has 

policy of the Treasury, upon which our io oa 
be turned, this part of Mr Snowden’s speech, as ne 
must realise, was of only academic interest of sheen _ 
crying over spilt milk. Coming to the present - . 
however, Mr Snowden was still iciitions in ea 
lations, and made out that in all probability our ome 
from Continental debtors would fail by £12 —. 
year to cover our annual payments to the United Stat * 
when those payments reach their maximum of ~ 
millions a year. The arithmetical method pursued rat’ 
Churchill in his reply put a rather brighter complex; ; 
on the matter from the point of view of the British “ 
payer. He works out the sum as follows :—We are aaa 
paying £33 millions to America; our prospective 
hoped for) receipts are—from France £124 millions. {r 
Italy £4 millions, from minor Powers £2 millions, from 
Germany £15 millions, or a total of £334 millions. By 
the time receipts reach this figure our payment to America 
may, Mr Churchill thinks, have reached £38 millions 
and of this he says :—‘‘ There is a gap, a margin, which 
perhaps some day Russia may be anxious to fill. ‘At any 
rate, there is a place for her.’’ Of more immediate 
interest than arithmetical calculations, based of neces- 
sity in part upon imponderable factors, was the informa- 
tion which the Chancellor gave about the Anglo-French 
debt negotiations. M. Raoul Peret has stated that he 
accepts as binding him the provisional arrangement made 
by M. Caillaux, and will proceed upon that basis as soon 
as he is free to visit London. In reply to an interjection 
by Mr Lloyd George, Mr Churchill made a clearer state- 
ment than has yet been given as to the provisional Anglo- 
French debt agreement. The main terms—namely, a 
payment by France of £12} millions per annum for 62 
years—are subject to the settlement of three questions 
left outstanding at the time of M. Caillaux’s visit to 
London. The first is the question of a ‘‘ certain elasticity 
in payments ”’ should it be proved that such payments 
would seriously ‘‘ compromise ’’ the exchange. The 
second question concerns the steps—the échelle or ladder 
as Mr Churchill called it—by which annual payments 
should climb to £12} millions, which Mr Churchill now 
tells us is not to be reached until 1930. These steps have 
not been agreed upon, and ‘“‘ it was part of the arrange- 
ment that any sums that are not paid in the first five 
years are added to the subsequent annuities, so that the 
central position of 62 annuities of £124 millions a year 
will not be impaired.’’ The third outstanding question, 
and one which, in Mr Churchill’s view, presents the most 
serious difficulty, is the question of the contingency of 
these payments on French receipts from the Dawes annui- 
ties. The British Treasury puts the figure ‘‘ as low as 
£12} millions,’’ on condition that it is in no way contin- 
gent on the Dawes annuities. The French position, 
apparently, is that if the Dawes annuities fail, France 
should not be expected to continue these payments. On 
the whole, the effect of Mr Churchill’s speech is to sug- 
gest that we may not be as near to a debt settlement with 
France as has been supposed. 
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After Geneva.—This week, both Herr Stresemann and 
Sir Austen Chamberlain have rendered accounts of their 
stewardship, and the debates in the Reichstag and in the 
House of Commons have ended, as was expected, in 4 
vote of confidence for both Foreign Ministers. At Geneva 
the German delegation displayed unfailing dignity and 
good temper under an unexpected ordeal. Their attitude 
won them general esteem, and this esteem will be com 
firmed and increased now that it has been made evident 
in the Reichstag that they possess the confidence of a solid 
majority of the German people. In re-entering the comity 
of Europe, Germany is giving proof of a self-restraint 
and a breadth of vision which, in the circumstances, ¥° 
had hardly ventured to expect from her; and this 's @ 
hopeful feature of first-rate importance in an otherwis¢ 
depressing state of affairs. As for Sir Austen Chamber: 


lain’s speech, it indicated once again that he had —_ 
to understand the point of the various criticisms to whic! 
he has been subjected. For example, none of his country- 
men expected or desired him ‘to dictate to other Govern- 
ments, yet all Englishmen except himself are aw 
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RS ame degree of redistribution among productive in- 
— ries. For instance, between 1881 and 1921 the num- 

Ts and percentage employed in agriculture fell from 
gaojo0o (12 per cent.) to 1,300,000 (7 per cent.), while 
the numbers employed in coal mining rose from 500,000 
(4 a Cent.) to 1,300,000 (7 per cent.), and in the metal 
and engineering group from 900,000 (7 per cent.) to nearly 
2,500,000 (13 per cent.). Coming to the question of com- 
parative wages now and before the war, the Committee 
reach conclusions some of which will arouse controversy, 
partly because the year chosen for pre-war comparison is 
the year 1914. The average of real wages, they find, has 
risen between 1914 and 1924-25 by between 70 and 75 
per cent. Broadly speaking, the rise has been propor- 
tionately greater for the less skilled than the more highly 
skilled worker, the average increase for the former being 
80 to go per cent., and for the latter 60 to 70 per cent. 
The differentiation between wages in ‘sheltered’ and 

exposed ”’ industries is also dealt with. The Committee 
conclude that the prevailing rates of increase of weekly 
rates of money wages in the most exposed trades range 
from 45 to 75 per cent., with an average of about 60, 
while for the trades sometimes described as ‘‘ sheltered ”’ 
the increases range from 80 to 120 per cent., with an aver- 
age of about 100. As regards ‘‘ real’ wages, the fol- 
lowing paragraph deserves full citation :— 

If we attempted to measure roughly the change of “ real ” wages 
for each of the above-mentioned classes of workmen by the simple 
expedient of dividing the estimated percentage increase in weekly 
rates of money wages by the index of cost of living, we should find 
that, taking the 1914 level as 100 in each case, the average “ real ”” 
rate of time wages for skilled workers at the end of 1924 would be 
round about 94, and that for unskilled workers about 106. Taking 
separately the exposed and ‘‘sheltered’’ industries as described 
above, we should find that in the former group the average “ real ”’ 
time rates of wages would be roughly represented by 91, and in 
the latter group by 114. Too much importance must not be 
attached to these precise figures; in view of the uncertainty of 
some of the data, they must be regarded rather as rough approxi- 
mations than as ascertained percentages. But whatever qualifica- 
tions may apply to the actual figures, it is a legitimate inference 
from the available data that, in industries in which time rates of 
wages prevail, skilled workers employed in industries directly 
exposed to foreign competition were in 1924 on the average less 
well off than before the war, while, on the other hand, unskilled 
workers generally, and workers both skilled and unskilled in the 
so-called ‘“‘ sheltered ’’ industries, have generally speaking, if with 
some exceptions, improved their average position as regards pur- 
chasing power. 

Turning to an international comparison on the basis of the 
figures of June, 1924, the Committee find that in New York 
and Ottawa the purchasing power of an hour’s wages in 
terms of food was roughly double that in London, while 
the Paris and Berlin figures were about two-thirds of 
London, and that for Brussels about three-fifths. The 
Report includes a mass of figures and facts to some 
aspects of which we shall find occasion to return in a 


future issue. 


























































her Governments do expect a lead to be given by Great 
Britain in League affairs, and that it may make all the 
fiflerence if this lead is strong and in the right direction. 
sir Austen ought to make himself familiar with the history 
of the Corfu crisis. In the meantime, we may pass over 
his defence on this head as ingenuous; but there were 
other points in his speech which were patent sophistries. 
For instance, he defended his pledge to Spain on the plea 
of continuity in foreign policy, without mentioning that 
in 1923 - eet claim . . ee g been 

amined by the League itself and rejected—a League 
Sion which evidently voided any pledge sroviougiy 
given by any single League member. Again—and this 
yas not only sophistical but exceedingly ungenerous—he 
made an elaborate attempt to demonstrate that, if any- 
bodv had acted disingenuously between Locarno and 
Geneva, it was Germany, on the ground that, in objecting 
pi cl Gersunny AaMMNET eanaet chosen 
the interval, ; n_ the other 

ties a “ special condition, after they had informed her 
that they ae a no special ay for Ger- 
many’s entry into the League apart from assuring her 
of a permanent seat on the Council. “ The fact of the 
matter is that me ee were not thinking of this 

ticular point’? (the words are Sir Austen’s), and so 
cae people, who were thinking of it, caught = off her 
guard! But to say that, in objecting to the “ special 
conditions ’? thus introduced by other parties, Germany 
was imposing a “ special condition’’ of her own, is a 
sophistry which — self-condemned. A stronger line 
of defence was that the Locarno Powers could not control 
the action of Spain and Brazil—or, for that matter, the 
action of Sweden. But while this plea may mitigate Sir 
Austen’s failure at Geneva, it only does so by detracting 
from his achievement at Locarno. The weakness of the 
Locarno Agreements was that they were private arrange- 
ments between seven Powers which pre-supposed the 
acquiescence of an international organisation representing 
more than 50 Governments. The final lesson of Locarno 
and Geneva is that the method of Locarno is not a short 
cut after all. In League affairs let us go back to the 
straightforward policy of acting through the League 
machinery at every stage. 

Industrial Relations.—In 1924 Mr Ramsay MacDonald 
appointed a Committee, under the chairmanship of Sir 
Arthur Balfour, ‘‘ to inquire into the conditions and pros- 
pects of British industry and commerce.’’ The terms of 
reference were so wide that many felt that the Committee’s 
work would be doomed to failure. But, undaunted by the 
breadth of the field to be covered, Sir Arthur and his 
colleagues set about their task in a businesslike fashion, 
and last July produced their first volume, which was an 
important and painstaking examination of Britain’s over- 
seas trade and markets. Their second volume,* entitled 

A Survey of Industrial Relations,’’ appeared on Thurs- 
day night. A third volume on our principal industries is 
ee preparation, and the series will be concluded (by 
~ ana if the Chairman’s present hopes are ful- 

t) by a fourth volume giving the Committee’s con- 
clusions and recommendations. The Report just issued 
ae - pages, and is prefaced by a descriptive intro- 
fall und or 53 pages. The main subjects dealt with 
lation er six heads :—(1) Growth and distribution of popu- 
cal (2) Wages. (3) Hours of labour. (4) Welfare 
saad (5) Unemployment. (6) Methods of industrial 
. sotlation, Of these sections the first two are the most 








The Situation in China.—To follow in detail the vagaries 
of the struggle between the various Chinese military 
adventurers or the diplomatic and economic modifications 
of the Chinese anti-foreign movement would be bewilder- 
ing and unprofitable. Plus ca change, plus c’est la méme 
chose; and yet it is always possible that the latest turn 
of the wheel may produce a radical change in the situa- 
tion. Sooner or later, if the past history of China is any 
guide to the future, the rivalry between the Tuchuns will 
result in the elimination of the weaker vessels and the 
emergence of an effective military dictator ruling all 


Pte — Statistical calculations are made which | China; and sooner or later the Chinese people will arrive 
ere — t on leading aspects of our industrial position. | 4¢ some more or less stable modus vivendi with Western 
loss of ‘ten of the main points. In consequence of the | civilisation. These events may happen to-morrow or they 
War and € among the adult male population during the | may be delayed for 50 or roo years. Which date is the 
betwee bes ill more of the continuous decline in the margin | more likely it is quite impossible to say, and therefore 
inesatane irths and deaths, practically the whole of the | we must take stock of the situation from time to time 
of worki between 1913 and 1926 in the number of men | without flattering ourselves that this will save us from 
Wan king age (15 to 64), which was about one million, | eventually being caught unawares. At the present 
Composed of men over 45; the next few years will d Peking and Canton. In 


i : : moment the action centres roun on. 
és cin increase in the proportion of the population aged | the North, Chang Tso-lin of Manchuria and Wu-Pei-Fu 
le accounts with Feng—a 


5 and upwards, and a decrease in the portion of ‘ol 

i proportion - have joined forces to sett C | Be 
eta Since 1901 the proportion of the occupied Chinece militarist who has so vigorous an appetite for 
Steed on” directly engaged in production has remained | .xotic foreign culture. that he has apparently swallowed 


Steady at about 50 per cent.; but there has been a re-| Bolshevism and Methodism simultaneously. Feng’s Bol- 


HLM. Stationery Office, gs net. shevik proclivities have enabled his opponents to enlist 
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a force of ‘“‘ White”’ Russian refugees against him, and 
the Christian Bolshevist is now in retreat from Peking 
in a northerly direction. If correctly reported, he has in- 
formed the shadowy National Government in the capital 
that an ardent desire to develop the economic resources 
of the Mongolian desert with his army’s man-power 1s 
the reason for his departure. Actually he is making a 
strategic retreat towards Soviet Russia, who is his ally 
and supporter. ‘There is no reason to suppose that F eng’s 
army will not live to fight another day—presumably in 
alliance with one or other of his present opponents, who 
have frequently fought each other in the past and are 
likely to do so again. Thus there is no indication that 
the present marches and counter-marches round Peking 
are the beginning of the end of the Chinese military melo- 
drama; but there is equally no ground for prophesying 
dogmatically that the cycle will repeat itself once again. 
Meanwhile, at the other extremity of China, the deadlock 
between Canton and Hong Kong has not yet been re- 
solved. The British version of the present phase is that 
the boycotters are offering to remove the boycott against 
British trade in consideration for the payment of black- 
mail—the amount of which dwindles as the “ peace-talk ”’ 
goes on. The British official standpoint is that an act 
of coercion like the boycott must not be bought off, irre- 
spective of what the amount demanded may be. A 
dénouement is prophesied for next week, yet prophecy is 
even rasher in the South than in the North of China. 


The International Rails Syndicate—We learn from 
authoritative sources that the International Rail Makers’ 
Association has been re-established, and the quotas 
agreed as between the subscribing countries, which in- 
clude Britain, France, Germany, Belgium, and Luxem- 
burg. This is a revival of an association which existed 
for upwards of 20 years before the war, and is therefore 
not a new development, but a distinct indication that 
international trading relations are resuming their normal 
pre-war course. Our Berlin correspondent, writing on 
Tuesday, says:—‘‘ The Paris agreement for an Inter- 
national Rails Syndicate, according to Essen reports, 
depends for its formal conclusion upon definitions, not 
yet agreed upon, of national territory. The five partici- 
pating European countries (the United States being out- 
side) gain protection of their own territories from compe- 
tition, but colonial and other overseas possessions seem 
to be in dispute. ‘The syndicate, it is stated, is to be a 
central organisation for sales to outside countries, the 
British quota to be 43 per cent., joint Franco-German 40 
per cent., Belgian 10} per cent., and Luxemburg 6} per 
cent., and an attempt will later be made to bring in other 
European countries. This, which is the most precise 
published account of a matter which is here intentionally 
kept in mystery, is given with reserve.”’ : 





_ Savings Certificate Conversion —The report has been 
issued this week of a Committee appointed by the 
Treasury to consider the best means of dealing with 
maturing Savings Certificates of the first series, issued 
between February 19, 1916, and March 31, 1922, and 
consequently falling due between 1926 and 1932. The 
State’s total liability on such certificates (including 
accrued interest) was put at £330,000,000 on January 
gist last. The Committee recommended that holders 
should be given the option of extending the life of all 
these certificates till 1932, interest accruing at the rate 
of 1d per month, and thereafter converting into either 
non-transferable Savings Bonds or, in the case of the 
larger individual holdings, into 4} per cent. Conversion 
Loan (1940-44). The bonds would be issuable at par 
through the Post Office, repayable after ten years ‘‘ with 
a small bonus,’’ but cashable at six months’ notice, or 
in case of emergency, in a shorter period, subject to a 
discount of 2 per cent. in the latter case. Dividends 
would be paid semi-annually, without deduction at the 
source, but would be liable to tax unless the beneficiary's 
income fell below the exemption limit. The maximum 


individual holding would be £500, and the Treasu 

would apparently have the right to vary the rate of ee 
terest ‘“in accordance with prevailing market conditions.”’ 
Certificate holdings above £50 would be transferable into 
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‘ — 
4% per cent. Conversion Loan at any time up to 1 ‘ne 
the current market price. The Proposals, tease vious b 
which the Government has not as yet announes MMM et j 
decision, are evidently designed to secure the pak ment 


for the Exchequer compatible with the salient termi striking 
work of the savings movement, to the beneficial = ng 
of which the Report frequently refers. The sume 
Bond is descri as holding an intermediate von 13/0" 
between the Savings Certificate and the or Pog ao I 


: - ; dinary Goy - 
ment security. Its inception would undoubtedly a for 192 


effect of directing the small investors’ attention to t on 
desirability of longer-term investment than that provid most i 
by the earlier Certificate. Coa be om 
stance 
it is 0 





The Stock Exchange Year.—New candidates for meme A" | 
ship of the Stock Exchange in respect of the year whic South 
began on March 25th number about 66, and this is likely 
to be increased within the next six months, writes ; 










Stock Exchange correspondent. Meanwhile, the number o Def 
retiring members has not yet been posted, but it is notfmm the 
likely to reach the same figure as that of the new mem 1925 

bers. The House should be a little fuller, on balance holde: 
than it was a year ago, and members wil! number about can 
4,000 in all. Next week there will probably be announced in 1 
the dividend for the second half of the Stock Exchange film appt 
year, estimates of which range from £6 to £7 per share the b 
which, with the interim dividend of £3 paid last Novem. ami desct 
ber, would make either £9 or £10 for the full year, Af satis! 
dividend of £10 would be equal to 40 per cent. on what effect 
is regarded as the paid-up capital of £25 per share. The are d 
Stock Exchange had a good six months from June to the IMM the 

end of December, but the first three months of last year, more 


and the final quarter of that which has just ended, were settl 


productive of a comparatively small volume of business. ingt 
The three months which finished ‘last Wednesday until 
afternoon have proved a decided disappointment to Stock Jam the 
Exchange men, for, at the end of December, confidence hold 
ran high that the activity of the final half of 1925 would 92 
be carried over into the new year, and that business would in v 
be swollen by the release of large additional sums o/ 30 t 
money. As things have turned out, the new money has Dra 
been captured, to a considerable extent, by fresh issues Col 
of stocks and shares. ‘The first quarter of 1926 has wit- vad 
nessed a liberal outpouring of new stock. In spite of obli 
trade throughout the country being bad, and, therefore, reg’ 
of capital accumulating for investment purposes which bee 
would otherwise have been employed in industry, the whi 
necessity of providing money for the new stocks has De 
lessened the demand for securities already existent. Be- gat 
sides the new issues, however, the House has encountered Arr 
a good many obstacles to business, some of them rather alt 


unexpected. . Amongst the latter, the anti-climax al hay 
Geneva came as an unpleasant surprise. Earlier, the of 
rending of the rubber boom had produced ettfects which ha 
turned out to be widely spread. It appeared, as soon as co 
the rubber market. took a definite turn for the worse, that pa 
shares had to be sold by people who had bought too many. int 
The cheerfulness imparted to the industrial atmosphere by pa 


optimistic talk in connection with the growth of national as 
trade, quietly subsided as it became apparent that these ho 
utterances were inspired more by hope than by [og'. Tr 
Languid trade, as already mentioned, means the diversion no 
of money into Stock Exchange investments, and therefore th 


has the direct effect of putting up prices while at the same OV 
time it stimulates activity. But to-day this theory fails 
to function. The speculative spirit is quenched by the de 
political and industrial outlook, while the investor has m 
been rather overcome by the enormous quantity of = to 
stock offered for his digestion. So it comes to pass "1 Ba mi 
the Stock Exchange markets have arrived at a — : 
which members admit amongst themselves would at 
seemed three months ago to have been impossible, © 
little is there doing to-day as compared with the animé 
of October and November last. 





Record American Cotton Orop.—According to Teper 
published at the end of last week by the Department 

Agriculture of the United States Government, '' 'S ae v 
certain that the American cotton crop for this genie ae 
be of record dimensions, and tentatively the stow : ce i 
be put down at 16,185,000 bales, against the largest P f 
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striking. 


| outputs two or three years ago, this develop- 
he growth of cotton in the United States is 
Not very long ago leading experts expressed 

opinion that we should never again experience a big 
at p the general opinion bein that a little over 
se .o00 bales would be the maximum for future years, 
wen ortant aspect of the situation is that the outlook 
P: Pe - js particularly bright. Despite the fact that there 
e i ‘tation in the States for a reduction in the acreage, 
ES pare believe that the area under cultivation will 
poe little smaller than a year ago. In the circum- 
stances there is a lack of confidence in current prices, and 
i: js notable that any small rise in futures in New York 
and Liverpool brings out selling from growers in the 
Southern States. 











Defaulting States.—The fifty-second annual report of 
the Council of Foreign Bondholders shows that during 
g25 there was some improvement in the position of 
holders of bonds of some of the South and Central Ameri- 
can states. The ad referendum Agreement entered into 
in 1924 with the Government of Paraguay was duly 
approved by Congress on Jume 2, 1925, and ratified by 
the bondholders on October 2oth. The arrangement is 
described as creditable to Paraguay, and the prompt and 
satisfactory manner in which it has been carried into 
efect affords strong proof that the present Government 
are determined to do everything in their power to promote 
the development of the country. Honduras has been 
more dilatorv; the arrangement made in 1923 for the 
settlement of the debt, though formally signed at Wash- 
ington in October, 1925, was not ratified by Congress 
until March 8, 1926. After many delays and difficulties 
the new arrangement with Bulgaria, whereby the bond- 
holders are to receive payment of interest from April, 
i924, to April, 1927, in the most appreciated currency 
in which the service is payable, at rates varying from 
jo to 42 per cent. of the full amount, was put into effect. 
Drawings are suspended from April, 1925, to April, 1927. 
Colombia, Costa Rica, Nicaragua, Santo Domingo, Sal- 
vador, and Venezuela have continued to discharge their 
obligations, and the arrangement made in 1923 with 
regard to the service of the Liberian Loan of 1913 has 
been faithfully observed. The Government of Guatemala, 
while providing funds for the service of their External 
Debt, have again failed to settle their long-standing obli- 
gation under the Arrangement of 1913 to deal with the 
Arrear Coupon Certificates. The Government of Ecuador, 
although maintaining the service of the Prior Lien bonds, 
have paid nothing on account of the First Mortgage Bonds 
of the Guayaquil and Quito Railway Company, which 
have now remained in default for 13 years. Seventeen 
coupons in arrear on the Salt Bonds, however, have been 
paid. Mexico remained in default in 1925, but has entered 
into'a new Agreement providing for the resumption of 
payments on the loans included in the Settlement of 1922, 
as from January 1, 1926. Egypt has continued to with- 
ld payment of the service of the loans secured on the 
Tribute to Turkey ; Turkey has neither resumed payments 
hor restored to the bondholders the revenues ceded to 
them. China has suspended the service, amounting to 
over £11 millions on six of its loans. With reference to 
the eight states of the United States of America, whose 
debts amounting to $75 millions have been in default for 
many years, the report stresses the fact that, contrary 
to the general impression, the debts of these states have 
2 whatever to do with obligations contracted by 
em for war purposes. 





Tin Reaction.— A correspondent writes :—Professional 
Perations in tin were on a considerable scale, and there 
8 ample evidence of ** bear? manipulation, which, com- 
rr With liquidation by nervous holders, made for a 
for ential set-back from the top-most level of £300 10s 
Meret and £L2go 108 for forward delivery recorded last 


Week, The lowest fig ; hi eek 
gures touched on Thursday this w 

indi £286 ss and £278 10s respectively, this therefore 

fr Sng a fall ranging from about £14 to £12 a ton, 

6m which a slight rally ensued. 


It may seem rather 
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ld in 1914 Of 16,134,930 bales. In view of the | curious that “ 





Curiot t ‘‘ bearing ’’ tactics have proved so successful 
in frightening out outside speculators, in spite of the 
Statistical outlook being stronger than ever, while the 
visible supply is expected to fall to a very low level over 
the end of this month. Certain influential parties are 
apparently forcing a decline to a level low enough to 
enable them, it is suspected, to reverse their tactics later 
on. Statistical merits have thus been entirely overlooked 
for the moment, or so long as sentiment is governed by 
outside disturbing influences relating either to political 
intrigues or the renewed collapse in the American share 
markets. A good deal has been reported suggesting 
deterioration in American industrial conditions, but so 
far as tin is concerned, there has been no indication of 
any falling off in American consumption, while there is 
every indication of continued heavy American deliveries 
this, and also next, month. Adverse sentiment in the metal 
should not be much longer in evidence; and technical con- 
ditions in the meantime have been made stronger by the 
recent heavy short selling, so that an upward reaction is 
rather confidently looked for in the near future, although 
attempts may be made to depress the market a little 
further. 





. Southern Railway Capital—On Tuesday the special 
meeting of holders of the deferred ordinary, ordinary 
“A,” and ordinary ‘‘B’’ stocks of the Southern Raili- 
way Company voted on the scheme for an amalgamation 
of the three classes of stock, details of which were given 
in our issue of March 13th. The chairman, who ex- 
plained the scheme, said that the chief criticism of it had 
come from the holders of the deferred stock, but he pointed 
out that the deferred holders are asked, for the general 
good of the company and for their own eventual advan- 
tage, to take only a very small risk. This risk cannot 
in any case be more than one-sixth of one per cent. of 
their present dividend. The amount of importance 
attached to this risk depends, of course, upon the view 
taken as to the future prospects of the Southern Railway. 
The result of the voting was announced at an adjourned 
meeting on Wednesday; the votes cast for the whole 
scheme showed 95 per cent. in favour and 5 per cent. 
against, the requisite three-fourths majority being thus 
easily secured. 


Canadian Pacific Report.—The full report of the Canadian 
Pacific Railway Company for the year 1925 adds little 
to the preliminary figures of results published in our issue 
of March 13th, so far as profits are concerned. The gross 
earnings of $183,356,000 were made up of $128,410,100 
from freight, $33,126,400 from passengers, $3,552,400 
from mails, and $18,267,100 from sleeping cars, express 
and miscellaneous. Total gross earnings increased by 
$853,800, while working expenses declined by $2,073,700, 
giving an increase of $2,927,500 in net earnings. The 
ratio of working expenses to gross earnings declined 
from 79.6 to 78.1 per cent. The report states that the 
relatively small increase in gross earnings is largely 
accounted for by the depression which existed in Canada 
during the first part of the year, the effects of which on 
general traffic were only overcome by the excellent har- 
vest, to which is largely due an increase of $10,354,900 in 
the gross earnings during the last half of the year over 
the corresponding period of 1924. The special income, 
which amounted to $11,357,400, against $9,971,300 for 
1924, was made up of $1,755,000 from miscellaneous in- 
vestments, $3,313,200 from interest on deposits and on 
other securities, $2,881,600 net earnings from ocean and 
coastal steamship lines, and $3,407,500 from commercial 
telegraph and news department, hotels, &c. In addition 
to the dividend of 7 per cent. on the ordinary stock, a 
dividend of 3 per cent. was paid from special income. 
The results of the operations of the ocean fleets are de- 
scribed as unsatisfactory, particularly in a _ Fe 
venue. The number of immigrants carried by all lines 
declined by over 40,000, and the number of Atlantic pas- 
sengers in both directions showed a decrease of 3¥ sea 
The directors ask for approval of capital expe wo 
during the current year of $4,972,900, mostly for rep — 
ment purposes, and are making provision for sete — 
ment at a total cost of $14,794,600. The balance- 
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Investment Trust Companies in America, 
national Acceptance Bank announces the org 
trust company under the laws of New York, unq 
title of the International Acceptance Securities ‘nt the 
Company, and with a paid-up capital and Surplus a 
million. The company has been formed to render bankis 
and trust services supplementary to but outside he Ing 
of the activities of the International Acceptance = 
itself, and to take an active part in the field of invest ne 
securities. Within the past few weeks anoth a 
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shows total resources of $1,113.9 millions, of which $649.6 
millions represents the property, $60.3 millions ocean 
steamships, $141.3 millions ‘acquired securities, and 
$181.3 millions investments and available resources. In 
their comment upon general conditions in Canada, the 
directors take the view that ‘‘ Canada’s financial position 
is sounder today than at any time since the war, and it 
only needs the adoption of definite fiscal policies, a more 
rigid regard for economy in public expenditure, and a 
proper immigration policy to ensure a marked and reason- 
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speed rosperous conditions.”’ ment trust company, the First Federal Fore; " 12h Pe 
— Pee ee ment trust, has been organised ‘to aid and Scunen per cer 
; the facilities now afforded to foreign borrowers by Sail hute 2 

Baltimore and Ohio Report.—The report for 1925 of | ment and commercial bankers.’’ Subject to the provisiong ordinal 
the Baltimore and Ohio Railroad Company for the year | of the Federal Reserve Act and such rules and regulation follows 
1925 shows a substantial increase in both gross and net} as may be Promulgated by the Federal Reserve Board a 
revenue, as may be seen from the following comparative | the Trust is empowered to loan its capital funds t —_— 
table :— approved municipalities, land banks, public utilities an er | 
industrial organisations, &c., provided such loans do not sae 


exceed 10 per cent. of its surplus to any one borrower. to 
issue and sell its debentures to an amount not greater than 
10 times its capital and surplus; to receive deposits asso. 
ciated with its own transactions ; and to establish agencies 
and appoint correspondents abroad and to engage in such 
other business as may be permitted by ‘he Federa} 
Reserve Board. The bankers state that careful investiga. 
tions indicate that the trust may confidently anticipate 
earnings of 9.5 per cent. to 11 per cent. on its capital 
stock when $5,000,000 of its debentures are outstanding, 
and up to 15 per cent. when $10,000,000 of its debentures 
are outstanding, not. including earnings from service 
charges and other sources. 








$ $ 
Rly. operating revenue. ./234,318,795|237,546,940|+ 13,228,1 
” ” expenses.. 172,752, 


Net operating revenue ..| 51,566,163} 58,447,343|+ 6,881,1 
Taxes, rents, &c. ...... 13,481,839) 15,41 


Net operating income ..| 38,084,324| 43,034,087|+  4,949,763|+ 13:00 


Total income .......++.| 43,741,614 49,271,888/+ 5,530,274)4+ 12:64 
421,924) 28,478,380|+ 1,056,456)+ 3°85 




















Interest, &c. ...ccecees| 27,421, 
Balance available ...... 16,319, 





Out of the available balance $9,951,864 was absorbed in 
dividends of 4 per cent. and 5 per cent. on the preferred 
and common stocks respectively, the same as for the 
previous year, leaving a surplus of $10,841,711. There 
was an increase in freight revenue of 7.43 per cent., and 





Niger Company's Recovery.—The capiial reconstruction 
scheme instituted by the Niger Company last year has 
proved eminently successful, and those shareholders who 















a decrease in passenger revenue of 3.94 per cent. The| suffered under the plan will be glad to find that their As 
report mentions that increased long-distance travel inci-| sacrifice has not been in vain. The present report, for ende 
dent to an improved service has offset in substantial part | the 12 months to June 30th last, shows that for the first Con 
the loss of short-haul business due to automobile and | time for a number of years the company has been able prof 
motor-bus competition. It describes the condition of | to meet its fixed charges out of revenue, and to retain a prof 
business generally throughout the country, and particu-| substantial profit. Since the issue of the report a small £6: 
larly in the territory served by the Baltimore and Ohio, | amount of 5 per cent. debenture stock has been redeemed, 192 
as sound, and the outlook as encouraging. an issue made of £/1,500,000 7 per cent. second debenture trac 
stock, and the remaining instalment in respect of the res 
44,000,000 53 per cent. debenture stock issued in inte 
American Telephone and Telegraph.—The annual report | accordance with the reorganisation terms has been re pro 
of the American Telephone and Telegraph Company for | ceived. These transactions are not reflected in the 
the year 1925 shows that further progress was made | balance-sheet. The trading profit, after allowing for losses j 
during the twelve months. More than 813,000 telephones | of subsidiary companies, works out at £681,520. After ; 
were added to the Bell system, and at the end of the year | allowing for interest and the transfer of £:935439 to de- a 
16,720,000 telephones were inter-connected, over 50| preciation and insurance reserve, there remains a balance 
million toll and exchange connections being handled daily. | of £262,499. This reduces the debit balance brought 9 
rhe net earnings of the undertaking during the period | forward to £1,023,250. This remaining burden has been - 
amounted to $180,458,912, compared with $154,082,836, | cleared off by an allowance by Lever Brothers (who own 11 
while the gross income of the Bell system was | 98 per cent. of the ordinary share capital) on account of 19) 
$190,805,656, in comparison with $156,660,946 in 1924. | the fact that they are satisfied ‘‘ that the company is now 9) 
The net earnings of the latter system represented 6} per | on a profit-earning basis.” During the year the item o 
cent. on the amount invested in plant and other assets. | of ‘‘ Shares in and loans to subsidiary companies ” has 19 
Earnings available for contingencies and surplus | gone up from £3,165,658 to £7,445,981, mainly as 2 1 
amounted to 1 per cent. on investment—less than a| result of loans from Lever Brothers. The directors state . / 
— day per telephone, ‘“a necessary but relatively | that they consider that this item and the mining an 9 
beeen ae ee The report states that during other assets ‘‘ are in the aggregate fully of the value . 19 
; 305 millions 4vere expended by the Bell system | which they are entered in the balance-sheet.’’ The cur Xs 
on new plant construction, net additions to plant re-| rent accounts present a much healthier appearance tham _ 
quiring $258 millions, bringing the assets devoted to | for some time past. . 
furnishing telephone service up to $2,938 millions. It 
is shown that there were over 362,000 stockholders of the T 
yng Telephone and Telegraph Company at the end | - British Oil and Cake.—The first results published since e 
° year, while the amount of capital stock outstand- | the changes in capital made by the British Oi! and Cake \ 
ing was $921,597,500, an increase of $33,119,400 for the | Mills, Limited, indicate that the scheme was worth while. I 
it ree the past year, it is Stated, steady improve- | The report for the year 1924 stated that the issued capital f 
ion . ‘made in telephone service, so that it will | of Walter Graham and Co., Owen Parry, Limited, ™ 
tter meet the requirements of the users. Maintenance George Armstrong, Limited, had been acquired by a® 
and upkeep have been continued on a high plane, -with | ex: of shares. ‘I ly the ordinary shares 
strict ‘attention al oo mnange <6 sheren,.::ta-Jelys 2925 5, into 
‘ so to all possible economies. The| in issue were converted as from January 1, 1925) ‘ 


‘amount of new construction for 1926 is expected t 
somewhat greater. than last ‘year. Teloglons satis nae 
on the average, only. 33 -per cent. higher than ten years 
ago, while wages and material costs have increased much 
more, and living costs have. increased 75 per cent. 


SRTe atest so 


preferred ordi shares, and 3} million ordinary shares 
were allotted cs User fistelicrs, imited, in exchange 
1,750,000 fully paid 20 per cent. A preferred air el 
shares of that company. In the balance-sheet the or i. 
shares show an: iicrease of £895,500 at £3,590” 
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; rred ordinary shares stand at £ 2,864,500. 
ile te en loss aaa for 1925 shows that the 
The ro jrofit, including dividend from allied companies, 
Wafter adjustment of reserve for contingencies,”’ &e., 
168,400, against £287,000, but this decline was 

re than offset by an increase in dividends on invest- 
Ts from £33,900 to 43751900. The net profit is thus 
167,000 higher at £522,200, after payment of debenture 
alse This enables the directors to. pay a dividend of 
. t. on the preferred ordinary, as against 8 


r cen 
vi wart on the ordinary shares for 1924, and to distri- 


2} per cent. on Lever Brothers’ holding of new 
Results in recent years compare as 


ordinary shares. 
follows -— 






Depreciation res., b. aed 
Prierence dividend ... 
Pref, ordinary dividend 





The decline in trading profits is explained by the directors’ 
remark that the past year has been one of the most difficult 
trading periods in the history of the industry, the con- 
tinuous fall in values of nearly all commodities making it 
impossible to earn reasonable profits. The balance-sheet, 
which is analysed in detail in a later column, shows an 
increase of £620,000 in holdings in allied companies, and 
of £3,501,000 in sundry investments, the total of which 
is now 43,701,300. Stocks of raw material, taken at 
market prices or under, show a reduction of £343,500 at 
£1,049,100. Sundry debtors are £86,500 lower, and 
creditors £235,800 lower. 





Associated Portland Cement.— During the twelve months 
ended December 31st last the Associated Portland Cement 
Company, Limited, was able to earn substantially higher 
profits. As will be seen from the table given below, the 
profit figure works out at £894,949, in contrast with 
£655,810, and is the best achievement in any year since 
1920, when the total was £947,306. The balance of 
trading account, after charging allocations to ‘‘ sundry 
tserves,”’ increased from 4,475,258 to £639,328, while 
interest and dividends, including dividends since declared, 
produced £'258,647, against £184,855 :— 





Sinking Fund, 
Reserves, &e. Balance. 





* Year ended December 3lst. 
ate ordinary dividend of 6 per cent., which is at the 
writ aad absorbs £135,433, and a sum of £154,860 is 
‘ten off the investment account in connection with the 


dian works. This reduces the balance carried forward 
n £228,869 to £ 131,334. During the year the com- 
41 6 took advantage of the opportunity to repay 
a of mortgages, while 432,802 of first debenture 
demands £48,317 of second debenture stock were re- 

- The: balance-sheet’ shows a reduction of 


£329 goo in the ° hae 

property item, and of £92,500 in invest- 
ee loans. The report states £95 a substantial 
for ee ent Was experienced in the home trade demand 
od at a, and that the tonnage exported was main- 
© previous year’s level. | 
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BANK OF INDIA, LTD. 
Head Ofice : 15, Gracechurch St, Londoa, E.C3. 





Capital Authorised ee , 
Paid-Up Capital pee ft ee ee weoetioo 
Reserve Fund and Undivided Profits 1,458,221 






Branches and Agencies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS ETTLEMENT 

nee — Saas, end DUTCH cast INDIES 
ys an Bills of Exchange, issues Letters of 

Scene Sahay a Sone ated 








ap on. 
it be oted 
On CURRENT ACCOUNTS ‘interest is allowed st 2 per’ cont. per 
annum on for the half-year 





JaMES StEvaRT, Chief Manager. 





Gordon Hotels.—The Gordon Hotels, Limited, during 
the twelve months ended December 31st last had a less 
satisfactory experience than in the previous period. 
Trading profit declined from £279,316 to £233,842, 
while the net profit works out at £93,642, against 
4#120,871 :— 





The report states that an agreement has been reached 
with the authorities as to the company’s liability for 
income-tax, and the directors are satisfied that out of the 
sums set aside previously £15,000 can safely be released. 
They have accordingly transferred this sum to the credit 
of the general reserve account which, with a sum of 
45,000 proposed to be appropriated out the of profits of 
the current year, will bring the total appropriation for the 
year to the general reserve account to £20,000, leaving a 
balance to be carried forward to the credit of profit and 
loss account to £15,950. The sum of £16,588 has been 
added to the leaseholds redemption funds, which now 
amount to £298,117. The ordinary dividend is kept at 
5 per cent. for the year, and at the present price of 13s 
the ordinary shares yield 7} per cent. 


Crown Mines.— Unlike various other Rand undertakings, 


704 | this company, writes our mining correspondent, is able 


to present for 1925 a statement embodying several 
satisfactory features. It is true that owing to the dis- 
appearance of the gold premium the working profit falls 
short of that realised in the preceding year, but part of 
the difference has been compensated for by reduction in 
working costs, with the result that the eamings are only 
£158,200 down. A more than proportionate cut has, 
however, been made in the dividend, although capital ex- 
penditure as a whole ruled on a somewhat reduced scale. 
Some increase in the outlay on property and plant was 
fully counterbalanced by the decline. in the amount 
required for debenture redemption, leaving 4 550,300 to 
go forward, as against £495,600 brought in. By the 
way, the £65,000 now appropriated clears off the balance 
of the debenture issue. We append a summary of the 
results of the past three years :-— 


1923. 1924. 1925. 
Tonnage milled....0....... 2,583,000 .. 2,609,000 .. 2,590,000 
a pee to szen vena’ =e on = - el 
Wor in costs eeeoeee ee ae . 
Total cine vrofit. canncee 1133350 -» 1,172,000 .. 161d 770 
Dividends ..sceses..2...£ 623,000 .. 738,450 .. 553,840 


a cccotenseees oe 80 ee 60 
De wate tee 9.076.800 ee 9,600,000 .. 10,016,800 
Average svocedes cece cGWts 64 ee 62 oe : 63 
While developmént as well as treatment operations dur- 
ing the second half of last year were hindered by short- 
age of native labour, the footage displayed a fresh in- 
crease, and the material opened up*scored an improve- 


ial ne 


mene - ee a 
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. | 
th in quantity and value. | In our issue of March 
sah, noel pad acquisition of additional claims 


“we raised the question of how the trans- 
mie ould be financed. The accounts show a net cash 
talance of nearly £300,000, the resources having been 
swollen by the conservatism in the distribution of profits 
above indicated. It would, therefore, — = — 

company to meet the ment in ques w t 
freak issue "of shares ort dente. On the basis of 
last year’s dividends Crown Deep shares yield rather over 
10 per cent. gross. 


City Deep.—With this company decline in the grade of 
the ore last year exerted an even greater effect than the loss 
of the gold premium, the revenue falling by 5s per ton. 
Working costs, on the other hand, rose slightly. The 
cut in the dividend was no more than required by the 
drop in the profits. Capital outlay, at £100,500, showed 
a small increase, but taxation was naturally lower than 
before—£75,300 in place of £124,700. Even so, the 
balance forward became reduced by £43,600 to £265,900. 
A comparison of the results of the past three years is 
appended :— 

1924. 


1,174,500 
36/6 
22/8 


; 5,564 
Value .ceceecccccces + Awts 75 


The outstanding feature of the position is the further 
deterioration which has taken place in the developments— 
a point made known some weeks ago by a special cable 
following the circulation of adverse rumours. Despite 
the performance of an increased footage, the quantity of 
the reserves has fallen by 189,500 tons, and the grade by 
-7 of a dwt. A lower percentage of payability has been 
accompanied by lower values in the ore opened up; more- 
over, in view of the erratic nature of the reef in the deeper 
levels, a conservative standard has been adopted in valua- 
tion. To all appearances a further cut in the dividend will 
be found necessary this year. 


Village Deep.—An interesting point in the position of 
this undertaking is that it shares with the City Deep the 
distinction of being the deepest gold mine in the world. 
Such distinction is, however, attended with certain practi- 
cal disadvantages in the conduct of operations, increasing 
their difficulty and adding to their expense. Various 
measures have been taken to minimise the effect of 
the high rock temperature, but, even so, the efficiency of 
labour is diminished. Further measures are on foot. 
Altogether, there seems little chance of any appreciable 
reduction in the working costs. Last year the incidence 
of the disappearance of the gold premium was accentu- 
ated by some decline in both the quantity and value of 
the ore crushed. As a result, the working profit fell by 
£81,800 to £74,800. The dividend was reduced from 
8} per cent. to 5 per cent., still entailing a small draft 
upon the carry-forward. The performance of an increased 
development footage did not fully replace the ore ex- 
tracted, the reserves at 1,780,100 tons showing a small 
further decrease; the value of 5.8 dwts is also a shade 
lower. In their report the consulting engineers lay much 
stress upon the importance of keeping the mill fully 
supplied with ore—which presages an adequate labour 
supply. Some time ago the shares were in demand on 
the hope that good reef found in the adjoining Robinson 
Deep property might be found to extend into the Village. 
Such a co acy. Seems to provide about the only 
speculative possibility in the position. : 


British General Insurance Company.—T his 


company’s 
report for Jast. year. shows: 8 Small: surplus in the. fire = 
-partment, good results in the accident and general depart. 
-ments,: nod a rather costly running ef marine insurance 
-liabilities.: - The.fire premiums’ -were.£388,972, an in- 
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crease of £46,220. Claims paid and , 
amounted to £218,416, or 56.15 per cent, to 
miums, as compared with £190,340 for 1924, of > 
per cent. of the premiums. Expenses and commissho.> 
were 35-57 per cent. of the premiums, against 36 per sg 
and the underwriting surplus after Providing for une,” 
pired liabilities on the usual 4o per cent. “basis 
£13,681 (3.5 per cent.), as compared with £28,657 ‘a 
per cent.). In the accident and general accounts the = 
miums amounted to. £441,937, as against £389,704" for 
1924. The claims paid and outstanding were £215,682 
(48.8 per cent.), against £192,566 (49.4 per cent.) and 
the expenses were £144,031 (32.6 per cent.), as against 
#127,074 (32.6 per cent.). After making provision for 
the increased liabilities there was an underwriting surplus 
of £60,336 (13.6 per cent.) as compared with a surplus 
for 1924 of £39,431 (10.1 per cent.). In the marine 
account the premiums of £352,949 showed a reduction of 
447,946, and the premium income for the present year is 
not expected to exceed £200,000. Claims paid, were 
£540,163, and expenses £25,361. A sum of £250,000 
has been transferred from general reserve to the marine 
insurance fund, making it up to £356,361, and “ the 
directors are hopeful as to the result for the current 
year.”’ Like some other new entrants into the over 
stocked marine insurance market, the British General 
has found it difficult to make money and easy to lose it. 
In the life department, the premium income was £114,340 
and the expense ratio was 10 per cent. of the premiums. 
The life funds yielded £5 os 4d net from interest, and 
it has been decided to increase the rate of interim bonuses 
from 258 to 328 per cent. per annum on sums assured 
and existing bonuses. The total underwriting profits of 
the fire accident, and general departments were £74,017, 
and interest receipts available for profit and loss were 
461,034. The dividend of 30 per cent., less tax, for the 
year will cost £41,672, or considerably less than the 
receipts from interest. The funds, exclusive of capital, 
amount to £1,648,931. A full list of stock exchange in- 
vestments is published. 


Scottish Amicable Life Assurance Society.—This mutual 
office, with headquarters in Glasgow, which completes 
its hundredth year during 1926, has issued a very satis- 
factory valuation report for the past five years. It is 
one of the few life offices which maintained bonus dis- 
tributions to policyholders all through the war years. 
The balance of profit on realisation of securities during 
the past five years has been applied in writing down the 
value of the other assets. The life assurance and annulty 
funds are taken at £8,948,097, which is stated to be 
substantially less than the market value at December 
31st. . Life assurance contracts have been valued by the 
British Offices tables at 3 per cent. interest, and the — 
Annuitants’ table, also at 3 per cent., has been employ 
for the valuation of annuities. soe eee a ’ 
at 4,7,920,564, and the total surplus at £.1,079,999) " 
wt Lagrpea paid in interim bonuses and pee 
brought forward from 1920. It has been decided to “ls 
tribute £738,509, leaving £100,000 to be transferred 7 
general reserve and £189,024 to be carried forward, 4 
against £101,443 brought in. This allows of a — 
pound reversionary bonus at the rate of £2 per ae 
per annum on sums assured and existing bonuses of 
respect of ordinary with-profit policies, and at the rate “A 
10s per cent. per annum under the society s —s 
premium system. The» interim bonuses payad’ ian 
claims during 1926-1930’ will be at the rates of £1 5° 
per cent. per annum, and 5s per cent. per annum iy 
tively. At the valuation five years ago the bonus om 
on ordinary with-profit policies was £1 108 per ce’ 


‘per annum, and ten years ago it was at the rate of £1158 


“ ” ew 
per cent. per annum. During last year 1,473 " I 
policies were issued, assuring £,1,285,738 net, at ee 
premiums of £41,295 and single premiums of ae the 
Claims by death amounted to about 74 per cen 
amount expected by the British Offices table. 8 * on 
and annuity funds increased by £500,854 to £ ee 


‘and yielded £4 128 3d per cent. from interest after 0° 


tion of tax. 


The society continues to maintain 'ts 
Position. sors ='ie97 
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ghe “ Eagle” and “ Bnglish and Scottish” Closed Punds. 
_The Eagle, Star, and British Dominions Insurance 
Company announces the results of valuations of the above 
closed funds. The results are, of course, chiefly of 
interest to the beneficiaries, who diminish in numbers as 
time goes on and receive very handsome slices of the 
accumulated profits. The Eagle Fund on a 3} per cent. 
basis showed a surplus of 4187,541 on a fund of 
£1,686, 160. The with-profit policyholders receive a 
‘imple reversionary bonus of £6 per cent. per annum on 
the sums assured, the future interim bonuses are fixed at 
rs per cent. per annum, and £76,930 is carried forward. 
The English and Scottish Fund on a 3 per cent. basis 
showed a surplus of £533,682 on funds of £2,733,525. 
A compound reversionary bonus is declared of £4 per 
cent. per annum on sums assured and existing bonuses, 
£151,102 being carried foward. The compound interim 
bonuses payable on claims during the current five years 
will be at the rate of £3 per cent. per annum. It will 
be understood, when observing these high rates of bonus, 
that there is scarcely any limit to the bonuses which may 
become payable to the survivors in a closed fund. As 
with Robert Louis Stevenson’s tontine, the last man left 
alive scoops the pool for the benefit of his heirs. 


Reversionary Interests. — Two reversionary interest 
societies, both of which are owned by the Equitable Life 
Assurance Society, have issued their reports for last 
year. The Equitable Reversionary Interest Society shows 
a profit on reversions and life interests of £19,848, and 
interest on loans £13,594. The balance, after meeting 
expenses, income-tax, and interest on debentures and 
loans, was £25,991. A dividend of 5 per cent., less tax, 
cost £19,375, and the profit and loss balance was then 
£775439 In order to take advantage of the opportunities 
of employing additional cash on favourable terms the 
directors, since the close of last year, have arranged for 
the issue of further debentures at 5 per cent., for a maxi- 
mum amount of £150,000. These will rank with the exist- 
ing debentures of £50,000, and would be issued as and 
when necessary. The Reversionary Interest Society 
showed a profit on reversions and life interests of £22,840 
and interest on loans £20,102. After meeting expenses, 
income-tax, and interest, the balance of profit was 
£27,351. A dividend of 5 per cent., less tax, cost 
£22,406, and the balance at profit and loss was 
then £44,913. The shares have been made fully paid by 
the proprietors paying up the uncalled portion of £78,375, 
making the total capital paid up £643,200, ranking for 
dividend as from January rst. 





” Trade Indemnity Company.—The report for last year 
shows that with the increased capital the operations by the 
company have been materially extended. The 
chairman is Mr Cuthbert Heath, and the _ board 
includes representatives of the British Trade Cor- 
Poration, the Federation of British Industries, 
and of five leading insurance companies. The 
underwriting account for 1925. shows gross premiums of 
oes and net premiums, after providing for rein- 
Lop Gua of £72,391. Claims paid and outstanding were 
— 38, expenses £11,835, and the balance carried for- 
e against contingency liabilities £51,918, including 
~ 000 transferred from the underwriting account of 
ie The amount brought forward in profit and loss 
i was £3,289, the sum transferred from the under- 
wieaee account of 1924 £16,912, and interest on invest- 
debt = transfer fees £13,357. Income-tax, a bad 
ae’ and Commission absorbed me 518 (of which the bad 
ne 436 5s), £10,000 was carried to general re- 
den 7 ae 18,040 was available for dividends. A divi- 

.. > recommended of 5 per cent., less tax, leaving 
i to be carried forward. The assets on December 
Saeanae to £385,876, including paid-up capital of 

—_——_——————= 


fait i a meeting of the Institute of Actuaries at Staple 

codon Monday, the 29th instant, at 5 p.m., a paper 
Power of a New Business 
r G. H. Recknell. 


entitled “* The Bonus Earnin 


Fund” will be submitted by 


Oversea Correspondence. 


UNITED STATES.—MARKET RECOVERY—BUSINESS 
POSITION—BUILDING AND MOTORS—OIL. CON- 
SOLIDATION—PROPOSED BELGIAN LOAN. 


(FROM OUR CORRESPONDENT.) 


New York, March 12. 

THE recovery in the share market that set in after the 
extreme weakness of about ten days ago continued during 
the week that is closing. Averages of share prices show 
that about half of the 18 point break from the February 
peak has been recovered. The rally has been shared by 
both industrials and rails, the latter being helped by strong 
recoveries in the Van Sweringen merger issues. A rally 
of some such proportions was generally admitted to have 
been due; it has been helped along by the usual short 
covering bargain buying and support from those who 
wished to stem too radical a decline. A point is now 
being reached, however, at which light should be had on 
the question of whether the upswing is merely a normal 
rally in a bear market or a recovery that will hold up on 
the basis of fundamental conditions. In any event, the 
effect of the severe liquidation finally has made itself felt 
in the statistics of brokers’ loans. Thus the figures for 
March 3rd, which were published to-day, show that the 
total was $3,048,392,000, or approximately $61,000,000 
less than that on February 24th. This decline follows one 
of $29,000,000 in the previous week. It puts the total 
some $43,000,000 below the previous low figure for the 
year, that for February 3rd. Meanwhile, with the passing 
of first of the month demands, the call money market has 
become distinctly easier. The call rate on the stock ex- 
change, which started the month at 54 per cent., fell 
back to 4 per cent. In doing so it followed the normal 
seasonal movement, the price of money tending, since 
the establishment of the Federal Reserve system, to make 
a peak at the start of March, and then ease off gradually 
during the month and through the spring. Confirmation 
of the view that the money market will remain comfort- 
able was furnished by the Treasury’s successful flotation 
of $500,000,000 of 30-year refunding bonds bearing a 37 
per cent. coupon and offered at 100}. 

As for the question of whether or not industry and 
business are in for a period of liquidation and readjust- 
ment, the situation in the steel industry is, perhaps, rele- 
vant. Production of steel during the last four months 
has been sustained at a remarkably high rate. For that 
matter, the same is true of the last fifteen months. If 
these two periods do not set new records for sustained 
high production in the industry they come very close to it. 
In addition it must be noted that the production of steel 
has reached a level which during the past three years 
has been followed by a sizable recession in activity. 
Attention also may be drawn to the fact that the unfilled 
orders of the United States Steel Corporation made a peak 
at the end of December and decreased during both 
January and February. The loss in January was 151,000 
tons; that in February was 265,000 tons. Again, taking 
the record of the last three years, it is a fact that similar 
recessions in unfilled orders have been followed by reduc- 
tions in the rate of operations at the iron and steel mills. 
Statistically, therefore, the indication is for a liquidating 
movement in the industry. Actually, production declined 
slightly in February as compared with January. March 
always is a month of high activity in steel making, and 
current reports suggest that the rate may show some in- 
crease over February. More active buying has not, how- 
over, put in an appearance and a continuation of the de- 
cline in unfilled orders and curtailments of operations as 
summer approaches remain very lively possibilities. The 
trade itself is maintaining a steady attitude. It believes 
that consumption is being well maintained, and sees no 
positive reason for expecting a decline. Prices of steel 
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products are remarkably firm. Pig-iron has slipped off 
moderately in recent weeks on account of the settling of 
the anthracite strike, and the resulting collapse in coke; 
but steel prices seem hard to move either up or down. 

Perhaps the key to the situation will be found in the 
course of events in the automobile and building industries. 
It is generally recognised that the high rate of car manu- 
facture and the boom in building have been two powerful 
supports, perhaps even the two most powerful supports, 
of the present period of sustained high activity. For the 
past three years we have produced nearly four million 
automobiles a year. The building boom meanwhile has 
kept up in a manner to surprise most good judges, In 
this period instalment buying has undergone an extra- 
ordinary development. This winter the motor makers 
have maintained a high rate of production. Cars have 
sold very. well, but factory capacities have been increased 
and the business has become even more competitive. At 
the same time building capacity also has kept up in extra- 
ordinary fashion. If the present pace is to be maintained 
in these two departments, the steel industry probably will 
continue to receive a volume of orders sufficient to support 
the current rate of operations. However, there is a feeling 
that the automobile manufacturers may be overdoing 
things. They have done so before in the past five years, 
and are capable of doing it again. The industry has re- 
ceived about al] the stimulus from the instalment system 
that it can; about 80 per cent. of the cars now are bought 
on time payments. Any material injury to public pur- 
chasing power would be felt by the automobile trade. 
Similarly there are signs that the building boom has been 
overdone in certain localities, Few observers predict a 
drastic or prolonged readjustment; but many realise that 
there. is not much chance. for bettering recent perform- 
ances, and that factors exist that make a recession entirely 
possible. ._ 

Recent events indicate that the Federal Government is 
not taking the antagonistic attitude toward mergers that 
its. suits to prevent two ‘‘ food monopolies’ might sug- 
gest. In the case of the suit against the National Food 
Products Company (a small holding company that was 
being organised to permit small investors to own partici- 
pations in a variety of the large food producing or dis- 
tributing companies) the Government and the company 
arrived at a consent decree which set up the principle that 
such holding companies should not own the shares of 
companies competing in the same commodities and the 
same districts. There are rumours that a similar agree- 
ment will be made that will require the dissolution of the 
Ward Food Products Co. (the projected big bread industry 
merger), but which will allow the existing big bread con- 
solidations to persist. As yet there is no confirmation of 
this rumour. In the oil industry, however, consolidation 
goes on apace. The Standard Oil Company of California 
having taken over the Pacific Oil Company, an arrange- 
ment has been made whereby the Associated Oil Company 
(formerly controlled by Pacific) will be merged in a mew 
company with the Tide Water Oil Company (in which 
the Standard Oil Company of New Jersey is. understood 
to own a 40 per cent. interest). It also is reported that 
the Standard Oil Company of New York is making 
arrangements to take over the General Petroleum Com- 
pany. The effect of these arrangements will be to stabilise 
the oil situation in California, bringing more of the inde- 
pendents under the wings of the Standard Oil companies 
and so diminishing the chances of the independents in 
that. somewhat oversupplied territory from precipitating 
price , wars. The past week also has seen an important 
merger in the railroad equipment industry, the American 
Locomotive Company taking over the Railway Steel 
Spring Company through an exchange of shares. A 
further move in this direction is possible, as the president 
of the American Locomotive Company also holds the 
same office in the American Car and Foundry Company. 
These three companies are leaders in the industry. 

F ‘eeling is, much more optimistic over the chances of the 
Italian debt agreement being ratified. And the French 
negotiations again are active, with Mr Mellon contenting 
himself. with the statement that capacity to pay again is 

eing discussed. If the Italian agreement is approved by 
the ;Cangress,.a. French settlement probably will be pre- 
sented without much delay. _ | , 
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FRANCE.—-NEW BUDGET PLANS—TAX ON Pay. 
MENTS—FALL IN THE FRANC—BANK DIVIDENDs. 


(FROM OUR CORRESPONDENT.) | 


Paris, March 24. 


THE new Finance Minister, M. Raoul Péret, has now made 
known his plans for placing the Budget for 1926 on a 
balanced basis, and it is already evident that some of them 
at least will meet with strong opposition in the Chamber. 
The announcement of the new proposals has been received 
with marked coolness in political circles, and it is prac- 
tically certain that they wil! stil! require modification be- 
fore any majority can be found to support them in the 
House. Pessimists insist that it will be impossible for the 
present Government to prove any more successful than its 
predecessors with the Budget Bill, and that before the 
week is out the country may be faced with another Minis- 
terial crisis, which will probably be marked by the definite 
retirement of M. Briand, owing to the impossibility ot 
finding even in the present serious situation of the nation’s 
finances a majority of the present Chamber that can be 
relied upon to pass the Budget Bill. 

The new Finance Minister announces that the expend- 
ture already sanctioned for 1926 leaves 4,905 millions to 
be found from fresh taxation before the Budget can be re- 
garded as balanced. He suggests that cuts may be made 
in expenditure to a total of 371 millions, which would 
reduce the actual deficit to 4,534 millions. As a first step 
towards meeting this deficit, he proposes to adopt the 
whole of the proposals put forward by his predecessor, 
which M. Doumer succeeded in getting adopted by the 
House, as well as those which were added by the Chamber 
on its own initiative. These include the institution of a 
modified form of carnet de coupons, and of certain we 
tional measures against fraud (which it is expected wil 
result in an increased yield of 300 millions from income 
tax during the remainder of the current year), a tax on 
exports (from which 240 millions are expected), the in 
crease in the sale price of tobacco (450 millions), increasts 
in the registration duties on bourse operations, eros. 
exchange transactions and bills of exchange (214 mr 
lions), and increased taxes on oils, perfumery and salt (250 
millions). From these new taxes the Minister expects . 
reduce his deficit by 1,437 millions. Then he proposes he 
secure a further 755 millions from new taxation which ¢ ‘. 
Chamber has already agreed to in principle (including - 
increase of 30 per cent. in certain of the Custo 
schedules, an increase in the sale price of matches fae 
the sale of surplus land and buildings belonging 7. . 
State). The remaining 2,341 millions required to Jed 
about a ‘‘ complete and sincere” balance of the ee 
M. Raoul Péret p to find by instituting a kind © 
poll tax, which he has christened la taxe civique, a 
increasing the tax on turnover from 1.3 per cent. to 2 pe 
cent. ' . 
The taxe civique is really a disguised supertax,, which 
it is proposed shall be levied on: income-tax paye's. 


h 
sons who escape the general income-tax by. reason m t 
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, : es are below 7,000f a year), will be called 
pone rar only 4of in satisfaction of the taxe civique. 
al with assessable incomes of between 7,100f and 
o,o0of will pay 60f a year; between 10,100f and 20,000f, 
— ooof and 50,000f, 200f; between 50,000f 
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GERMANY.—TAXATION MEASURES — CURRENCY — 
not my 1925—FEBRUARY FOREIGN TRADE 


(FROM OUR CORRESPONDENT.) 


o noms 200,000f the tax will be 1,000f. The new Beruin, March 23. 
impost is calculated as likely to yield 500,000,o0of during | THe Cabinet does not seem to be in any danger from the 
sharp attack of the Right parties upon its Geneva policy. 


the present year. : 
For the money to wipe out the rest of the estimated 


deficit M. Péret has fallen back on the proposal which 
really brought about the downfall of M. Doumer—an 
‘acrease in the turnover tax. The fact that he has done 
so is a striking commentary on the poverty of resource 
that has been displayed by more than one recent Finance 
Minister, and also on the extraordinary attitude of the 
present Chamber in regard to all possible increases in 
taxation. M. Péret apologises for once more bringing 
forward a proposal.that has already met with fierce objec- 
tion not only from the Socialist party (who regard it as 
merely an unjustifiable substitute for direct taxation on 
wealth), but from practically the whole of the industrial 
and trading classes. The traders, and particularly the 
retailers, are opposed to the tax largely because of modi- 
fications that have been made in its incidence during 
recent years. When it was first introduced by M. Klotz, 
the turnover tax was uniformly applied to all classes of 
traders and to all kinds of merchandise. Legal exemp- 
tions from the tax have since become more and more 
numerous. Branch shops were first exonerated, then 
agriculturists and bakers, then artisans and co-operative 
societies, and finally commission agents (who secured 
exemption to the extent that the impost is now levied on 
the amount of the commission they earn, and not on the 
tctal value of the goods passing through their hands, 
while motor-cars, meat, and coal are also now exempt. 
The opposition to the tax on turnover was so great that 
hundreds of candidates at the last General Elections, in- 
cluding the whole of those put forward by the Cartel des 
Gauches, made its abolition one of the main planks in 
their platform. Deputies who adopted this attitude in 
1924 now find it logical to insist that in 1926 they cannot 
very well vote for the increase of the tax. M. Doumer 
attempted to get round this difficulty by rebaptising the 
tax and calling it a ‘‘ tax on payments,’’ but this proved 
merely a vain subterfuge, as his defeat proved. 

At the moment of writing the franc has touched a new 
low record, and dropped to within a shade of 140. This 
has been due largely, it is stated here, to heavy end of 
March payments in sterling and dollars; but it is useless 
to ignore the fact that no real progress is being made 
with the clearing up of the general financial situation, 
and that the prospect of any improvement is still remote. 
M. Péret has been urged to drop his proposal to increase 
the tax on turnover and utilise for Budget purposes the 
3,000 millions yielded by the so-called ‘‘ Loucheur taxes,’’ 
which are asserted to be intact. This money M. Péret 
coat must be used to furnish the Treasury with the 
unds it needs, and from this it is inferred that the 
eaehear taxes will be used to meet the 3,161 miliions 
of 6 per cent. Treasury bonds that will be presented for 
repayment on May 2oth. 

Bia dividends paid by most of the leading French 
@nks for 1925 are now known, and are as follows, as 
Compared with those of the previous year :— 


The attack would have been made had the League taken 
in Germany as a result of concessions by her representa- 
tives in regard to the Council question, or even had it done 
so without any German concessions. Good German judges 
of politics did not expect, what was proclaimed at the 
time, that the Locarno agreements had introduced a new 
era, free from all the troubles of the old, in international 
politics; and they were not surprised to see old rivalries 
and intrigues cropping up in new forms. But they did 
consider that the agreements promised real, if moderate 
advantages; and they approve now of the Cabinet’s policy 
of maintaining the agreements, and therefore of joining 
the League as soon as possible, instead of withdraw- 
ing with the moral satisfaction of declaring, as might 
have been declared, that the blame lay with other 
countries. The Right parties have a liking for demon- 
strations, though when it comes to a decision regarding 
future measures, e.g., the Dawes laws, they shrink from 
incurring odium as wreckers. 

The Cabinet is likely to have more trouble with its new 
tax laws. It came unexpectedly to an agreement with its 
supporters to abandon the Wine Tax after all, amd to 
postpone the proposed increase of the beer tax until at 
least the end of this year; in exchange for which the 
Sales Tax would be reduced from 1 to 0.75 per cent. instead 
of, as was proposed at first, to 0.6 per cent. The latter 
small change means more than it appears, because the 
Sales Tax is second (after income-tax) among revenue 
yielders. The complete abolition of the Luxury Sales Tax 
is adhered to; and it is proposed to reduce the Property 
Tax rates on small capitals, the new rates to be 1 per mille 
on property under 10,000 marks, rising to 4 per mille on 
property under 50,000, the rates on larger properties to 
remain unchanged. Both Socialists and German-Nationals 
oppose the compromise. 

Short term money is ever more plentiful ; the day-to-day 
rate is 4 to 6 per cent., and the month rate 6 to 7} per 
cent. The demand for bourse use has fallen off, and large 
sums have come to Berlin from the provinces. The Reichs- 
bank has promised to consider a new discount rate re- 
duction after Easter, and it is almost certain that the 
reduction will be made. The capital market continues to 
revive; in addition to several municipal home loans a 
joint municipal loan is being considered for financing the 
valorisation of municipal paper-mark debts under the law 
of July, 1925. An Italian citizen, supported by a group of 
bondholders, has brought a test case against the Republic, 
claiming full gold interest on a pre-war loan, on the 
ground that the German-Italian pre-war treaty forbade 
the application against Italians of the law of August, 1914, 
suspending gold payments. The private debts valorisation 
law has proved productive of much confusion; in prac- 
tically every case the debtor either disputes the valorised 
claim on legal grounds, or claims exemption on the ground 
of ‘‘ privation.’’ And it is stated that 3,000,000 cases are 
awaiting decision by the Courts. The Reichstag Economic 
Committee has approved the granting of a loan of 


1924. 1925 a ae ts 
Banque de F Francs. Francs, 30,000,000 marks to a newly-formed (private) grain trad- 
C eae A as FADCE oe eeseseccsccens 290 wwe. 300 ing company, behind which are the farmers and the 
Bengue ds Pais Soon te = oe 2 nitrate and potash syndicates, the function of which is 
rédit Lyonnais .................. 80 ** 80 ostensibly to prevent fluctuations in rye prices, in reality 
Sonptoir d'Eecompte,...c.eecces. 60 .... 60 to maintain prices. This is one ‘mote of many instances 
Crédit Tadao teececcesecceesces 27,50 «+., 27.50 of public monies going to support particular interests— 
Crédit Commercial de France ...... = a gy it is not a national interest that rye should be dear. The 
Banque Nationale Orédit etapa Seonemeer Reichsbank’s recent returns show a steady, unbroken in- 
Financiere Francaise et Colon ...... 80  .... 100 crease in the gold reserve, which on’ March’ 15th reached 
Orsdit Pomet Serene svecceseseee G5 oven 70 1,427,936,000 marks, as against 1,208,074,000 marks at 
Bociété Ma: Colonial ....s-eeeee 50 re 6 the end of 1925, and a low point of 441,815,000 marks in . 
Banque Générale du Nord.......... 38 .... 38 April, 1924. Apart from gold received lately from Russia 
Bocidue Ae Mulhouse :...... vecesew 60° ave 80 for repayment of short-term credits, the large increase has 
veld Alsacienne de Banque ...... 45. ..-- 50 been attained by conversion of foreign exchange into 


gold in accord with Dr. Schacht’s: expressed view that 


With the ex. * 
ception of Bank of France shares, the sc rw that! 
i 7 exchange as partial legal cover under ‘the Bank law ef” 


the banks in this list is iri denominations of 5oof. 
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is a tem and undesirable makeshift. For 

atk a oven paopective note circulation this increase 
in the gold reserve is not necessary, the gold cover at 
present being 54.8 per cent., as against the 30 per cent. 
required by law. Simultaneously, owing to foreign loans, 
and to the improvement in the foreign trade balance, the 
reserve of legal-cover exchange has greatly increased, and 
there is a further, apparently increasing, fund of non- 
cover exchange, which is not shown separately in other 
assets, and also some foreign bills in the item discounts. An 
analysis by the foreign editor of the Berliner Tageblatt 
puts the bank’s total holding of gold and exchange at be- 
tween 2,300 and 2,500 million marks. 2 

The seven leading commercial banks have published 
their profit and Joss accounts for 1925, and their balance- 
sheets for December 31st. Gross profits have in all cases 
fallen somewhat. and net profits in five cases, while 
dividends are in-all cases unchanged. f 

In view of the fact that general conditions in 1925, 
and also the volume of banking business done, were very 
different from those of 1924, the close correspondence 
between profits in both years and the unchanged divi- 
denis seem:to indicate that the accounts for 1925 repre- 
sent a programine rather than the actual position. Loans 
and deposits: increased greatly, and about reached pre- 
war totals; all liabilities of the seven banks classed as 
“* creditors’ .were 4,897 million. marks at the end of 
1925, against 3,472 millions a year before, and 4,800 
millions in 1913; the figures for loans were 2,457, 1,606, 
and 2,850 millions respectively. The average liquidity 
shows a sharp decline. 

Unemployment seems to be still increasing in the 
Western iron and steel industries. The boot and shoe 
industry is badly depressed ; in the Pirmasens (Palatinate) 
district are 15,000 unemployed. An improvement is _re- 
ported in the pottery branch. Export, which accounts for 
60 to 70 per cent, of the production, in 1925 was 50,910 
metric tons of value 76,600,000 marks, against 58,044 
tons of value 57,000,000 marks in 1913. Sales to the 
United States, which was, and is, the biggest buyer, have 
fallen off as compared with 1913.. Great Britain in 1925, 
as in 1913, took 17 per cent. of all German exports, at 
considerably. lower average prices than are received from 
America. Holland, which comes third, draws some ‘70 
per cent. of its consumption from Germany. The raw film 
industry is developing rapidly, having risen from an esti- 
mated 40 or 50 million. metres in the first inflation years 
to 120: millions at present, with plans to increase to 145 
millions. -About 75 per cent. is exported, mostly to 
America, where it can compete with the highly developed 
native industry. About 90 per cent. of the production 
falls to the I.G. Farbenindustrie (new Dyes Trust). 

February yielded .a new and increased active foreign 
trade balance, the third in succession. This time the 
activity, was entirely due to a decrease in imports, exports 
having. slightly fallen :— 


January. February, | Jan.-Feb. 


“Wares ‘only......... @eees eeeeee 
-Gold and silver adacscdest 


: Totals ...cscsccccccascsesees 
Soft Exports. 


~ Wates only’.......0...esseee0 

Exports of iron and steel aera rolled materials, and 
eee slightly declined. In general the metal trade 
balance has - In January imports of 
January, 19255. exports ‘Were 39t;172' tons, against 
304,492 tons.. Exports of. machinery were 36,371 tons, 
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against 25,617 tons in January, 1092«. = 
Industry last week staid bitterly eee wr 
about the new British Protection, declaring « * Stag 
no wise compelled to look on while the English introd . 
duties which are specially injurious to Germany’s tr. — 
and added that Great Britain ignores the Dawe, pre” 
execution of which requires German export sy; K _ 
The foreign trade report arranged according to =a 
which has just appeared, shows that Germany’s ex wm 
have increased v much to those countries (Great 
nae nee with which commercial treaties vans 
one meen in 1925, and much less, or not at all, to other 
_ The Bourse last week was firm, and the a 
tion rose to the highest point of the year. Thee, 
gainers were shipping, electrical, and potash stocks whl 
heavy industry ’’ stocks rose relatively little, and rem c 
below the average of early February. ; " 
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HOLLAND.—NEW GOVERNMENT — STAT 
VISION OF TRADE AND STOCK EXOHANGEY 


MONEY RATES—EXOHANGE POLICY 
NETHERLANDS BANK. OF THE 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, March 10. 


AFTER a ministerial crisis lasting about four 

new Government has now been timed in Holland, ie 
first duty will be to handle the Budget for the year 1926 
Under normal conditions the Budget would have passed 
Parliament long ago. Still, the delay is not expected to 
cause any difficulties. The fiscal year runs until the end 
of April, so that existing sources of income until that 
time will be available. Before May 1st the new Budget 
will certainly have been authorised. 

The industrial and business life of the country has 
otherwise not been affected to any extent by the Govern- 
ment crisis. General conditions are gradually improving, 
but do not require any special legislation. In general, of 
late years, more and more aversion has been felt in this 
country to Government interference with trade, and efforts 
are being made, where this is in any way possible, to 
avoid Government control. On the Stock Exchange free- 
dom has been gradually but not entirely restored. Super- 
vision by the Government still continues in name, but 
there are only very few questions upon which the 
Commissioner charged with this supervision has to make 
a decision. To his authority there stili belongs, among 
other things, the decision as to whether a foreign loan 
is to be given an official quotation or not. Of late, how- 
ever, the Stock Exchange Committee has virtually taken 
over this function by passing a regulation that issues of 
countries and enterprises that have not met their old 
obligations may not be officially quoted. However, 2 
large number of foreign issues—principally German—have 
been placed in this country, and a long list of bonds and 
debentures has been created which are largely traded in 
and promptly taken by the public for investment. The 
Government has taken a hand in the matter by appointing 
a special commission, who are investigating the question 
at the present time. 

The eagerness with which foreign issues are taken Up 
in this country is largely due to the continued plentiful 
supply of money. Although money rates have risen some- 
what in the last few weeks, the quotation for private 


s* | discount has not gone above 3 per cent. Trade and in- 


dustry do not yet require an extension of capital; - 
Stock Exchange does not make any great demands on the 
money market; and there are also not sufficient nee 
be discounted and used as investments by the ban . 
This last circumstance has assisted in ‘bringing * 
renewed pressure on the part of foreign banks—princip e 
German—stablished in. this country to have ands 
acceptances declared’ discountable ‘by the Nether ie 
Bank. Some time ago the Netherlands Bank in —. 
nection asked the opinion of leading Dutch ban has 
The replies have not been published, and no eee ‘n- 
as yet been made by the Netherlands Bank. A en 
teresting discussion, however, | in the aite 
“Phe efforts of the German banks are, of course, 7 
comprehensible. Many of the managing directors 
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gphere of the foreign’ banks has been decreased because 
‘aternational business, by German banks as well, needs 

longer to be exclusively handled at Amsterdam. They, 
therefore, wish to create a firm basis for their business 
here, and, at the same time, German business wishes to 

oft by the cheap Dutch money market. | 

The opposition, on the other hand, have very strong 
arguments in their favour. They argue that there is no 
necessity for an extension of activities of the German 
banks in Amsterdam, for the reason that the Dutch banks 
are fully capable of supplying the required means. This 
argument is, indeed, very strong. For illustration we 
give below the total acceptances as at December 31, 1924, 
of the principal banks—the figures for the end of 1925 are 
not yet known—in comparison with the amounts of capital 
and ordinary reserves :— | 


(In Million Guilders.) 













— 











Ordinary | Accept- 

Reserve. | ances. 
Amsterdamsche Bank ...+..-sees eoete 425 346 
Rottersdamsche Bankvereeniging...... 17 
Twentsche Bank Coocveccecccacee evecce 86 17-4 
Incasso Bank eeoeece e@oeeesen @eeeerveee 58 12:3 
Netherlands Trading Society ......+0+ 20°5 93* 
Nederlandsch Indische Handelsbank .. 20:1 9° 
Nederlandsch  Indische Escom 

Maatec PPl} -ereces eoeceeseceseceos 12 25° 


*These amounts include all ‘‘ Bills to be paid,” thus also non- 
accepted bills. 
These figures show that there still exists plenty of room 
for an extension of the acceptance business by Nether- 
lands banks, especially if the proportion between capital 
and acceptances is compared with the proportion shown 
by English accepting houses. 

It is unlikely that the money market will continue to’ be 
as easy as it is now, even without an extension of the 
discount business. The Netherlands Bank is already work- 
ing towards this end. A reduction of the very low bank 
rate—33 per cent.—is not possible; such a decrease would 
have to be at Jeast one full per cent. to be effective. The 
Netherlands Bank, however, has followed a different 
policy, which was induced by the high rate of sterling 
exchange. The sterling rate in the last few weeks has 
approached dangerously near to the point where export 
of gold could be effected at a profit, owing partly to the 
difference in the interest rates here and in England. So 
far the Netherlands Bank has been able to prevent this 
export by placing at the disposal of the market a large 
amount of foreign bills, through which a contraction of 
bank-notes has already taken place. The following figures 
give an insight into the decrease of the total amount of 
foreign bills and of balances with foreign bankers. These 
figures. are taken from the weekly balance-sheets of the 
Netherlands Bank. The balances with foreign bankers 
are included under the item ‘‘ miscellaneous accounts,’’ so 
that it is not possible to indicate how large these balances 
are. It is generally accepted, however, that the greater 


Portion of the ‘‘ miscellaneous accounts’’ consists of 
balances abroad :— 4 


(Ini Million Guilders.) 
o fh” edi Bah 
Foreign bills .... ee eeo0ee 239 ee 235 e 203 is 191 ee 191 
aneous accounts eeee 47 ee 40 es 59 ee 41 oe” 36 
Total eeeceee eeseoboce 286 oe 875 eé 26a oe 932 we 227 . 


The gradual decrease of foreign bills and balances abroad 

may lead to a less easy money market, by which the 

Private discount market might lose much of its present 

abnormal attraction for foreigners. : 
ee 


MOUMANIA.—EXOHANGE--EXPORT AND IMPORT 


yt 1) (PROM: OUR CORRESPONDENT.) 
>» Buewargst, March 11. 


bn Present seasonal decline in exchange has seen the leu 
pe 1,178 ‘to the £) come’ within a fraction’ of the lowest 
Point reached two years ago. It is not encouraging’ that ; 


rater Tour yebirs'¢f w Government finaiéial' policy, directed 
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become naturalised, while yet of late years the working 


_| taxes—wheat from 30,000 to 15,000 lei 


that there has been a cessation pf. 


‘panies, with the intention, it is assur 
iitintiin ois Tavs tee coe 
ging about an improvement ist the extérnal | seems to be welt justified by 


value of the national currency, the leu is worth only 4 little 
more than 50 per cent. of the value it had. when Finance 
Minister Bratianu began his onerous task of consolidating 
the kingdom’s finances. He has worked exceedingly hard; 
and, in his own way, striven earnestly to demonstrate ‘to 
the outside world that Roumania is a solvent debtor: able 


and willing to meet all her liabilities, and thordughly 
entitled to the confidence of foreign lenders: Measured 
by the depreciation in lei exchange, however, his adminis- 
tration has been an abject failure. Measured also by the 
results of his policies on the economic life of the country, 
the situation is not inspiring. Roumania during the year 
1925 exported only 841,587 metric tons of cereals, Or 4 
little more than one-half of the 1924 exports ; and; despite 
increased activity in oil and timber, the éxport of grain is 
still—and must continue to be for many years yet—the 
backbone of Roumania’s foreign trade. The serious 
decline in grain exports last year is the direct reason for 
the recent 20 per cent. depreciation in exchange, ‘ani ‘there 
will be no real improvement until grain. orice more ‘bégins 
to move freely from the ports to Braila and Galatz.. - 

In an attempt to stimulate this movement, the. Govern- 
ment, on March 1oth, announced a reduction .in,; éxport 
yer carload of 
1v tons, rye from 20,000 to 10,000, oats from 12,006 to 
10,000, and flour from 25,000 to 15,000. © Maize and 
barley remain at' 12,000; but substantial reductidns have 
been made in the export taxes on timber,. livestock; and 
refined oil products. The tax on lamp oil (kerosene) has 
been cut from 1,500 to 300 lei per carload, .and on. fuel oil 
from 1,000 to 300. Fuel oil has also been placed ‘on the 
‘at liberty for export ’”’ list, much ‘to the relief of. oil 
refiners, who are being called upon to handle continuously 
increasing runs of crude with totally inadequate outlets 
for the refined products. Grain -exporters—and' oil as 
well—are now pointing out that, while .a :reduction in 
export taxes is helpful, it affects. not at..all the.major 
problem of inadequate transport facilities, It is estimated 
that not less than 1,500,000 tons of grain Froth last’ year’s 
harvest, and probably as much as'300,000 tons of réfined 
oil products, are presently available for ‘sate’ ébroad—if 
they could be transported from the interioritd geabourd. 
The present run-down condition of the. railways,,however, 
is an effective barrier to any substantial inczeage}in. the 
outward movement of commodities. The « te, rer 
conditioning of her transport services is Roumania’s most 
urgent problem. It now takes longer for’ a ‘shipment to 
reach Bucharest from. Constanza {about' 206’ mifés) ‘than 
it does to get the goods from New York to the Biark Sea 
” An early increase in import tariff rates is ‘also antici- 
pated, primarily for the purpose, .it is stated, of.restoring 
an ‘‘active”’ trade balance. Last year's. ‘‘ passive '? 
balance is estimated at between 2,000 and: 3;000 million lei. 
A special commission is now preparing the new:schedules, 
and it is understood that all the protection. possibld:will:be 
afforded to the slowly developing industries: ofthe ceuntry. 
The new rates will presumably fall heavily on metallurgical 
products, textiles, and building materials, and: probably 
also upon any articles that can be classed as juxuries. and 
which are already subject to the imposition:.ef-.a Juxury 
tax—e.g., motor-cars,, tyres, silk goods, perfumes, &c. 


According to the requirements of the ,Constitutien, the 


four-year term of the present Government; has ; now 
expired, and presumably there will be a general,.election 
within the next few weeks. Before they resign, ; hawever, 
it is expected that the Government will make effegtive at 
least a- portion of the new import tariff rates... ;) 5.(; - ; 
. After four years of; a downward trend .jn- share yalues 
on the Bucharest Bourse, the market. bas capedcabe hy 
upward since the beginning of the present yéar. .,. 1 
oil section of the list has.led the-movement, shares;in this 
department having been marked up. from se fg 409. per 
cerit. over the prices quoted in December. last. "The market 
is now ufidergoing. a profit-taking, reactign, on, £umaurs 
S| pf foreign buying, .Brench 
ind ‘Belgiao ibterests are reported to, have been heavy 
purchasers’ of shares of the principal Roum ian oil com- 
pti . b ving. these 
thahges. ,Ray- 
valued dur 
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steady and continuous rise in crude production figures, 
and the greatly increased export that will develop as and 
when transport conditions are improved. While foreign 
buying seems so far to have been limited to oils, the 
‘‘ new money” which has come in has naturally helped 
the other sections of the list, where the average advances 
since January 1st have been close to 50 per cent. In spite 
of their recent advances, however, the shares of the lead- 
ing banks and industrial enterprises are still selling on a 
basis to yield, on the average, from 12 to 15 per cent. 


DENMARK. — PRICE MOVEMENTS — BXCHANGE 
FOLICY—LANDMANDSBANK — UNEMPLOYMENT 
—JANUARY TRADE. 

(FROM OUR CORRESPONDENT.) 
CopENHAGEN, March 12. 


Tue latest. reports concerning wholesale prices show that 
the developments which have been in progress for a long 
time still continue. The official index shows the figure 
of 165, against 172 for January (1913 = 100.) This 
latest decline is probably due to the fali in world prices. 
In February, 1925, the corresponding index figure was 
240, which shows that a very strong decline has taken 
place concurrently with the rise of the krone rate. For 
raw materials and semi-manufactured articles the official 
index figure was 135 in February, against 145 in 
January, and articles of consumption declined. from 200 
to 192. The corresponding figures a year ago were 215 
and 264. After the strong rise of the krone rate in 
February, exchange conditions have now settled down, 
the daily fluctuations being very small, and this has been 
favourable to trade. 

It appears from the balance-sheet of the Nationalbank 
on February 27th that the foreign exchange holdings of 
the. Bank. have been increased during the month from 
Kr.64,700,000 to Kr,73,100,000. The Nationalbank has 
taken up foreign exchange in the market in order to 
check ‘the rise of the krone rate. On the other hand, in 
case ofa change of the tendency, the Bank will be able 
to dispose of this reserve in order to prevent a decline, 
while, according to the decision of the Exchange Com- 
mittee: of the Rigsdag, the Bank will not have the right 
to dispose of the State-guaranteed credits abroad before 
the Exchange Committee has made its decision in each 
Separate. instance. Should the reserves of the Bank have 
reached a certain minimum the committee will, however, 
consider favourably a request by the Bank for the supple- 
menting of its own exc reserves by means of the 
Said ¢redits. Generally the exchange situation is con- 
sidered favourable at present, and it is believed that in 
the course of the year a final settlement of the question 
‘will be arrived at, and the krone fixed at its old gold 
parity. Everything indicates that it is the intention of the 
Government to have the matter decided béfore New Year. 
~The Landmandsbank has applied for and obtained an 
extension of its State guarantee, which, according to the 
old Act, expired on April 1, 1928. The Bank was recon- 
‘Structed three years ago, when it obtained the above- 
mentidned State guarantee. The Bank has now con- 
sidered it advisable, in preparing the balance-sheet for 
1925, to revise'and revalue all assets, and it was reported 
to the ‘Government that very considerable writings off 
and geservations, totalling about Kr.150,000,000, should 
be made;.apart from the deficit of Kr.88,000,000 on the 
balance-sheet for 1924. | The amount of the losses must be 
_consideréd ‘in’ due relation to’ the difficult conditions of 
Danish trade, which have. affected a number of the con- 
cértis ‘financed ‘by the Bank, and in the circumstances the 
‘management has considered it already desirable to apply 
for the extension of the State guarantee beyond April 1, 
2928::' "This has now been agreed to by the Rigsdag, the 


ste’ "being renewed until April 1, 1932. 


i, 'to‘provide for the continuation of the 
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|same date in 1925 the amount 


|March 27 1g9¢ 


According to the last weekly report, the num 
employed was reduced from 79,528 to 75,646, pr we 
balance of trade for January, which has now been t 
lished, shows an excess of imports of Kr.26,009 we 
against Kr.21,000,000 in December, 1925, —. 
ports during the first month of the year amounted 1, 
Kr.147,000,000—against Kr.154,000,000 in December 
while the exports were reduced from Kr.133,000,000 to 
Kr.121,000,000. — 
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NORWAY. — NEW GOVERNMENT — THE RISING 
KRONB—EXPORT TRADE—OSLO PAIR—PRICES 
AND EXCHANGE, 


(FROM OUR CORRESPONDENT.) 


OsLo, March 15, 
In the course of the preliminary debate on the Budget in 
the Storting it became gradually more apparent that the 
days of the Radical Government were numbered. When 
the end had come, outside influence was exerted in favour 
of a Coalition Ministry under the Premiership of Dr, 
Fridtjof Nansen, but the plan was given up as impracti- 
cable for the present. Attempts were made to form a 
Cabinet of members of the Conservative, Liberal, and 
Peasant parties, but the -last-named, though promising 
aid as far as possible, refused to join. So in the end the 
new Ministry came to consist of Conservatives and 
Liberals, the President of the Storting, Mr Lykke, becom- 
ing Prime Minister. When the new Cabinet faced the 
Storting the Premier read a declaration which mentioned 
the one great object only of the Cabinet, viz., the setting 
in order of the public finances, for which object the co- 
operation of all parties was urgently solicited. 
Meanwhile, the value of the krone is constantly rising, 
and discussion is eager as to various plans proposed for 
a temporary stabilisation. So far the influences that 
govern the course of the exchange seem to defy any 
remedies that have been suggested. To-day the rate for 
sterling is Kr. 22.35, and the tendency is rather upwards 
than otherwise. There can be no doubt that this develop- 
ment is ahead of the actual value of the krone, both at 
home and abroad, so that a stoppage of the rise is desir- 
able and certainly also desired by the community at large. 
Export trade is not brisk, though some branches are 
doing tolerably well, at least as far as quantities are 
concerned. Most grades of paper may be mentioned as 
an example, and wood-pulp in particular. The quantities 
of pulp in stock are almost negligible, and a considerable 
part of the production for 1927 is sold, while only little 
remains to be sold of the 1926 output. Next month is 
the most critical time of the year for the penn 
account of scarcity of water, and several mills on tha 
score have had to curtail production, while a few ee 
had to stop entirely. The demand, especially from Gres 
Britain, is expanding considerably, and British buyers 
begin. to feel nervous on account of the situation. _ 
It has now been decided to revive the Sample ae 
Oslo, which was initiated seven years ago, and has 
dropped for a couple of years. The Fair wil 
from September sth to r2th next. by the 
The index for wholesale prices prepared ; i. able 
Farmand for the month of February reveals a ne a ad 
drop, namely, from 199.2 to 192.5. This, as the Fa ed 
says, means that another drop.of 17 per cent. !S ae 
to bring the krone to the gold par. The contrac A 
the note circulation of the Bank is continuing. — a a. 
8th inst..it had come down to about 325 millions; a“ 
was 366 millions. E 
publicly-appointed administrators of Centralban ss per 
N depositors will nT 
certain amou! | 
7 that the bank may 
r under public a 
ministration, when it is expected that it will be @ 
roceed in the normal way. t, 
; There is little change in ‘the state of the me - - 
which is very quiet. Both the bie, pulp and Pare 
Borregaard and .Union Company, ae ee 
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March 27, 1926.) _ 
Ketters to the Editor, 


INSURANCE AND INDEMNITY. 
TO THE EDITOR OF THE ECONOMIST, 


Sig,—Your correspondent ‘‘Only a Policyholder” raises 
vestions upon which it is desirable that there should be a 
dear understanding between insurers and insured, and as | 
represent those whose duty it is to stand between the parties 
and to bring them into accord, it is perhaps desirable that I 
should attempt to elucidate the subject. 
“Let me deal, firstly, with the case of the hypothetical 
Raphael. In my view, and I have no doubt from the settle- 
ment, in the view of the eminent counsel for the assured, the 
facts justified the most careful scrutiny. It would, of course, 
have been more satisfactory had the investigation taken place 
when the insurance was arranged, but as the proposal for 
insurance definitely stated that the picture was by Raphael 
there seemed no reason to question the valuation. Subse- 
quently, however, the underwriters received the strongest 
evidence that the picture was wrongly attributed to Raphael, 
and whilst no imputation was made against the assured the 
latter’s counsel admitted the propriety of the defence. An 
“agreed” valuation cannot hold good when the facts upon 
which it was admitted are proved to be erroneous. 

When we come to the case of John Smith and his furniture, 
in the case imagined by your correspondent the insurer must 
pay the agreed value unless there is strong evidence of serious 
over-insurance. Investigation of each case at the inception of 
the policy would be an enormous expense to the assured, and 
in nearly all cases quite unnecessary. 

It is eminently in the interests of insurers to treat the 
assured with liberality, but sometimes fraud, and more fre- 
quently stupidity, leads to difficulties. A good understanding 
between the parties can be best secured by the loyment 
of an insurance broker, whase commission is paid by the 
company or underwriters and not by the assured.—Yours 
faithfully, Cuas. Wricut, 

Chairman, Lloyd’s Insurance Brokers’ Association. 

Lloyd’s, London, E.C. 3, March 23rd, 1926. 





TO THE EDITOR OF THE ECONOMIST, 


Sik,—In your issue of March 13th a correspondent under 
the title ‘‘ Insurance and Indemnity ’? gave an_ interesting 
account of the recent case of the “re ‘* Raphael ”’ vay 
for £25 and insured with a firm of Lloyd’s underwriters for 
£20,000. ‘In this article it was explained haw it came about 
that, though the picture, subsequently destroyed by fire, had 
been insured for £20,000 on a value “‘ agreed ” at the time, 
the plaintiff settled the case against the underwriters for 
42,000, each side ying its own costs. Reference was made 
to the popular belief, which still survives after centuries of 
experience with insurance, that there is nq difference between 
an insurance and a bet. Last week you published a letter, 
written by one who described himself as ‘‘ Only a Policy- 
holder,” who alleged the existence of a direct “‘ conflict of 
view between the great mass of policyholders and the insur- 
ance companies.” The writer maintained that it was ‘‘ the 
duty of the issuer of a policy to make such inquiries as he 
thinks advisable, but that these should be made, not after loss 
's sustained, but at the time the palicy is taken out and the 
Premium accepted. If this were done both contracting parties 
would know exactly where they stood.’”” As a matter of fact, 
this is pretty much what is done, for all practical purposes, in 
* case of buildings and business plant, though it cannot be 
one with business stocks which vary from week to week and 
even from day to day. A man insures his house at what 
paid for it, or at what he thinks he can get for it. The one 
aang exception to the rule of determining approximate 
valuations in advance, in which the insured get the help of 
ae company surveyors, is household furniture u 
which the insured place their own values—usually excessive. 

te Is in. practice no ‘‘ direct conflict of view,” and most 
people who desire only a fair settlement after a fire get what 
wey desire. Of course, if they expect to reap the results of a 
bet ” between themselves and a y they suffer dis- 
;ppointment. A rather striking example of the notion of 
nsurance as a bet appeared in the Times.recently, when a 
ey ent, referring. to the proposed betting tax, remarked 
con tly quite sincerely—that since there was no difference 

Nacu, betting and. insurance there might be difficulty in 
“py ing a tax to betting and in exempting insurance offices! 


wan help to the better understanding, on the part of some 
cynolders,..of the essential ce between an insur- 
ance company, or group‘of underwriters, and a bookmaker if | 
eon t the ‘doct: of insurance as an indemnity for 
loss anlike invention of. 


© Sustained. .is not an unsportsm : 
underwriters, but is based on the long settled legal principle 


« No one can recover at law under an 
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insurance policy unless he can prove that he had a uine 
insurable interest in the subject insured, and that has 
suffered a genuine loss. That is why insurance is essentially 
an indemnity and not a gamble. From the Gambling Act of. 
George III. down to the Marine Insurance Act of 1906 the 
law of insurable interest has been most clearly laid down, and 
it has the support of the whole sheaf of decided cases: The re- 
iteration of the doctrine of insurable interest in the codifying 
Marine Insurance Act of twenty years ago is specially interest- 
ing, because the marine insurante matket has always’ been, 
and still is, fertile in wagering or gambling policies.’ But 
though policies of this kind are issued—P.P.I, (policy, proof 
of interest)—and cover many contingencies, which it. is, desir-. 
able on business grounds should be covered—yet both parties 
to them understand that they are unlawful. They” are 
‘** honour policies,” unenforceable at law, yet strictly observed 
by underwriters so long as the assured play the, game. In 
cases where ships, heavily insured on total. loss policies, 
P.P.I., are deliberately thrown away, there is no obtigation 
in honour u underwriters to pay. These P.P:I. ane -bets, 
and they emphasise the difference between betting and, insur- 
ance by being ‘expressly made void under the Marine Insur- 
ance Act. The essential legal feature of insurance'’'is ‘irisur- 
able interest, whatever may be the risks. insured againet. :: 
An insurable interest does not necessarily, imply ownership 
of the subject insured. A lessee or a mortgagee of a busiding 
has an insurable interest in it; so has an executor or‘ trustee 
in property within his functions. The builder of :a:ship,-who 
is paid by instalments and is under contract to produce that 
ship, has an insurable interest in it. Indeed, every valid 
interest is lawfully insurable, however small, to the extent of 
that interest. The possessor of: the interest can by insurance 
provide for himself an indemnity against loss;: but he must 
not expect to make a profit. The principle applies to life 
assurance, though under rather different conditions. No one 
is allowed to gamble in other people’s lives: If mem were 
there might for awhile be more murders. by. .people.,.who 
mistook insurance for betting, followed by disillusion and a 
good many more executions. If the soundness‘ of the prin- 
ciple of insurable interest be grasped, then it’ will ‘be ‘under- 
stood why the insurance offices seek to indemnify theif ‘in- 
sured for actual loss sustained, and are not engaged with 
them in a merry gamble in furniture or pictures. or diamonds. 
~—Yours, &c., stiles B.C. 
London, March 23rd, 1926. . : 
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Books and Publications, 

Banking Policy and the Price Level. By D...H. ‘Robert- 

son. (London) P. S. King and Son, Limited,.. 14 
Great Smith street, Westminster. . 5s,.. .. ;... ; 


Mr Robertson, who is lecturer. in Economics at. Cambridge Uni- 
versity, describes his newest volume an an “‘ Essay in the ‘Theory 
of the Trade Cycle.”? Unable to give unqualified assent to eithe: 
of the most popular explanations of the Trade Cycle,’ Mr’ Robert- 


son in this thoughtful treatise, which extends to no. moreitham rob 
is own theory. He explains in: his. face that: 


es, presents ) peor. 
oe of the most important chapters have been written n close con- 


sultation with Mr J. M. Keynes. Pl eit ees 
_ By William ,, Bennett 


The Governments of Europe. mk 
Munro, (London) Macmillan and. Co., Limited, ..18s 
net. ‘ - ED mt thos ES sy f} gis 
The author is Professor of Municipal Government in Harvard 
University, and has written a number of books. on Gor mt jn 
~ United: States.and Europe. The object of the, ,valume 
is to “describe in a general way, and in simple the 


antecedents, organisation, and processes of 


European: countries, mare particularly. in. gene iritege ; lpn, 
Germany, and Italy, but with some. see to nm nate 


Russia, and the Succession States as 
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ings a wealth of research to his task, and his lucidity of arrange- 
a and style should sender the volume very useful to the growing 
erican public interested in European affairs. The value o! 
he book is increased by the bibliographies which are attached to 
each section. 

Population Problems in the United States and Canada. 
| Edited by Louis I. Dublin. (Boston and New York) 
Houghton Mifflin Co. $4.00. 

' This is a symposium, and consists of papers read at the eighty- 
sixth annual meeting of the American Statistical Association, 
edited by the Association’s ex-President, Mr Dublin. It presents a 
scientific examination from many angles of population | in 
the United States and Canada; and the 25 contributors include 
some of the principal American authorities on the subjects dis- 

cussed. 


The Branch Banking Question. By Charles Wallace 
Collins. (New York) Macmillan Co. $1.75. 


This book deals with the question of the extension of the system 
of branch banking in America. ‘The system is on the increase, 
especially’ in the Southern States and California, and the little 
banks‘ in small cities are objecting to the establishment in their 
town of .a-branch of some large tank from a large city. Some 
prominent bankers, however, believe that the extension of branch 
banking miakes for the welfare of the banking system as a whole, 
particularly in the light of the failure of several hundred of 
the small. banks of the Middle West during the last few years. 
This book very clearly presents both sides of the argument, and 
contains also a digest of the Jaws on this subject and the opinions 
of the justices of the Supreme Court and of the Attorney-General of 
the. United States. 


Combination in the American Bread-Baking Industry. 
By Carl L. Alsberg. Food Research Department, 
Stanford University, California. $2.00. 

In his preface Mr Alsberg writes :—‘‘ Any movement presenting 
the appearance of a trend toward monopoly in goods calls forth 
suspicion.at once. In the last few years the commercial baking of 
bread in the United States has presented such appearances, and 
suspicion of the movement is now at its height.” Accordingly, the 
volume is devoted to a study of the baking industry in America, 
its recent changes, and what they portend for the public interest. 
Mr Alsberg was formerly chief of the Bureau of Chemistry in the 
U.S. Department of Agriculture. 


Business and Investment Forecasting. By Ray Vance. 


paeeen) Harper and Bros., 35 Great Russell street. 
2.50. 


This is a revised edition, with new material, of a book appearing 
three years ago. The author’s primary purpose is “ to serve the 
active business or investor, who lacks either the time or the in- 
clination to ‘become an expert statistician, but who wishes to shape 
his business or investment policies upon a sound analysis of econo. 
rth cond my = wonees sk ig ee of the Brookmire 

rvice, dev is first three chapters to “ t 
Trends,” ‘Cycle Trends,”’ and “ Seasonal Variations,” fe 


on to examine various current series of business charts and fore- 
casters. , 


Dal Protezionismo al Sindacalismo. 
(Bari) Gius, Laterza, and Figli. 
Signor Ricci, formerly Professor of political econom in the Uni- 
versities of Pisa and Bologna, now tapes the chair 7 political 
econonty at Rome. This book is a collection of lectures, and the 
author is a strong supporter of economic freedom. Examining the 
chief trend of economic events in recent times, he vigorously attacks 


Protection, Syndicalism, and Bolshevism. 

The Stock Exchange Official Intelligence for 1926. 
Edited by the Secretary of the Share and eos ae: 
partment. (London) Spottiswoode, Ballantyne, and 
Co., Limited, 1 New street square. 60s net. 


The present volume fully maintains its utation fo 
and reliability, containing, as it dces, sill oideadihe Poamonen vik 
Pn a corres ot British, Indian, Colonial, American 
reign securities, ially useful feat 
recent ‘legal decisions cader the Com nies’ 4 
which details are given concerning 


By Umberto Ricci. 
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Tea-Producing Companies, 1925-1926. Compiled ang 
issued by the Indian Tea Share Exchange, Limited 
Winchester House, London, E.C.2. 25 6d, 

This book deals with 212 tea-producing companies ; ; 

Ceylon, giving the latest information = to etetion jp = 

interim dividends, ‘ Capitalisation per planted acre,” go“?! 


The Labour Year-Book, 1926. (London) Labour Pytj. 
cations Department, 33 Eccleston square. 3s 6q net, 
This year-book contains a great amount of information on politi. 
cal, industrial, economic, trade, international, and other matters 
as as reviews of the year’s work of the Trades Union Congress 
and the Labour party. In addition, there are directories of 
Labour and Socialist organisations at home and abroad 


The Economic Journal. March, 1926. (London) Mac. 
millan and Co., Limited, St Martin’s street. 65 net. 
Containing articles on ‘‘ The Gold Standard and the Balance of 
Payments,” by Mr R. G. Hawtrey, ‘‘ Family Allowances,” by 
Professor D. H. MacGregor, and ‘‘ The Land and the Nation,” by 

Mr Dampier Whetham. 

Report of the Liberal Land Conference. 
Liberal Publication Department, 42 
street. IS. 

This volume of 160 pages contains a complete account both of the 
policy adopted by the Conference ard of the debates leading up to 
each decision. 

Improved Stock Exchange Share Tables. 
Edwards and Smith, 1 Drapers’ gardens. 

A ready reckoner for buyers and sellers of shares. 


Daily Mail, 1926, Motor Road Map of South-East 
England. (London) Associated Newspapers, Limited, 
Carmelite House. 3s net. 

Especially useful to motorists living in the er-virons of London. 


International Labour Review. March, 1926. (London) 
George Allen and Unwin, Limited, Ruskin House, 
40 Museum street. 2s 6d. 


Contains articles on “ The New Wage Act in South Africa,” and 
the ‘‘ New British Pensions Act.” 


Thirty-eighth Annual Review of the Frozen Meat Trade, 
1925. (London) W. Weddel and Co., Limited. 


(London) 
Parliament 


(London) 
2s 6d. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Committee on Industry and Trade: Survey of Industrial 
Relations. 5s net. 


Estimates for Civil Services for the Year Ending March 
31, 1927. Class 1.—Public Works and Buildings. 
2s net. Class III., Law and Justice, 2s. net. Un- 
classified Services, 4d net. 


Estimates for Revenue Departments for the Year Ending 
March 31, 1927. 2s net. 


Tables Relating to National Expenditure. 
3d net. 


Public Social Services: Return showing, so far as par 
ticulars are available, the total expenditure (other 
than out of loans) in England and Wales vert 
certain Acts of Parliament during the years ended 
March 31, 1891, 1901, 1911, 1921, 1924, and 1925 
respectively, &c. No. 205. . 3d net.. 

Report to the Secretary of State for Dominion Affaws of 
- the Inter-Departmental Committee appointed to ane 
| sider the Effect on Migration of Schemes of Socia 

Insurance. Cmd. 2608. 6d net. 


Assurance Companies. Parts I. and II. Statements of 
Assurance Business under the Assurance Companies 
Act, 1909. £1 108 net. 

An invaluable work for the insurance statistician. Part I. con- 


Cmd. 2613. 


|| tains statements of the life atsurance business of each British (or 


. I. 
y deposited with the Board of Trade during 1925. Part 
io to business other than life assurance, ¢.g., corsusomg wre 
ployers’ liability, fire, ‘marine, &c.. The annual returns veo 
chiefly to the year ended December 31, 1924, and the v 
returns to various periods from 1921 onwards. — 


Department of Overseas Trade; Report on the see 
.. Conditions in Cuba. November, 1925. 15 9€" > 


ald Coast, 1924-25. 15 net. 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Account, 
April 1. 


Tue catalogue of causes which have been operating as checks 
















TicxE?, 
March 31. 


to Stock Exchange business is not shortened, and approach 
of Easter serves to emphasise the restraint shown by the public 
in Stock Exchange dealin The boomlet in tin. shares: has 
given way to quieter conditions, and the tendency round the 
House leans, as is usual in days of quiet business, to the’ 
lower side. T of new issues absorbs a good deal of 
public money, which, were it not for these temptations, might 
‘be diverted into existing channels. hai ' . 

The recommendations made by the Committee which has: 
been considering methods. for dealing with National Savings’ 
Certificates. are regarded as being something of a bull point: 
for the Consol market, in that they suggest the national. credit. 
to be steadily rising. Prices in the gilt-edged group are there- 
fore firm, and various of the new issues which were recently 
left with underwriters to a substantial extent are settling into 
more permanent hames. Of the New. South Wales Fives, 
offered at 98, the public took only 30 per cent. s 

The main excitement in the foreign market was a sharp 
fall in Rio -Tintos, on disappointment. with the dividend 
announcement. Paris turned out the shares in lively fashion, 
and this-exercised some indirect effect upon foreign stocks as 
a whole, though French bonds went better after a- further. 
drop. Chinese and Brazilians have been heavy, and Peruvians 
went back, too, profit-taking on the eve of the holiday being 
the explanation to account for the decline. Russian bonds, | 
Riga, Kieff, and a number of low-priced issues have 
weakened. LHe eNAeeS) , 

Undergrounds are a feature of strength in the Home Rail- 
way market, owing to the expectation that a scheme of capital 
reorganisation will shortly be published by the Underground 
Electric Railways of London. oreover, the London General 
Omnibus is absorbin private bus companies, and this, with 
the suggested regulation of traffic facilities, is deemed 
encouraging for the systems. Other Home Railways mark 

e. ' 

Argentine Railway stocks have moved in rather desultory 
manner. San Pau are better; Antofagastas gave way. 
Grand Trunk Pacific debenture, after ‘its drop, recovered a 
point or so. Americans are lower. 

Rubber, the produce, has been revolving around half-a- 
crown per Ib during the week, and business in the share 
market is quiet. The tendency is to let prices sag, though tea 
shares remain hard. The oil market is in a state of stagna- 
tion. More trust companies’ stocks have risen. There was 
a slight dullness in a few of the leading insurance shares. 
comes are ane ccurtennes reacted further fee want of 

*  Fextiles, genera aking, are uninteresting. 
Tobaceo prices have dronpeda little on’ Budget anticipations. 
n the brewery market quotations show very trifling changes 
on the week, “Marconis are better, thanks to the unexpectedly 
g00d showing made by.the Marine Company’s report recently 
issued. The cable group is steady, and equipment shares 
maintain a fairly firm front. The electricity supply market is 
— doubtful as to how the new Bill, the second reading 
+ which will come before Parliament on Monday, may affect 
be present undertakings. The iron and steel market is no 

a Forestal Lands have been a mild feature of strength. 

aflirs continue dejected, there being no support forth. 
of ne from the , or London. Chartered eased 
wheal Tanganyikas gave way on Brussels sales, due to views 
prhich are being expressed in regard tq the ility of there 
v8 some time to wait before ‘the Tanganyika copper 
rests attain the prosperity for which their supporters look. 
shaven market attracted’ a good deal of attention. Malayan 
apemanl been the centre of a buying movement, which 


OK the profit out 
With the result me prices gave way abruptly in sympathy with 
a drop in the price bf the enetaly Broken Hiills keep good, on 
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the impression that the rains will fill up the i i 

r reservoirs with 
sufficient supply to last for months. ‘ie ians after .a slight 
bout of animation fell back into quietude, and in the other 
mining departments no features of - real interest have 


developed, the various: sections showing smal! losses as a rule. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as f 


eo 


| 63,502,780 * 


. a 





Nationa Savines Ozrrivicarzs. 
Nev Reozirrs sro raz Excusquen Dunine rus Weex Expep Marcu 20, 1986, 


April 1, 1925, to March 20, 1926. . £5,700,000 ee 200,000 .. 


"maaan aaron = 
To the Public— per cent. ee eo 517,275 ee ; oe 


New Sa De nee 
Deo, 1+ 1946 Deo. ay Seid 5,900,000 ’ renee 

al e @ere ee ees a 
The Skoda £2,500,000 Mais 
73 % 1st Mort. Ster. Debs., 
red. at par, June I, 1927, to 
(Mat, 20), (Less £967,150 % 

Deb, io be paid off out ofthis | 

of San *eeeeesees Ww eeerreeaeeee Ds n 
£2,500,000 7% Stor Bonds ty 
sagen tan 1936-56), issued 


par (March 20)....--..0..00- 110,000 .. 
Do 330,000 Ordinary, 1s, at par 16,500 .. 

i ; ED emo 

Total offered to the public .... eo ee 9,177,090 eo 
To Shareholders only— soar tg tg: Techy cde ho oleabw 
Teja Mala Tin Dredging, eee en : As 
70,000 of £l each, ° 

OE PAF op ccqecevere Coocerece } ee 


Total offered to shareholders... «.: “ae 
Total offered for subscription to date | Total offered for sabscriptidn for whole 
in— js. ° < 


1996.....2sseeceee ff 13,472,145 





1925.... eeeccceosceccs eeeece 44,246,581 eee eeetees . 209,326,300 
IGA. .cccccvccccccsesscccece 36,012,900}. 1923 ..crecccscccses peccew «- 371,393,175 
Biiearoraradanere eseaees B6000/616 | 198B «00.0... 200202 cesses, STSBTSGO 
1922, COSC eH oR ee esoeeresesees 286,207 SCooovcesrseerescessere eo 

3921 SOoeeeeeeseesesooesseees e 61,299,803 1920 Coccecevevecenqetve cen: | Spe NAO SOO 


New South Wales Government.—Issue of {4,000,000 
5 per cent. inscribed stock, 1945-65, at 498 per cent... It is 
stated that principal will be repaid at par on December 1, 
1965, the Government of New South Wales having the option 
to redeem the stock, in whole or in part, at par, .on or after 
December 1, 1945, on giving three months’ notice.,. This is.a 
trusteé security. The loan is raised for public: works, ,.rplling 
stock for railways, construtcion of railways, Sydney ‘Harbour 
Trust Works, water conservation, and other purposes,’ The 
entire proceeds of this issue, it is said, will. be used to repay 
existing temporary loans in London. New Squth: Wales 
Government debentures and inscribed stock issued. and pay; 
able in London, and the interest thereon, the property of 
persons not domiciled in New South Wales, are not, and will 
not be, subject to any taxes, duties, or levies by that State. 
The stock now affered will be in addition to, and after May 
3, 1926, will rank pari passuw with, the existing 46,500,000 
New South Wales 5 r cent. inscribed .steck, 1945-65. 
Interest will be payab If-yearly on June 1st and ; 
ist. The first payment, at the rate of 10s per cent., :will be 
made by coupon, due june I, 1926, attached to the scrip, An 
excellent trusted security, but ee cs Ue : i. 

| of San Paulo Waterworks.— r Offer % 
bale ot £2,500,000 7 per cent. sterling bonds at £96 per cent., 
repayable at par on of before September 1, 1956, by the half- 
= ly operation o 
n 


f an saa ear onking <A = sas plied 
rchasing bonds when the price is at or r exclu 
ave ¢ of acchuad interest, or by drawings at ——<S price 
is above par exclusive of accrued interest. first operation 

of the sinking fund will be in respect of the half-year endin 
March 1, 1927. The Government reserves the right to | 

the qutstanding portion of the loan on September “Iy "1936;, OF 
on any interest date thereafter, at 102 per cent., on giving 
six months’ previous notice, Payment of and interest 
of the sterling bonds as well as of the $7,500,000 dollas bonds, 
being issued simultaneously in New York, is the direct. Hee 
tion of the State of ‘San Paulo, and are secured, by (a) the 
general bonds of the State of San Paulo; (6) a first hypotheca- 
tion, mortgage, or enorge on the. existing .waterworks and 
sewerage systems of the City of San. Paulo and also on the, pro- 


i 
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j ions; (c)a first hypothecation, mort: ,ore 

es sunaene of = water and sewerage taxes. | he proceeds 

of the loan are said to be required for financing additions 


ements to the waterworks and sewerage systems 


and improv e e 
of San Paulo. The general income of the State ea 


,667,000 in 1921 to 8,400,000 last year, 
sot i sewerage taxes have increased from £288,000 in 
1921 to £371,000 in 1925. The annual interest on both. the 
sterling and dollar loans requires a total of £324,200. The 
bonds are well secured, and the issue was well received by the 


public. s 

Second American Trust Company, Limited.—Share 
capital £600,000 in shares of 410 each, all of which are now 
“offered for ‘subscription. Each share will, when fully up, 
be converted as from September 2, 1926, into £7 of 54 per 
cent. preference stock and 43 of ordinary stock. The prefer- 
ence stock will be entitled to a fixed cumulative preferential 
dividend at the rate of 5} per cent. per annum from Sep- 
tember 2, 1926, payable half-yearly on March 1st and 
tember ist-in each year, and to priority as to capital, but will 
have no further right to participate in profits or assets. The 
company has been formed to carry on the usual business of 
_an investment trust company. It is stated that it is not to be 
‘ferred from the name of the y that an undue pro- 
; Ortion of its funds will be -invested in American securities. 
the company will be under the same management as the 
American Trust Company, Limited, whose net profits, it is 
stated, have risen from £200,000 in 1921-22 tq: £500,000 in 
1925-26. Obviously an offer with merit init. 


The Skoda Works.—Share capital, soogaeoo Czech 
crowns, all issued and fully paid up, i “in sterling 
at rates of exchange current at: dates. ‘Of. issue to 
4,278,424. This is an issue of 42,500,008 7k oper 
cent. first mortgage sterling debentures at “95 per 
cent. They are redeemable at par on or after June 1, 
#951, by annual drawings or by purchase at or under par, 
commencing in Joomary, to27. There is at present outstand- 
ing £067,750 of 8 per ceri, first mortgage debentures, which 
will be paid off at par in accordance Sab the ter S of those 
debentures on January 1, Y927, and the sum required for that 
purpose will be deposited with the trustee from the proceeds 
of the present issue. The debentures are to be secured upon 
the whole of the freehold properties and plant, &c., and certain 
quoted securities and no other — or equal charge can be 
created during their currency. e Skoda Works were estal- 
lished in the year 186p, in the State of Czechoslovakia, and 
manufactures steel ingots and castings, &c. Details of profits 
show that they have risen from £271,840 in 1920 to £838,104 
in 1923. Last year the profits to £542,974... Net 
assets are valued at 49,965,872, of which more than 
45,000,000 represent lands, buildings, machinery, &¢. A 
reasonably good speculative investment. Foveees 

Bartholomew (London), Limited.—Share capital £180,000, 
divided into £130,000 of 7} per cent. cumulative participating 
preference tos and £50,000 of ordinary 1s shares. This is an 
issue at par of 220,000 preference and 940,000 ordinary shares. 
Each subscriber for preference shares will be entitled to apply 
for ordinary shares on the terms that he shall have allotted to 
him for cash three ordinary shares for every two preference 
shares allotted to him. The preference shares confer the right 
to a fixed cumulative preferential dividend at the rate of 
74 per cent. per annum on the capital paid up thereon, and 
the right, when a dividend at the rate of 10 per cent. shall 
have been paid on the mee A shares for any year, to par- 
ticipate in the remaining ts of that year available for 
dividend to an extent sufficient to pay on such preference 
shares a further dividend not exceeding 2} per cent. on the 
capital paid up thereon. The company has been formed with 
the object of acquiring the whole of the 120,000 issued ordi- 
mary shares of 5s each and 80,000 of the 100,000 issued | 
ference shares. of £1 each of W. Bartholomew and be 
Limited. Until March, 1924, the business was carried on as 
a private firm, and since that date as a limited company. It 
carries on a general import and export trade. The price 
agreed to be for the shares of W, Bartholomew. and Co. 
Limited, is 4,140,000 in cash. The vendors are applying and 
will.pay cash for 60,000 7} per cent. cumulative participating 
preference shares and 290,000 ordinary shares. The profit 

res show: considerable fluctuation, having varied between 

53:743 iN 1919-20 and £7,406 in 1921-22. Last vear they 
were £30,828. Net. assets are certified at £1 52,833. The 
fixed preference dividend requires £8,250 per annum. Judging 
by past results both issues can only be regarded as speculative. 


; TR isan tone byte Investment Company, Limited. 
ae is an issue by tender of 4750,000 of oe per cent. 


cu participating preference shares of ‘1 i 
British Celanese, Limited, which has ‘an authoriscd cage {7 
6,000,000, of which 4,250,000 preference £1 and 2,300,000 
‘tos shares ‘have been issued. In addition there are 
1,000,000 of first mortgage 7 per cent. debentures and 
286,000 6} per cent. income debentures outstanding. . To 
Me ordinary investor there is little attraction in the issue. - 
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This is an issue at par,of £745,000 r cent, 

The debentures are redeemable at par dd Mares 31, 1941, the 
company reserving the right of redemption at hteeh we 
time.on six months’ motice. They will be secured by afirs 
charge upon landed property and a floating charge on aij oe 
ene 608 Assets are ne to amount to £2,028,725, of which 

840,608 is in respect of interests in subsidiary undertaki 
at or under cost, in addition to which there is loot 
properties and machinery. Net profits, before Providing for 
debenture interest, have- risen, ‘it is stated, from 4531699 in 
1922 ‘to £237,880 in 1925, though in 1924 the figure was on! 
279.358. interest on the present issue requires £32 2 
per annum. The new capital is required to repay kopien 
8 per cent. debentures and for development purposes, Pre 
profits apparently are ret to fairly wide fluctuation, which 
endows the debentures with an element of speculation, 

The Dover Gas Company.—Authorised capital, £180,000 
of which £100,000‘has been issued, in addition to which there 
is a loan capital of £59,824 outstanding. This is an issue by 
tender for £5,000 New Stock, ranking for a maximum diy;. 
dend of 7} per cent. The minimum price of issue is £10: 

r cent., on which basis the yield is £7 2s tod per cent. It 
is stated that the dividends on the ordinary stock and shares 
are now being paid at the maximum rate of 7} per cent., and 
after payment of those dividends for the year 1925, together 
with 1 cent. on account of back dividends, and placing 
£1,000 to reserve, a balance of £8,215 remained to be carried 
forward as undivided profit. The stock now being’ issued 
is not entitled to any back dividends. The reserve fund is 
stated to amount to £5,000. The- net revenue of 1925 was 
£11,686, and after payment of £ 10,669 interest on loan capital 
and dividends, there was a surplus of £1,016. 

Westhing Gas ht and Coke Company. — Authorised 
stock capita ae of which £158,000 has been issued, 
in addition to which there is £128,471 of loan capital, 
477,941 of the latter having been raised. This is an issue by 
tender of £27,195 of 5% per cent. irredeemable preference 
stock, the minimum price of issue being £92 per cent., at 
which the yield is £5 19s 7d per cent. net revenue last 

ear, before charging interest on bank loans, was £16,629. 
Interest on the loan capital requires £4,270, leaving a balance 
of £12,359, of which £2,596 is required for dividends on the 
reference stock, including the present issue. The accumv- 

ted funds at December 31st fast were £35,984. The new 
capital is required to meet the cost of extensions. 


ACTIVE sGEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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THE NIGER COMPANY, LIMITED, 
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AMERICAN TELEPHONE AND 
TELEGRAPH COMPANY. — 


SUMMARY OF THE ANNUAL REPORT OF THE AMERICAN TELEPHONE 
AND TELEGRAPH COMPANY FOR THE YEAR 1925. 











in the quality and extent of telephone service is the keynote in the anoual report of President W. S. Gifford, of the American 
Telephone and Telegraph Company. He states that more than 813,000 telephones were added to the Bell System during 1925. At the end 
of the year 16,720,000 telephones were interconnected, so that practically any one of them can be connected with any other one through- 
out the United States, at any time, day or night. Over 50,000,000 toll and exchange conoections, each an individual transaction, are 
handled daily. 

etenek ce were expended by the Bell System on new plant construction, including new plant to replace $107,000,000 of plant retired. 
Net additions to plant were $258,000,000. This brought the assets devoted to furnishing telephone service up to $2,938,000,000, The 
number of persons employed, including those in the Western Electric Company, was over 332,000. 

The gross revenue of the Bell System, he states, was $751,200,000, and net earnings were 64 per cent. on the amount invested in plant 
and other assets. Earnings available for contingencies and surplus amounted to 1} per cent. on investment—less than a cent a day a 
telephone, a necessary but relatively small margin of safety. 

It is shown that there were over 362,000 stockholders of the Americana Telephone and Telegraph Company at the end of the year, 
making the Bell System, in a sense, publicly owoed. The amount of capital stock of the American Company ontstanding was $921,597,500, 
an increase of $33,119,400 for the year. te 

_ The net income of the American Telephone and Telegraph Company was $107,405,000, Of the resulting balance, after payment of 
dividends at $9.00 a share, $6,000,000 was appropriated for contingencies and the remainder, $20,360,000, was carried to surplus. 

Mr Gifford says that the nature cf the business requires a nation-wide organisation operating under state laws and state regulation and 
federal laws aod federal regulation. This requires various intercorporate relations, which, however, are simple in principle and not arbitrary. 
It comprises in brief the American Telephone and Telegraph Company, which is the parent company, twenty-five Associated Telephone Com 
panies, and the Western Electric Company, and .the report shows the necessary functions of each. ‘ 

* Mr Gifford says that although the Bell System is growing larger and more complicated, it is less hazardous to manage because of a 
better knowledge of the essential facts. He says that the population of the country grows at the rate of from one to two per cent. a year, 
general business at the rate of ‘three or four per cent., and the telephone business, due. to the highef standards of living and the trend 
toward the economy of time, increases at a mere rapid rate than general business. ‘ 

« Telephone service is not a commodity, he says, or a physical product comparable to that furnished by other industries, or even other 
utilities. . ' } 68 2 : ? 


- The problem of furnishing service increases with the number. of telephones interconnected and except for economies, many factors of 
cost would increase greatly. Telephone costs have been kept at the present relatively low point in spite of the unique character of the 


business, only by constant invention and development of new types of apparatus and by new and better methods of operation. 

During the past year steady improvement has been made in telephone service, so that it will better meet the requirements of the users. 
Maintenance and upkeep have been continued on a high plane, with strict attention also to all possible economies, The amount of new 
construction for 1926 is expected to be somewhat greater than last year. 

Mr Gifford speaks of the continuing work of development and research on more than a thousand problems relating to telephone service, 
on continuing experiments in transoceanic telephony, and on other phases of radio transmission which might have application in the extension 
of telephone facilities. 

The result of improvements and economies is apparent, he says, in the cost of telephone service to the public. Telephone rates are, on 
the average, only 33 per cent. higher than ten years ago, while wages and material costs have increased much more, and living costs have 
increased 75 percent. Bell System companiesdo not need, nor do they seek to earn more than a reasonable return on their property, Rate 
adjustments have been made necessary chiefly because of the change in the value of the dollar. 

Speaking of relations with the public, Mr Gifford states that in tbe telephone business they are founded on satisfactory service at the 
lowest possible rates. This is the aim of the Bell System. It also aims to conduct its affairs in accordance with American ideals and 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY. 
Balance-Sheet, December 31, 1925. 
‘ ASSETS. ‘ 

Stocks of Associated Companies ...............cecccccccscccccccccccccccccceeceese binhnebacs awed aabisesancontcoceres + 1,027,448,629.47 
Bonds and Notes of, and Net Advances to Associated Companies.................. Te Pe rere pesccccccees — 234,460,329.28 
Stocks, Bonds and Notes of, and Advances to Other Companies .................e0000: co unkaeeannes ae seceserecese  302,005,012.67 
Long Lines Plant and Equipment ........ ask che bo uiinmnae canneg” ¢ pecccesnccscsescsedbanene cendnnecenetien ceccecseee — 154,431,111.61 
Tele BD deasecckened tics nasegeeshibe QSsaredegheneesalpeedl docechsgpinwaced cat nebenpbie ss ahaees ole osauaae evesecseee — 41,229,476.47 
Real Estate .............cccccceeeescece oe secesess 26 anes enenee a9 opesi's ES eeeeccccccccvenccesccccscebiltee¥ Peleg ye cece 2,761.72 
Office Furniture and Fixtures ..................cccecees ny RA tye Port pe eal ccdba¥ kh ss sceteblasabaccdsccepee — ,090,599-88 
Accounts Receivable .................ccccccccccccccccsceces Penns sou sites oadubucoescevensddd shies essosbevovedevives  22,468,981.71 
Temporary Cash Investments ...................000 gap ncnncdpabind descqqesess AES < gases seomamens > wi eecececccsescose — 45,618,877.71 
Cash Svecesseseces Seow reseresesesesesesecsess Seesecsccce CURE Wadd do odaee cc nvdivdns -slRUeOdehieerekedt reacts ts sebetee 26,866,043-45 
Total Assets ...............ccccccecsccceees canousaatbnsted dodieiss ees INGEN srocde sdb ae secccsevscssees 2,645,565.373 9! 

) LIABILITIES. Peon 
Capital Stock ..............cccc0008 cesta. kcepnh sae coke mee Ste Ebagu dt otc cc canees cues ees eecccccccccscseese  921,5971500-00 
Capital Stock Instalments......... e200 at0eeees pebbds sb4566s O6SSEL eo cbevbicdicideeedice Rissimbees scecedstiedodscdaeete  °87,97%A9°-37 
INNS. aantgnnkbnachéspertenwessoccece., 2 sy ae aoe Sate ae cciiek Sail Sag hihi eeccseseesee — 3871692,600.00 
Dividend Payable January 15th ................cccccecccucccccccacccececccccuccncccccceccecccen i nncbhGbees ebecbass © 20, 735.932-5° 
Avcoounts Payable ............0..0..- saihaaloeenees metiiihnstnuniacakaeasi conc ssdenvl ein bbdds secevecetesseeecess  19,426,764-07 
Interest and Taxes Accrued, not due ............... veevecdsesee Hib wv centevs ov cvwnanabaces one's secececececees  ¥4,128,828.34 
Reserve for Employees’ Benefit Fund ............. silat octet donnie oes meee iccctdcinchkaeatciescsssc0o — 7,000,000.00 
Reserves for Depreciation and Contingencies ......................0005.. veces c¥eEES Secidineccd eh ewocepebaehese cee seve 91,261,334-47 


COPA EHR O HOMERED ESSE ET EETE SEES ESOS SESE LESSEE EHESSEL OLE SESH OSES EOO® 159,149,564-3? 
itinntentneceseieeeD 


3 x ee C. A. HEISS, Comptroller. 
es et”: cate Continued on next post 





Total Liabilities POCO OOOO DED eerererererereessceesesesesececes eeose® 1,64 ° 65,373-98 
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Continued from preceding page. 
AMERICAN TELEPHONE AND TELEGRAPH COMPANY, 

Statement of Earnings and Expenses for the Year Ending December 31, 1925. 
Earnings— ; 


Dividends COOOL Oe AOS SE ESHA OHOSOSHOHSOH ES ESOHEHOHOOES ET EHEHSEOOTE SED ereeereeeer se eeeEsesesesessensiseeeessesere 
nterest ee cesses eesees se eeee ress re ee ee ee ee Hee TT Oe HT Oe OS OHHH HHO O TORE D OE HE HH OeOe ETERS ESET EE TEETOSEE EE eseseees 
Telephone Operating Revenues SOHC EESHHOHSOH HEHE EEHESE SEE EESOSESES Ceeeerecece SCHOO EP OeEEOOsP OES eseseneses 
Miscellaneous REVENUES. c cccccccccccecscccceccccesecccecs e@eevcee @eeeeeeerceneces @eeceeeegveooce eeesoe 


Total. .ccccvccccecesceerreererescresssccscecssssseccrsceccecseeceseeeeseesees 


Expenses ooe 


eee ee SS HSSHHSSHHHHSHSHHSHHHHSHSHOHTHCH OHHH AHE SH GHGeSseeesoesessoecse @reeseeeesesen PCeeeeeeeveoses eveseeeeesee 


Net Earnings eee ee eSOSSH SE SHHHHHHHSHT HTH HH OHH SOHEOLEOHESTOH ES OR EEL Ere SCHSCSHHEHHHHEOH HH EHEH EH HESHLESH SCHeEHeeeesesee 


Deduct Interest SPO SCOHSHSSHHSSSOHSHSHOSHHEHO SEEK SHES OHCHHHE SE OHEHOEEH SESE EHEESEEEEHOHOHSH SESE SESE LECs 0d6eBececcocse eee 


Net Income COS OS SOSH OH SSOHSSSHHOGHSSHSOHSHHEHHHSHOEH OHHH OH ETHOS HEEHEHLOH EE OOOO OE SEOHOEOEEESEOEOE ES EE ES OOH SEES OSES 


Deduct Dividends... cccccccccccccccccccesccecs cece scence ce cess see eee rce ese eeee cc ceee es eeeeeseseceeeseeeerese 


Balance POSSESSES SHSSHSHSHSHHSCHHOSAHHHSHOHSSHEHSHSHHHHHHHHOHSHEH SESE HHSHEOHEHEHEEHSEHOHSOEEEHSSOOSHTSSLOEES OOO SEEETE 


Carried to Reserve for Contingencies SCHOHSSSSSSSHSSSSHOSCSSSeSeeSsCeesesseeeseeeeeeeesese 
Carried to S 


verage number of shares of capital stock outstanding during @CeCeeeeceeeseeeeeeesesesseeoeeseeeseeeeeeeeeseeeeeeeeee 
_ earnings pet share available for dividends, 1925 (after interest Charges) .........ccscececsccnccccveccscescoscceses 


eeceoeceeeseeoeeoeoesseeseeeeee Sees 


‘us POCO OR EOE OC OTOS CEES OE OOOE OOOO EE OO SECO EE CEOEOOOO OOOO EEL CE OES OO OOOOEE OS EH EDO CEEOL EEE SE ESOS 


75»395.527-38 
17,967,081.76 
86, 534,623.51 

§61 681.05 


180,458,912.70 
51,422,579.05 


129,036, 333.65 








21,631,287.50 


107,405,046.15 
81,044,425-93 


26, 360,620.22 


6,000,000.60 
20, 360,620.22 
que 








Q, 112,814 
$11.79 


C. A. HEISS, Comptroller. 


BELL SYSTEM FINANCIAL STATEMENTS. 


The Bell System Balance-Sheet and Income Statement which follow consolidate the accounts of the American Telephone and Telegraph 


Company and its twenty-five associated oa telephone companies, all inter-company duplications being 
figures. The accounts of the Western Elec 


connecting companies in which either the American Telephone and Telegraph Company or its associated telephone com 
investments are not conso idated. The investments in these companies are included ia the accompanying Balance-Sheet 


excluded from the combined 
tric Company, Incorporated, the Bell Telephone Company of Canada, and of subsidiary and 


ies have 
the item 


Investments, and dividends and interest received from them are included in the Income Statement under Non-Operating Revenues. 


BELL SYSTEM BALANCE-SHEET, DECEMBER 31, 1925. 


(Inter-Company Duplications Excluded ) 
ASSETS. 


Telephone Plant......ccccccsccccccccccscscccseres Cove eeensscseece @evsece eercececesseces @eecereseeerecseceves eeoeeseevreece 
General Equipment, cols, and Supplies CCOTCHCSE SS OHOSE GES E SEES ereeeeeeeeesersecs COSCSHHOS SH SeSSSHSeseesSsessesseoeneses 
(nvestmen's Oooo oe CO Oh SOs OO OOS O EE OE ESO e OEE EEO EEE E EET Ee ODES EE OEEEEEOES e@ecrece Scere cesecesesres es esesereresesen 
Receivables POCO SHHSSSHHOHSSSSSSOSH SE SSHTSSEHSHSSHSHSSSSHHSSHHSHEHHSESSHHHSHHHHSESSSSHSSHEHSES ESS COP e eee ee eSeHSSHeFesceeeeeeee®e 


Temporary Cash Investments SSQeCoeoseseeeeeeseseeaesneeseeseeevesesevsesveeeeesesers @eevecoeerserses @eeooeeeeese @ovecseeeesseseeseed 
Cash POOHC CH SHESESESSEHSHSOHSHSSHSHSHSSSSHSHSHSSHHSSESHEHEHSSHEHEHSHHSSESHEHHHSHSHHH98 POSS SSSHSSHSHSSSHSHSHSHHEHSHSSHSEHESHESESHESHHEHEHSHESOEEE 


Total Assets COOSOH SESH SEEHSSESESHSSHESHSH SHES HEHHSHOSHSHSHHSHSSHEHHSHHSHHHSHSHHHSEHSHHHHSHHSSHHHSHSHORS eeveeseeeeeeeee 


$ 
2,524,905,590 
69,334,607 
163,728,250 
84,220,909 
47,277,423 
4°,537.040 


2,928,003,819 
— 


Norg.—All items of intangible assets carried in the accounts of Bell System companies are excluded from the Bell System Balance- 


Sheet through a corresponding reduction in the Surplus and Reserves. 
LIABILITIES. 
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6 COSC SECC SH Ee ERECT CECHEEEOREREOCE CECE EP EES SEES ETEOCHERSHESES TRE TODEEHOERE SHOES SESE CAHSEE H OSH OMDS © 


Accounts Payable ....... ccc ccc cece cece cece cc ceer aces eect eeeeseee esses eesee seen esse sens ee eeeeee sees sees eeesse eee eee 
Accrued Liabilities Not Due ....... andcevenesns kn tuainnandstapecanesdbvadve dbeebiuleeccvccUontebvedsedscedboueeeests ° 
Employees’ Benefit Funds ........... Re ne ne oh See oh taSbible dbeWéu side bd se vdsbsved «vss teageiee 
Surplus and Reserves .........ccecscecceccccccccccscscsseceeeeeeess dececeseescececsecccceoesneoscccccusscssewees eee 


Total Liabilities COOH C SHEE SEH E SESE SEH HHH EHH H EEE HET EL HSS ESESEOe @vececes eceeeeescesssesesesesesseosere eoecce eooce 


BELL SYSTEM INCOME STATEMENT FOR YEAR ENDING DECEMBER 31, 
(inter-Company Duplications Excluded.) 


8 Revenues Seeseaneseeseeeseessescesevesesese eecceesesereersseeeres eecceccceeeeseserers ecoecseseseseeseseset® 
Toll Revenues ........... 


° ad @eeeeeseeeoooseree e@ooeee 6 
eee 2 


s Revenues aida 


nectnd 008 odd 0 te 0 +R OR RRAMEER RETRO S «846+ CO SRST ER CT COST COOL OR UTE 


@eeeeeeneevee ee e8 cece seseceeseseseseseseseeseeeseesssereerr? 


Total Sick Wide OU ec HaRopee Heo o'0 HHS) $6.9 00 0 CNG CORES CORT EST SHOP OSS? = 
Cuvee Memummiiamini eneesee etek cissees wiser ctessedeacr octet rea: sein hee” foreit toe verseseesss 
Depreciation @eesteeceesorveses 


Traffic Expenses........<0cceccc0c, Renitenend®>-ra1kd + ths «<n oe eos oe emi vsabpoanreayerehest 
Commercial Bupepene Serre ee ener Tr Ortte to. apcncechsnaepnannieits so cabonenées ; 
and Miscellaneous Expenses ...... Ln adh peeeenedsp sensoweny ‘iat agmeais andenhistebeoanehenesh chs eeenseheee 


U 
Petter nesses en 


Operating Income ...........eseceeeee eovecever eeccoseseeees ececececccccccccscesecssseeeeseseeeeeeseseeeeee 


Non-Operating Revennes—Net ...----+-+--coccocccecccecsccececcecseees Suecvuih Se esiiad edenmie ave 
Total Gross Income «.....ccccccccccecccccecscsecscccccnscccccsssssccccsasssssscesess eoeecce everesccsoeancese® 
Reat and Miscellaneous-D -ductions cee cccccerseeaesesesessseesseoersers « 


eee eee ee eecese se Geeeesseesssoasseeoerere eeecee 


et Earnings available for Interest, Dividends and Appropriations of Incoms...--++++ereeeresseer* 
Interest Deductions 


eeooeeee eeoceeeeeoeoeeese 
“ene ° eee 


eeeeseseceeges ee eeeeseed 
CH SSW ls cee Car he Oe kc bebe bic U6 be 8Ohd cb UEE Ed ee dOCE CERES EOE Ce CS CECE OS COC” ; 


Net Income 60 UES Coadc bawedoncddenc ces eave cus Cees HsaNd se conse qamsereee ge se one eee eneoeeeadeseNpene tr enre 


Dividends.......... MAS ESOS SS OEE! CS 


Miscellaneous Appropriations of ncome............ccccceseceeeeees eoeececesesesesesers 


eoeveeoenoveee eeceseveeesseeeeeseegese® 


Seo SES SHS SESE HSSHSHHSESET OY 


DanC iiviisisiie ds cvicivses case ct ee cc cece wccccececceeseccsore sees ee sesssaeneere® 


$ 
1,344.618,690 
899, 336.995 
672,000 
48,310,063 
75. 374.497 
30,441,438 
748,250,136 


2,938,003,819 
zn 


1925. 





% 
906,026,224 
219,913,020 

15,360,465 


744.290. 
4 rth 
siaage-er0 


- §GG830,638 
30,602,197 


. $97-975.345 














170,885 .989 
19,919,667 


190,805,656 


8,362,061 
182,443,595 


45.940,664 
- 3396,502,93" 


93,242,657 
5.345.580 




















. 37,914,694 
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THE BRITISH ITALIAN. BANKING 
CORP RATION, LIMITED. 
SIR FELIX SCHUSTER ON HIS RECENT VISIT TO ITALY. 


FINANCIAL AND ECONOMIC CONDITIONS. 
STATISTICAL REVIEW OF ITALY’S FINANCES. 


The tenth ordinary general meeting of the members of the 
British Italian Banking Corporation, Limited, was held, on the 
23rd instant, at the offices of the company, 12 Nicholas lane, 
London, Sir Felix Schuster, Bt. -(the chairman), presiding. :- 

The Chairman,—Gentlemen,—I call upon the secretary to read 
the notice convening this meeting. I take it that, as usual, it 
will be your pleasure to consider the report and balance-sheet as 
read. 7 ' : aaah a babi 
The secretary (Mr A. R. Wheeler) read the notice. 

The Chairman: I now request the auditors to read their report. 

Sir Gilbert Garnsey, K.B.E., of Messrs Price, Waterhouse, and 
Co., read the auditors’ report. | 


CHAIRMAN’S SPEECH. 

The Chairman,—Gentlemen,—This is the first meeting since the 
formation of this company which is not presided over by our 
friend and colleague, Mr Beaumont Pease. Since his accession 
to the chairmanship of Lloyds Bank Limited he has found it 
more and more difficult to devote to the business of this institu- 
tion as much of his time as in the past, and in the course of 
last year he definitely expressed his wish to retire from the 
position of chairman of the company. The board, much to its 
regret, had no choice but to comply with his wish, but it is a 
matter of great satisfaction to all of us that he has retained his 
seat on the board, and continues to give us the advantage of his 
wide experience. I am sure that I am interpreting your feelings 
in conveying to Mr Pease the hearty thanks of this meeting for the 
eminent services he has rendered to the company during his tenure 
of the chairmanship. The board did me the honour to elect me 
“as his successor in the chair, and I have accepted this responsi- 
bility with great diffidence, and can only assure you of the 
keen interest I take in the affairs of our institution and the country 
with which it is so closely associated. 

You will have noticed from the report that the board has gained 
two valuable new colleagues through the appointment of Mr Scara- 
manga d’Altomonte, the chairman of the Banca Commerciale 
Triestina, in Trieste, and Mr Peter Bark, a director of the Anglo- 
Austrian Bank, Limited, of London. We maintain friendly and 
interesting relations. with the banks these gentlemen. represent, 
and, no doubt, you will be glad later on to confirm their election. 

BALANCE-SHEET—LIABILITIES. 

Having thus dealt with personal matters, I will briefly. refer to 
the balance-sheet. I think the best way is to compare the principal 
figureg with those of the previous year :— 

LiaBiities. 
——_ 


Current, deposit, and otber 
. accounts Co ceeececccccccccccs 

















| Difference. 











o 


£ 
BSOi+ 1,531,878 
B+ 267.514 


MB cécéesessec3: 


om © d p —* 96,715 
Goarantees .........2025055654. 7 427,558 
- Assets. Soe 


"ces with b nkers in London}: 


sn + 20,786 
: with’ bankers abroad, 
* including Banca‘ ° : Italo- feeb os 28s Os ORES 60 b> Seecsce 
Britannica eee eer ecccnecesces ‘> 38, 62 
Bills receivable mapeveesanteraes 186,660 
‘Advances to customers, includin wae 
‘Banca Italo - Britacnics and wee 


Sevestananss at cost '.:<.-.-...-: _— 
1908 ACCOUNE *..........-.66 "1,850 
Office farniture 


tions } in Staly, as well'as in other countries, and this accounts for 
Be Eea sion of She tem & Current, Deposit and other Accounts.” 
__ tbe ™ Guarantees,” which in years gone by represented a very 
large liability, have been reduced to £355,715 198. 6d; those in 
seapect. of fonnage sold by :this country to Italy .are reduced. toa 


small balance which is being paid off regularly by instalments, 
The. rest concerns guarantees and bails of short. duration. 

A footnote appears this year on the balance-sheet, showing the 
contingent liabilities outstanding on’ December 31st in respect of 
endorsements on bills sold, and in respect of contracts for future 
delivery of foreign exchanges. Most of these engagements have 
run off by now, though they may have been replaced by fresh ones. 

ASSETS. 

Coming to the assets side, you will observe that against the 
increased liabilities on current and deposit account, we held a con. 
siderably larger amount of liquid funds and quick assets 
(£1,785,173); their proportion against liabilities at sight 
(£2,205,886) was 8: per cent., and against total liabilities 
(£5>334,260), 33-46 per cent. 

The item ‘‘ Advances ”? does not call for any special comment; 
in most cases we hold collateral securities. 

The increase in our ‘‘ Investments” is accounted for, as men. 
tioned in the report, by the acquisition of 6,000 new shares in our 
auxiliary, the Banca Italo-Britannica. These shares rank for divi. 
dend as from January 1, 1926; on the prepayment we have re. 
ceived interest up to December 31st last. On the other hand, we 
sold the shares which we held in the Societa Immobiliare Italo. 
Britannica, the separate Estate Company owning some of the 
buildings occupied by the Banca’s offices. 

The business of the Banca Italo-Britannica is growing rapidly; 
offices are now established at Milan, Genoa, Rome, Naples, Venice, 
and Trieste, and another will shortly be opened at Turin. Asa 
director of the Banca, I took an opportunity last month of visit- 
ing all its branches, with the exception of Naples, and am pleased 
to report that I was more than satisfied with the way its affairs 
are conducted, and with the rapid progress made. I believe the 
institution can look forward to a bright future, the facilities which 
it is in a position to place at the disposal of Italy’s foreign trade 
contribute in no small measure to its expansion, and are profitable 
to both the Banca and its customers ne _ 

The policy of the Banca. is, as heretofore, mainly to foster com- 
mercial banking business, and to invest its resources for short 
periods only. It conducts its business, as much as 1s feasible : 
a foreign country, according to British methods, and it regar P 
it as a sounder. policy for a young institution to aim at a hig 
degree of liquidity rather than at the realisation of larger imme- 
diate profits. ao ea 

In-view of the possible stabilisation of the lira at a point : 
relation to gold comparing unfavourably with the average rate 0 


‘exchange, at -which our holding .of shares in the Banca Italo- 


Britannica stands in‘our books in sterling, your board have con- 
sidered it advisable ‘to set aside, out of the reserve fund, the ~ 
of £75,000 as a provision against such an eventuality. As.it ie 
wholly. or partly. become available again, the amount was ~ 
written off the ‘Investment. Account,” . but is. carried in te 


balance-sheet under the item ‘“‘ Investment Reserve.’’ 7 


se * *"" CONDITIONS IN ITALY. brea et 
I wish now, with your permission, to comply with ot ne 
established by my ‘predecessor,’ that the speéch ‘of your chal 


should contain some reference to Italian matters, generally. 


I am all the more pleased to do so, as the information I have 


: ‘ I 
collected during. my .recent. visit to Italy, amd the a , 
‘gained, are definitely favourable and encouraging. -I can 


endorse the remarks which Mr. Pease made in his speech - 
year as to the conflict’ betwéen the reports which. find nes we 
to this country on political and social conditions preva _* 
Italy, and the opinion which a personal visit to that country a 
upon one’s mind. I think we had better give up all attemp 


| draw a parallel between our conceptions of public life and thos 


prevailing in a foreign country which has ac the oe 
considers best adapted tp her present need and the temper 

of her people. ote 

-. Judging: by results, with-a: mind -free from prejudice, 1 ' ee 
to come to any other conclusion. It may well be that, 8s” 
liberty were given for public utterance, a good many ers 
tions would be heard, but it is ». fact that, travelling from t- 


to south, and: being. given. the benefit. of. confidential conve 
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en of all classes, you would find it difficult to detect any 
relevant complaint regarding the restrictions of liberty, of which 

much is made over here; such restrictions as are imposed seem 
. be accepted generally with equanimity, if not with favour. The 
aa gives the impression of a hive of industry ; wherever you 
a ou see the people hard and cheerfully at work; mendicancy, 
re Tage of olden times, has disappeared from the streets. The 
understanding of, the close interdependence of the two main factors 
of production, capital and labour, seems to be one of the happiest 


characteristics of the new spirit which governs the destinies of the 


untry. sa . ‘ ! 
“sae the influence of appropriate legislation, all economic forces 


appear united in a spirit of solidarity and co-operation; a high 
gnse of discipline, national pride, and dignity is perceptible every- 
where. There seems to be little room for doubt that the Italians, 
regenerated by the sacrifices to which they have been subjected, 
and responding to the strong lead which has been given to them, 
are determined to see their country through its difficulties. These 
difficulties are still onerous; to honour the commitments freely 
ectered into with the settlement of war debts to the United States 
and Great Britain will be as hard a task as was entailed by the 
balancing of the Budget. For this further effort the country is 
prepared. Production and enterprise are being fostered and 
encouraged in every way, and especially all those ventures which 
tend either to increase the supply of exportable goods or to 
diminish imports of coal and foodstuffs. 

It would appear that the direct effect of so determined a policy, 
in the achievement of which every single individual is interested, 
has been the disappearance of strife between Capital and Labour. 





with m 


ITALY’S FINANCIAL POLICY. 


As in previous years, some interesting statistics are annexed to 
this speech. They all point to consolidation and progress in the 
economic affairs of Italy. 

The financial policy of the Italian Treasury has been remark- 
ably prudent and consistent in the last few years; consolidation of 
the floating debt has proceeded satisfactorily. 

The Budget is not only balanced, but shows an actual surplus 
(in February) of 337 million lire. The revenue accounts show a 
constant increase. Expenditure is lower. 

But the fact. which I consider of the highest importance is the 
settlement of Italy’s war indebtedness to the United States of 
America and Great Britain. We may sincerely congratulate her 
on having taken this step, which crowns her strenuous and success- 
ful efforts towards the reorganisation of her finances and the 
rehabilitation of her credit.. In my opinion the settlements are 
fair and honourable to ‘all parties concerned. 

According to a calculation which was published recently, the 
annuities due under the said settlements represent in present 
value (viz, under discount 5 per cent., and taking into account 
the gold deposited by Italy during the war with the Bank of 
England) a capital debt of about 4,250 million gold liras, equal 
at present exchange to about. 

“ 21,000 million paper liras 
Adding to this the -loan of ; 
$100,000,000 recently raised in the 


United States equal to about ..1.1..... 2,500 55 sf 





the total Of ......cseee0e sesssesecesscseseeseeeesses 23,500 million paper liras 
tepresents the aggregate external indebtedness of Italy, against 
which should be placed the German indemnity due to Italy under 
the Dawes Plan. The pre-war external debt appears to have been 
almost wholly absorbed in Italy. 


THE INTERNAL DEBT. 
As to the Internal Debt, the figures were, in milion lire :— 
a : Liffer- 
31/12/25 ence 
63,114 + 1,506 
18,307 — 1,770 


31/12/24 _ 
Consols and other long-term 
SECUFILIES  ......,ccccerececnsesescccesscees 61,608 
312 months’ Treasury Bills :......... 20,077 
State circulation :-— 


Treasury notes ssesesesereeecessssssresseesee  2y400 2,100 ) 
Notes of the three issuing banks }- 480 
advanced to the State soecccecceesere 73243 eee 7,063 
Die ae 91,328 ... 90,584 — 744 
To which should be added the 
deposits in the State Bank (Cassa 
Depositi ¢ Prestiti) wc 660 «» 875+ 335 
the P.O, Savings ...........0000 9663 +» 10,316 + 653 
Giving @ total Of cscasissecsssessscsceses YOR6gR s+ 101,775 + 124 


Noteworthy in’ ‘the ‘above’ figures is the deqgegee of! the: short 
‘erm Treasury bills, which-are gradually either repaid or converted 





— long-term securities. The rates now ruling for Treasury bills 
e:— ohte 
3-5 months, 4} per cent. discount. 
6-8 months, 42 per cent. discount. ces 
9-12 months, 5 per cent. discount. - 
On the other hand, the circulation of the three issuing banks 
against metallic reserve and commercial assets showed, ; at 
Lit. 12,286 millions, an expansion of Lit. 1,415 millions, which ig 
accounted for by the larger crop of the year, the general increase 
of trade, and the considerable withdrawal of foreign-owned, 
balances which has taken place since the summer as the combined, 
effect of the higher rates for money ruling in other markets, .and 
the cost of exchange insurance, which has become prohibitive on 
account of the reversed position in the lira exchange ‘market. 
However, according to a recent pronouncement by the Minister 
for Finance, Count Volpi, there .is to be no change in the 
monetary policy, which remains pledged as hitherto to “a 
reasonably elastic circulation with a tendency towards gradual. 
reduction consistent with trade conditions.” And, in fact, we find, 
on February 28th, a reduction of 1,165 million lire in the com- 
bined circulation of the State and the issuing banks. a 
FOREIGN TRADE EXPANSION. tae! 
The foreign trade of Italy has considerably expanded during 
the year under review in imports as well as exports, but more 
especially the former as a consequence of the deficient cereals crop 
of 1924, to which I have already referred. The total values of 
the foreign trade in millions of lire compare as follows :— 


’ 








1924. 1925. 52a 
NG: sisiiitiscetcnnnpsonvenibvinadbiilinwnamtinat 19,380 26,157 + 6,777 
RN 8 sare rahiciciscib cb nccktindbedbacs 14,371 18,275 + 3,904 
Excess of imports over exports ...... 5,009 - 7,882 


Showing, therefore, an increased adverse balance of 2,873 million 
lire. f 1st Osi 
I have been unable to obtain the figures concerning the trade 
with Great Britain for the whole year. Those given below are 
for the 11 months up to November, 1925, whilst the figures for 
1924 cover 12 months :— 


Imports Exports . 
into Italy. from Italy. 
Million Lit. Million Lit. |. 
1Q25 ccccccvecccccccccccccccscees 2449 sveoe 1,682 
IQZq vcccccccccccccccccces esecece 3,916. cece. 3,333 
Showing an increase of ...... 533 and 369 


It is unlikely that the total figures for 1925 will alter the balance 
materially. e 

The following table shows in percentages of her total foreign 
trade, the trade of Italy with various countries :— 39 


Im Ex baa 
into ‘aly. from Italy. 
% % . . 

Great Britain ...cccccccccccccccccce D4 cece 9:2 
United States....ccccccccccccseeses 25 eoee 05 
Germany....cocsesecsccccccesceses GF cove 31'S 
FLAanece ....sccceesecvcscccccsescess Q cove IE 
Switzerland...ccccsccsscccesceccses 2 coce. 9 
Argentine ....cesccccccccccccccess 5 veee § 
AUStrid....cccessccccccccccrssccece 2°5 eeee 3°75 . 
Jugoslavia SCOeeeeseeoervesesessseeee 3 eecee 2°75 et 
India....ccscsccccccceccccccecccces, 65 under I... 


Czechoslovakia ....cecsescccccccees 2 a 9 a 


EXCHANGE. Los ial Hirmota 

The deficiency in the crop of 1924 necessitated heavy imports of 
wheat, which influenced the exchange adversely in the first Lalf’ 
of 1925, and brought it down to 120 to the £. In the month of 
July, a speculative movement caused suddenly a graver break-’ 
down ;' the exchange dropped rapidly from 120 lire to the £ to. 
148. But it quickly recovered to under 130, and subsequently took’ 
a firm stand round about 120, which rate seems to crystallise as #- 
porsible point of stabilisation. eee 
Any further improvement, unless very gradual, would’ affect “the: 
industrial equilibrium, and be a disturbing factor as regards the 
level at which values generally have now adjusted themselves,’ 
whilst the relative stability in these latter months.is having: its 
salutary effects in checking certain: excesses . of “enterprise: ‘and: 
speculation which. characterised the period during which the fire’ 
was consistently falling ; but it naturally also impairs, to a certain’ 
extent, the export of Italian manufactures, which have, in addi. 4 
tion, to.contend.with increased French competition, fostered, ‘as it: 
is, by the persistent depreciation of. the franc. pe EPS, a 
However, the Italians now are fully alive to the , 
of the benefits due to debasement of currencies ; convinced of the 


& ant . 


ultimate advantages . of. stabilisation, -they are. facing with 


certain effects necessarily connected with it! -  - * 
‘American financial houses have had Italias conditions thoroughly - 
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in acknowledgment of my efforts in building up the bus; 


= : t, and must have formed favour- 
eeiEt. oe es fastitution. I have, indeed, devoted to its welfare, sin 


able conclusions, judging from the fact that, after the war debts 



















































Ness of this 


: . : Ce its incep. 
= giving off some im- | tion, all the energy of which I am capable, never hesita; » 

settlement, they have not been slow in giving tect to a a ida ; » Dever hesitatin 
portant a enene in Italian undertakings, particularly hydro- | shoulder the many responsibilities which my work entailed, 


electric. ever heavy they might sometimes have been during the past 
SCOPE FOR BRITISH INVESTORS. troubled years. If I have been able to attain a certain measure of 
Now that the embargo on foreign loans in this country has success, I 2 oo = oe that you have placed 
been lifted, I hope the time may come when the complexion of | 42 me, ey 7 el —_ endeavoured to justify. But it 
investment market, and the stabilisation of the lira ex- | has also ue very largely to the able and reliable staff 4 
ain will make it expedient to direct into Italy part of the officials whom, aS yOu say, I have been fortunate enough to secure, 
cepetitio capital of this country. It is true that the rate of | and I wish to take this Opportunity to thank them ver 
capitalisation ruling in Italy for securitres of old-established in. | for their loyal and untiring collaboration. 
dustrial concerns is not very attractive as compared with our own | am glad to say that it has been my good fortune for well over 
standards, but capital is wanted in Italy for the many new 30 years of activity in responsible banking positions, to have “ate 
developments ahead, and I think that, particularly in public able to surround myself with first-class collaborators, but I must 
utility undertakings, there should be wide scope for British in. | Say that those with whom I am working to-day are the very best 
vestors. Italian technical skill is second to none, and, generally I have come across. My thanks must also go to all other members 
speaking, the administrative and financial gery wt ake — personnel, whose strenuous work and loyalty are above 
Italian nies are run a r to be sound and reliable. raise. — 
ecquanaet, hack I have tesned Salttiine’ put forward, that it is Trusting the time will come when more settled conditions all 
contrary to our own interests, with regard to our coal trade, to | round will permit a more liberal business policy to be adopted 
foster the harnessing. of hydro-electric power in foreign countries, than that of these last years, I share your view, Mr Chairman, that 
is not justified by fact; experience shows so far that the increased | this young institution may look to a successful future, to which I 
production of electricity does not reduce the consumption of coal. | hope to contribute for many years to come, in conjunction with 
The imports of coal into Italy aggregated in 1913 10,834,008 tons, | all those who are working for it at present. 
and in 1925 10,517,225 tons. Moreover, our abstention does not Mr W. Gamper (joint manager): On behalf of Mr Thomas, \r 
arrest progress based on economic advantages, and deprives us, Meyer, and myself, as well as on behalf of the whole of the staff, | 
to the benefit of others, of possible orders for our engineering | wish to thank you, Sir Felix, and Mr Manzi Fe most heartily for 
and other trades. the very kind words expressed by you about the work done by us 
I refer to the appended statistics as to the development of electric | in the past. I am very glad to be able to state that we have been 
power in Italy. greatly encouraged by the kindness and consideration shown to 
The creation of cheap power must necessarily call into existenc®| us by our board, which will induce us to continue to do our best 
new industries, and transform old ones, and is, in conjunction with | in the interests of the corporation in the future. 
the social factors already referred to, at the root of the extra- sil ie aiitidiaaihen iin iin dais eurarenn 


ordinary industrial development of Italy in late years. Mr C. Cambie: Before we separate, gentlemen, I should like 
. TRIBUTE TO MANAGING DIRECTOR AND STAFF. to have the pleasure of proposing, on your behalf, a very hearty 
I cannot réfrain from remarking how much a general survey of | vote of thanks to the directors and officers of the corporation for 
the present Italian position justifies the forecast which our manag- | their services during the past year, and may I especially mention 
ing director, Mr Manzi Fé, gave you in his address at the meeting | Sir ‘Felix Schuster, who for the first time this year graces the 
of March 7, 1924, and I wish to take this opportunity of tendering | chair? 1 think that, as a corporation, we are very fortunate in 
to him our sincere thanks for the great services he has rendered | having one who is so well qualified, so experienced, and so much 
and is continually rendering to us and to the Italian Bank. He | respected in the City to guide its destinies. To the other direc- 
has our interests at heart, and to his ability and untiring energy | tors and to Mr Manzi Fé we owe our thanks for the continued 
much of our success is due. He has the good fortune to be assisted | progress of the corporation, for its largely increased work and 
by a very efficient, able, and devoted staff, and I ‘would especially | assets, for its liquidity, and for its improved profits. I think 
mention Mr Gamper and Mr Thomas, the managers, and Mr | I am voicing the sentiments of all when I say that we are particu- 
Meyer, the assistant manager, who enjoy and deserve the fullest | larly fortunate in our directors and in our officers, and, on behalf 
confidence of the directors. To them as well as to the other officers | of the shareholders, I tender to you all a very hearty vote of 
and the whole staff I express our acknowledgment and thanks. It | thanks. 
is my personal opinion, and I am sure it is shared by all my The vote was unanimously accorded. 
colleagues, that this institution holds out abundant promise of a The Chairman: Mr Cambie and gentlemen,—I thank you very 
successful future, not only through its subsidiary as far as Italy | sincerely, on behalf of my colleagues and myself, for the very 
is concerned, but also through the steady expansion of its business | kind words which have been spoken and for the way in which 
in other directions. , , : they have been received. In the course of, I am afraid, a rather 
I beg now to move the following resolution :— prolonged career in the City, I have heard these speeches often 
“* That the’report and balance-sheet for the year ended Decem.- | referred to as a mere matter of form. Well, I may tell you that I 
ber 31, 1925, be feceived and adopted, and‘ are hereby received and | do.not—and I do not think my colleagues do—regard them as @ 
adopted, and that in accordance with the recommendations of the | matter of form. Personaily, I appreciate them very much indeed. 
directors, a dividend of 6 per cent. per annum, payable less | We try to do our very best for the bank, and it is very pleasant to 
income-tax is hereby declared, and that the balance of available | find that our efforts are appreciated. 1 thank you in all our namé® 
profits is heréby allocated as to {£10,000 to income-tax reserve | Very much indeed for the kind words you have said. I wish to 
account and as to £32,971 98 sd to new account.” add, perhaps more emphatically than I have been able to express 
;Mz I. George: Manzi Fe (managing director) seconded the | in my speech, my great confidence in the future of this institution. 
reaolution. : caer The more I see of it the more I like it, and the better I am pleased 
with the work. My recent visit to Italy, added to a fair ~ - 
of previous visits, has convinced me that you have to deal a 
really progressive country, full of hard workers, full of ab! : 
and of pecple who mean to pull through and who are going os a 
it, Therefore, for one, I do not think that the capital we [% 
placed in the Italiani Bank, which is very ably administered, 1s ¢ 
‘bad investment, and I think future years will show—this aed 
own private opinion—that it has been a very good inves 
indeed. I thank you once more. 
The proceedings then terminated. 


STATISTICAL FIGURES. 
BUDGET. 

ind H. Re 

1921/22, deficit saetunatinie we : a ‘ ire 6,281 millions 
1922/23, deficit (finalaccounts) ........-+-se002 = 3.008 ” 
1923/24, deficit (final accounts) ....0sssesesss** ‘ : 
1924/25, surplus (final accounts) ......s0sseses 417 
1925/26, officially estimated surplus......-++:+5 =” yo 


For the first s ending December 31st, 
ps. OPES COE kk Stes ee 227,567,663 


y heartily 


Np questions were asked, and the resolution on bei , 
en eee ion on being put to the 
-Mr Lambert W. Middleton: I beg to move :—‘ That Mr G. 
@’Altomonte and Mr Peter Bark be elected, and that 
~ sing <p eee a | a K.B.E., and the Right 
es Renne » G.C.B., be re-elected. di 
= M my. nae 
= M. Spencer-Smith, D.S.O., M.C., secon esohu 
which was carried i ° oa en “we 
Mr D. W. Paterson : I have much pleasure in movi 
: " ing the follow- 
ing resolution :—“ That Messrs Price, Waterhouse mn Co., eats 
— ‘eccountaats, be appointed anditors of the company, to hold 
until the next ordinary meeting, and that the directors be 
authorised to fix the auditors’ remuneration.” 
— g- The name of Price, Waterhouse and Co. speaks for itself. 
r H. D. Morgan seconded the resolution, which was also 
ae ‘ated ae SERVICES OF THE STAFF. 
‘ - George Manzi Fé: I wish to thank you very sincerel 
Sir Felix, for the kind words which you have béen’ good enough to 
express, iti your own name as well as in that of ‘the other directors, 
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’ In Million Lire. 
Revenue. Expenditure, 
26, estimate for whole year ...- 16,610 .. 17,986 
— six months (July-December), : 
actual fi 1S cocc doce gosenesore 9.274 oo 9,047 
RAILWAYS. 
1921/22 Deficit.oeessoeceressecccovccccccoveres Lit. 1,257,946,000 
1922/23 ” eee e cere se SOS seereseeOSerecrrcs 4 906,401,000 
1923/24 °” eee eee reese ee SSE SeeeeHeseaesesee ng 607,865,707 
‘1924/25 ” wee e ee reer eS OS HS OOOSSEEEsEseserse 49 45,.§00,045 
1925/26 Surp!us to February, WOAH cccccccessccee 4 j00,000,000 
PUBLIC INTERNAL DEBT. 
: Variation 
Since 
31/12/24. 31/12/25. 31/12/24. 
Million Million Million 
Consolidated Debt :— Lire. Lire. Lire. 

Pre-War ..-- coccccccccce E2,$IZ wee 12,478 woe — 33 
Internal War Issues evcccese 35.998 eece 35.997 ecco I 
s years Treasury Bonds coos 3eETQ 2eee 2,048 ..ee — 1,078 

7 years Treasury Bonds eoee 41000 vee 4000 anne ee 


g years Treasury Bonds ... 4,000 .... 6,175 «2-6 + 2,175 
Bonds for War Indemnities 

in Venetia.....-+++. eoee 605 ..-- 073 «+e + 278 
25 years 475 % Bonds ...... 1,285 cose 34443 coon + 158 


3-12, months Treasury Bills 


(ordinary)....+s+eeeseee 20,077 ose 18,307 ..+6 — 1,770 
State Bank (Cassa Depositie 
Prestiti)...-ceccccssceee 660 ..0- 875 wees + 255 
Post Office Savings Deposits 9,663 .... 10,316 .... + 653 
Circulation :— 
Treasury Notes ..sseccccces 24400 eee 2,100 weve —— 300 


Notes of three Issuing Banks 


. for account of the State 7,243 «..«. 


COMPARATIVE QUOTATIONS OF PRINCIPAL GOVERNMENT STOCK. 
" “gufa2fa2. 31/12/23, 38/12/24. 31/12/25. 


7,063 eece — 180 


Old 33 Rentes (inter- 


national) ...eseeess 76:65 . 7690 .. 81.25 «. 71.22 © 
New Internal 5 per cent. 
Consols..... cocccce 86.84 oe 90.50 .- 98.82 «. 91.17 
3-5 year Treasury Bonds 
5 Percent. secesess 99-85 «+ 99.90 oe 100.89 «. 99.25/ 
97-25 
7-year Treasury Bonds . 
5 percent. ..ecceee 98-75 oe 100.10 .. 103.50 ++ 95-50 
g-year Treasury Bonds ; 
5 percent. ..ceccce 99.00 «2 99.55 oe 104.60 «2 95.00 
3-50 per cent. Bonds for 
War Indemnities in 
Venetia ..cccccccsee ee oe ee eo 82.50 ee 67.50 
CONDITION OF THE THREE ISSUING BANKS. 
(In Millions of Lire.) 
Variation 
since 
Circulation :— 31/12/24. 31/12/25. 31/12/24, 
For account of the Stateas above 7,243 .. 7,063 .. — 180 
For their own account against 
metallic reserve and com- 
mercial assets ........00005 » 130,871 .. 12,286 .. +3,415 
Deposits on call ....cccesceeees © 1,917 oc 3,272 «2 — 445 
” on current account...... 1,392 «2 1,000 .. — I9f 
Credit account of the Treasury .. 808 .. 1,550 -- + 742 
Reserve Gold Bullion and Silver 
Bullion “os. cdeecase ss eceeee «©7,826 «2 «62,068 «2 + 242 
Bills discounted ....ce..ccecssee 4.484 ++ 5,779 ++ $1,295 
Special advances to Consorzio 
Valori Industriali............ 4,708 oe 4,328 sates 580 
Advances .....cceccscsecccccces  3162E +» $1429 oo + 808 


Government Securities @eoeccceccoce . 547 ee 521 oo o- 26 
SAVINGS AND DEPOSITS. . 


(In Millions of Lire.) 

31/12/24. 1925. Variation, 
State Banks (Cassa Depositi 
@ Prestiti).....eesecccee, 665 oe 875 (33/12/25) «- + 214 
Savings Banks eeeveccese 22,22E ce 12,380 (31/12/25) -- + 159 
Monti di Pieta.........e06 795 ee 984 (30/11/25) oo 38 
74 Savings .......sse00 9,932 ee 10,326 (31/12/25) -- + 404 
testing Banks........ seee 2,908 «+ 2,885 (31/12/25) «- — 623 
Our Principal Ordinary 
Joint Stock Banks...... 14,054 ++ 14,635 (30/11/25) -- + 58 


Fre NV SSTMENT OF CAPITAL IN JOINT STOOK COMPANIES. 
tesh capital invested in joint stock companies during 1925 has 
Mnounted to $,017,043,915 lire. 3 


THE ECONOMIST. . 
EXPENDITURE. 


* 687 


The number of joint stock companies on December 31, 1924, was 
8,947, representing a paid-up capital of 28,260,765,388 lire. On 
December 31, 1925, their number was 10.515, representing a paiti- 
up capital of 36,277,818,303 lire. = 


HYDRO-ELECTRIC POWER. 
CAPACITY OF HYDRO-ELECTRIC PLANTS. 
Before the War .....cccccccccsccesssssecsees + 1,360,000 H.P. 
At the emd Of 1923 .....cccccccccssecceees * 2,§00,000 H.P. 
At the end Of 1924 ........cccsssssossssseeees 2,860,000 H.P. 
At the present time ...........sscesessseees 3,200,000 H.P. 
CONSUMPTION OF HYDRO-ELECTRIC POWER. 
TR: BGR © sadeserccccceccccvees 2,400,000,000 Kilowatt hour. 
At the present time ...... 7 600,000,000 99 eke 


That is to say, more than trebled ; approximately 8.5 per cent, for 
lighting, all the remainder being used for industry and traction. 
INVESTMENTS IN THE HYDRO-ELECTRIC INDUSTRY. 
TG, ROBE cocrsensscenterenestginienostenniabeiien §07,000,000 lire, . _ 
At the present time 6,470,000 55°: ©} 
In 1925 alone there was an increase of 1,800,000,000 lire in shares. 
and obligations issued by electrical undertakings. . 


FOREIGN TRADE POSITION. 
Comparative figures in millions of lire, including precious 
metals :— 


Soervescesesevevcersssese 


1924. 1925. 
Imports @ercccce 19,380 ejeoe 26,157 eooe + 6,777 


Exports ecccce 14,371 cece 18,275 A 3,904 
/ ‘ a 








51009 coos 7,882 weer + *2.873 
* Increase in the adverse balance. 2 


The trade with the United Kingdom, included in the above 


figures, was as follows :— j oe 
Imports into : sla 
} : Italy for the : 
First 11 months. - Exports from 
of 1925. Ttaly. 
Lire. Lire. 
Wales. éccvcdiscicve eevcesee 2,449:400,000 .... 1,682,500,000 


Showing an increase over the 
previous year Of ..ceese0e * 533,236,000 esse 369,249,228 








ime és 1924. 1925. 
Italian flag— . Tons. Tons. 
Unloading o.erccceccccresnesessesseenezeeeeeee 12,302,231 13,638,807 
Loading  ......scc.scesseenseeeeceeeneeseeeecees 5,938,431 +  75391,842 
Foreign flags— | 
Unloading ..seageeessseceessseeseeesennerenees 11,847,271.» 11,538,194 
Loading — pecccsseeescececreereeecereneeseeescens 1,602,817 1,709,012 
Total traffic .......scecceeesseeeeeeresereeeeeees 31,690,750 34,277,852 


an increase of 2,587,103 tons, all in favour of Italian flag. Of the 
total traffic, 8,197,966 tons fall to the Port of Genoa. 


WINE PRODUCTION, ; 
53-9 million hectolitres. 


1923 vssesssesseeresncenscnseseensensensensectensnensers 2. 
1Q24 sesesssssteceeecrssesescseaasaoennncnaasecssonores 44-7 o ” 
TQ25 seesscecenseserscesssecenesanensssnsensensennenses 45 + o> 
WHEAT PRODUCTION. (- 
1924 sess cseseeeccssessensencennensensaneaccnsnneecensanees 46,200,000 quintals. 
1G25 sessesceesccanseseerstnnteenserssnnasnnczsnageasansensaeats 65,500,000 5» 
1923 See ee sacqnanseetigiimmmnenamnesiamt 60 million Kilos. 
ae” ocenccccceccecccccsonscocosogooascvescccoonsoosencsoeesenece 61 ‘a a 
ie se ee e-iarnnaaieneenae ye  anee ‘ 
Q25 ceeseerereceres 
SUGAR BEET PRODUCTION. 
1923 ceseeeserseenesreensneennencenssnenaennsenensnanenscnen tenes 2,699,400 quintals. 
1Q24—sssessncserenenecnseetenennereanennanasenennenaanensante 3:750,000 
1Q25 scssesssescersacsencssnansensenanenenessenenansngnannansesss 1,400,099 59 


THE INDEX NUMBERS OF THE COsT OF LIVING. 
CHAMBER OF COMMERCE OF MILAN (WHOLESALE PRICES). 
. As Against the Average 
for 1913. 
jan., 31925: - Dec., 1925. 
% % 


Foodstuffs eocesecesececsecesseese® 624.83 econ 683.28 


Manufactured Sccccccccccsecces 606.97 «2++ 651-40 
ee sacnuaten scee 623.06 .s0e 66068~ 
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“mificance. It was the final year of the first complete quinquennial 


“gevenue, £460,000, had. increased by £30,000. 


_ quinquennial period. 
_ The number of deaths was not abnormal, and the average age at 


and commissions was £3,000 in excess of the preceding year, 


‘42 millions, was still held in the form of British Government 


‘investments. and more than two-thirds of the Stock Exchange 
‘Securities. This could not be regarded as permanently satisfac- 


“tors had in view the replacement of former holdings, as it did not 
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UNEMPLOYMENT. . Dollar— | 
‘Highest Figures. Lowest Figures. Average for the YOAP. nw cccccccccces 22.981 ee 25.012 t 
January, 1925 -+-+++++ 280,775 «... August,1g925 — «...-..+. 72,211 December 318t ....seeesssesseees 23.992 ,, 24.785 — 
; THE EXCHANGE. es Sterling— -- ef 
Gold— 1924. 6 A for the year 
s ncitars ste eiiiaaaaraiid 2 mr 485.84 % verage i” y oe eereercreces IOI.421 ee I2I. t 
ae Canaan 433 ser 478.23 % December 31st CO cr eecerecescocecs 113 216 54t 0 the 


** 720.095 to the ¢ 
SCOTTISH AMICABLE LIFE ASSURANCE 
ieee SOCIETY. 


CENTENARY OF SOCIETY. 


The annual meeting was held in Glasgew on Wednesday, 
March 24th, the Rt. Hon. Lord Stamfordham, President of the 
Society, in the chair. The adoption of the report and accounts 
was moved by Mr John A. Spens, chairman of the board of 
directors, who said that the year had seen a further important 
step in recovery from war conditions’ in the return of this country 
to the gald standard. For the society the year had a special sig- 





* 


the capital requirements of the world. It seemed, therefore, desir 
able to establish business relations in New York. ' 


QUINQUENNIAL INVESTIGATION. 

Turning to the results of the actuarial investigation, it would be 

remembered that, on the previous occasion at the end of 1920, the 
Stock Exchange values of investment securities had fallen to about 
the lowest point reached since the war. ‘In the interval there had 
been a marked recovery, but none of this capital appreciation had 
been taken credit for, and the balance of any profit realised from 
the sale of securities had been applied to writing down the remain. 
ing assets. “The result was that the present market value of the 
assets substantially exceeded the balance-sheet figure, and no further 
provision in writing down the assets was required. 
‘ The valuation of the liabilities had been made by the actuary 
upon a basis similar to that employed in 1920, with the exception 
that the annuities had on this occasion been valued by the new 
tables recently published by the Institute and Faculty of Actuaries, 
the effect being to increase the reserves under the annuity business 
by £39,000 in comparison with the amount under the tables 
formerly employed. 

The result of the valuation showed a surplus of £1,027,533. The 
directors had applied £738,509 in providing bonus additions to 
policies entitled to full participation at the compound rate of 40s 
per cent. per annum. Minimum premium policies, which had 
already received the equivalent of a bonus at the rate of 30s in the 
reduced premiums payable, now received an addition at the rate 
of 108 per cent. per annum also calculated on the compound prin- 
ciple. Of the balance remaining, £289,024, the directors had trans. 
ferred £100,000 to general reserve, and carried forward £189,024 in 
comparison with £101,443 brought in. It would be understood 
from the figures that the declaration was well within the profit- 
earning capacity of the society under present conditions. The rate 
under thé compound system of division was, however, a high one, 
and represented an annual addition for the quinquennial period 
varying from 40s pér cent. to £5 138 per cent. according to the 
duration of the policy. The directors, therefore, did not wish it 
to be assumed that so high a rate would necessarily be maintained, 
although ‘under present‘ tonditions’ it was being earned with a 
comfortable margin. 









































period since the war and of the first 100 years of the society’s 
existence. 
THE YEAR’S ACCOUNTS. 

The: net new business, £1,258,000, exceeded by £60,000 the 
amount completed in the preceding year, and by about £55,000 
the average for the quinquennial period. The premium revenue, 
just under £756,000, included an unusually large amount, 
£156,000, of single premiums, but showed an increase of over 
£20,500 in annual premiums alone. The life assurance and 
annuity fund, ‘£8,950,000, hdd increased by £500,000—a larger 
addition than had previously been secured in any year. Interest 


The rate of interest was £5 8s 10d, and the net rate, after 
deduction of income-tax, £4 12s 3d. These rates compared with 
the average rates of £5 8s 3d and £4 9s 4d respectively for the 


The amount paid in claims, £327,000, while rather higher than 
usual, represented only 74 per cent. of the amount expected. 


death, 66 years, was about the usual figure. 
_ The amount, £87,000, paid away. in expenses of management 


but the ratio to premium revenue, after adjustment for increased 
single premiums, had fallen to 134 per cent. 


‘ INVESTMENT POLICY 
It would -be seen from the balance-sheet that a large amount, 


securities. This amount represented more than half of the total 


tory, but the directors were not convinced that the rate of interest 
on long-dated securities at home had become adjusted to their 
proper level. It was interesting to recall that 100 years ago— 
at the time of the birth of the society—our country was passing 
through a similar experience of stress in the process of recovery 
from the effect of the Napoleonic wars, and encouraging to 
‘wemember how successfully we emerged at that time. For the 
present the directors felt that the society occupied a favourable 
position in having its investments so largely liquid, although they 
kept in view the ultimate necéssity for spreading them over a 
wider and more remunerative area. 


CENTENARY. 
This was not the occasion to dwell on the society’s history during 
the cenfury, but a few facts might be noted. In the early on 
progress was very slow, and it was not until the society sh “ 
operating for about 25 years that expansion of its business : : 
to assume importent proportions. ‘The London office was = 
opened and proved immediately productive. About the same tim 
there was devised what became known as the Minimum Preau™ 
System of life assurance, which had for its object provision of fe 
maximum amount of assurance protection at minimum rate 
gave to the society a characteristic feature which it had Se ial 
lacked in competition with its older and more successfu “ S 
How largely this influenced the society’s operations = - 
apparent from the fact that in 1881 over 4o per cent. of t se 
assurances in forte had been effected under this particular * had 
of assurance. As with other offices, progress in late rl — 
been rapid, The assurances in force, premium and in i. 
revenues, had all more than doubled during the past 20 ee 4 
total assurances approximated to £20,000,000, the isles 
£9,000,000 and the income exceeded £1,000,000. The n- 
might fall short of the giant offices in the magnitude of ye 
tions, but it did not shrink from comparison on the groun . i 
of financial strength or of benefit conferred upon members. a. 
one of the few which did not suspend bonus a <a 
during ‘the war. This was true during ‘its whole history. aes 
never failed to declare a bonus at any of its periodic invest! = the 
and at'no time had the rate fallen below 30s calculated UP° 
com d system. - rs he 
os, Seen, after expressing the thanks of the tires © ce 4 
staff, concluded with a reference to the fact that his family 


AMERICAN INVESTMENTS. 

Before the war the society held a considerable investment in 
American securities, which had been realised and the proceeds 
brought home. Now that exchange had become normal the direc- 


appear possible to leave American securities 
well-balanced scheme of investment. A country with a rapidly in- 
creasing population of 110,000,c00o—a territory producing every- 
thing necessary to support its people—the control of certain raw 
“materials, notably cotton, in world-wide demand, and in possession 
of the greater part of the world’s gold, could not be ignored. There 
were difficulties of ‘taxation and in other directions which limited 
possible outlets more than formerly. There had also been a con- 
siderable rise in the values of Stock Exchange securities, no doubt 
largely justified by the great wave-of prosperity which the-United 
States ‘had enjoyed, but, apart from any such justifiable rise, there 
had undoubtedly been considerable speculation and a dangerous 
position. built up on borrowed money. The directors hoped, how- 
ever, that a favourable opportunity might occur to obtain a suit- 
able,outlet in. America for a portion.of the funds.. Apart from that 
it .was clear .that. America had.. become the ‘principal :¢teditor 
copntry, and must play an increasingly important part-in meeting 


permanently out of a 


the century: 9 = - Sone 
The report and accounts were unanimously adopted. 


been officially connected with the society for more than 85 year . 
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BANK OF AUSTRALASIA. 


STRONG AND LIQUID POSITION. 
CONDITIONS IN AUSTRALIA AND NEW ZEALAND. 
FAIRLY PROSPEROUS YEAR. 


The g2nd annual general meeting of the proprietors of the Bank 
of Australasia was held, on the 2sth instant, at the office of the 
corporation, 4 Threadneedle street, London, E.C., Mr F. V. C, 
Livingstone-Learmonth, D.S.O. (the chairman), presiding. 

The Manager (Mr Edmund Godward) having read the notice 
convening the meeting, 

The Chairman said ; Gentlemen,—I presume that, following our 
usual custom, you will take the report and balance-sheet as read. 
The accounts which we present to you to-day comprise the period 
from October, 1924, to October, 1925, and we will very shortly com- 
pare them with the figures of the previous year, 


RETURN TO THE GOLD STANDARD. 


The year covered by our accounts witnessed a return to the gold 
standard. You will remember that the chairman, in his speech 
last year, mentioned that at that time we had accumulated large 
funds in London, the cost of retransferring which was an unknown 
quantity, and would certainly be heavy. The restoration of gold 
as a medium of exchange has naturally removed the difficulties and 
reduced the cost of shifting our balances, and it has also had the 
effect of drastically altering exchange rates. 

Decreased profit from this source has been made up by interest 
on larger advances, which, at balance date, amounted to 
£25)393,000, as against £24,347,000 in October, 1924. 

Our balance-sheet now totals £ 40,993,000, a satisfactory increase 
of £1,110,000. 

Circulation, confined to New Zealand, is up £50,000. 

Deposits show a satisfactory increase of £700,000, which reflects 
the prosperity of Australasia during the year under review. 

The capital remains unchanged, and the reserve fund shows an 
increase of £60,000. 

Turning to the assets side, specie, bullion, Government notes 
and cash balances, together with British Treasury bills, represent 
22.7 per cent. of our liabilities to the public. Our next line of 
defence, investments, chiefly in British Government securities, 
amounts to £3,950,000. This represents 12 per cent. of our liabili- 
ties. I think that you will agree that this shows a strong and 
liquid position. The increase in advances I have already referred 
fo. 

BANK PREMISES. 


The only other item in the balance-sheet to which it is perhaps 
necessary to call attention is bank premises. The directors have 
believed that their policy of keeping this at a low figure has met 
with the approval of the proprietors. The balance has increased 
during the year by £32,000, and now stands at £79,000, which is, 
of course, a nominal figure only when the values of our land and 
buildings are considered. In’ Sydney our site is regarded by the 
Tating authorities as the most valuable in the city, and our build- 
ing is not unworthy of it. In Melbourne our situation is equally 
central, and our banking chamber, although erected in 1875, is still 
considered by many to compare favourably with recently erected 
offices. But in some of the other principal cities our buildings, 
constructed during the earlier yéars of Australian banking, have 
become inadequate to our requirements. In Brisbane and New- 
castle, both growing cities, it has become necessary, for this 
reason, to rebuild, and in contracting for structures creditable to 
the institution we have committed ourselves to considerable expen- 
diture. It is towards this expense that we have set aside £50,000, 


instead of applying it in writing down the amount £79,000, shown 


in the balance-sheet. An institution of this size and importance 
must, of course, keep pace with conditions by providing suitable 
accommodation for its customers. Your directors, with the know- 


ledge that a large business undertaking cannot stand still, and that. 


a either go forward or go back, are determined that we shall 
d in the van of banking progress, and it is for this reason 


_ in addition to the necessary replacement of buildings that: 
be aa to serve their purpose adequately, provision has to, 
tric € for the requirements of rapidly developing towns and dis- | 

‘s, and a growing outlay on premises account must, therefore, : 


be expected, 
WEST END BRANCH. 


tp on the subject of our branches, I may mention that our: 
West End branch in Northumberland avenue has continued 
like ne, reat use to our customers from overseas, and we should | 
© fact to be as widely circulated as possible that those’ 


Customers will] find the branch a material convenience. 


You will notice that, although gross profits have increased’ by 
£7,000, salaries in Australasia have increased by £19,000. I 
would merely repeat the chairman’s statement last year—namely, 
that the control of this expenditure has, to a great extent, been 
taken out of our hands and is regulated by boards of control, and 
that, disregarding actual salaries paid, dealing with staff matters 
through such channels adds greatly to administrative labour: and 
costs. 

- The dropping of corporation profits tax here is largely respon- 
sible for the welcome reduction in rates and taxes in London. . - 


CONDITIONS IN AUSTRALIA. 


The year under review was a fairly prosperous one both for 
Australia and New Zealand. In Australia, harvests were good; 
the wheat crop produced 165,000,000 bushels; which sold well. 
High prices were obtained for the wool clip of 1924-25. These, 
however, have not been maintained. It was patent to many that 
the peak prices of 18 months ago could not last, nor were such 
extraordinary values of permanent benefit to the wool generally, 
for, as your chairman said last year, such prices only increased 
the competition of substitutes. You are aware that artificial woot 
is already being produced; I have myself seen samples, which 
are very bright, and are a good imitation of the real thing; but 
artificial wool has not, and never will have, the spinning qualities 
of wool grown on the sheep’s back. 

Exports of butter in 1924-25 exceeded £10,000,000, the result or 
a record dairying season. It is hoped that attempts to control 
prices in overseas markets by withholding supplies will not militate 
against this industry when competing in the ‘markets of the 
world. Fruit and sugar added their quota to total exports. 

Export of manufactures show some increase, but is still only 
some 4 per cent. of the total exports, and it is apparent that for 
many years to come it will be desirable to concentrate’ upon 
primary products, for it is obvious that to stimulate manufactures 
unduly by increasing subsidies would have the effect of making 
the primary producer pay more for his needs, and would also 
further attract labour from the land, where it is badly needed, 
to the towns, which already hold far too great a proportion of 
the total population. It is computed that one man in the country 
supports at least four in the towns, and, however this proportion 
may compare with older countries, whose natural interests are 
more bound up with manufacturing, it would undoubtedly be for 
the ultimate good of Australia if the present proportion. of town 
dwellers could be reduced. We are constantly hearing that, owing 
to differential rates on the Government railways, by which the 
inland country towns suffer as compared with the capital cities, 
industries which have been established in the country towns have 
been obliged to move to the capitals. This is surely adverse to 
the benefit of the States as a whole. It is not, perhaps, generally 
realised that in several of the Australian. States the population 
of the capital city is almost, if not quite, equal to the population 
of the rest of the State. It is understood that one State proposes 
to devote funds to the transferring of some of the population 
of its cities back to the land, but we are not told how that is to 


be accomplished. 
OVERSEAS LOAN OBLIGATIONS. 


As regards Australia’s debt, much has recently been said. It 
is, of course, natural that a country with such immense latent 
resources, or—as I think John Foster Fraser once described it, 
rather cynically perhaps—full of such ‘‘ immense potentialities,” 
should wish to develop them as quickly as possible, but it is 
evident that the large amount of debt Zer capita, upon which 
Australians have to pay interest, and the additional taxation re- 


sulting therefrom, are exciting concerned interest there, and there 
are evidences to show that some, at least, of the authorities desire 
to keep a check on their overseas loan obligations. 


One would like to see better markets for Australian beef. We 


are all hoping that some day in the near future it will be possible 
to institute.a satisfactory method of chilling this product, which 
| is all that it needs to remove the handicap that freezing gives it 


in competition with South American beef. 
The decision of our Admiralty to substitute beef rations for 


salt pork in our Navy, and to purchase the Australian product for 
the purpose, will give an impetus to the trade. ! 


There is precedent: for disregarding the mote in our own eye 


when taking stock of others, but it is right that reference should 
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be made to the serious dislocation of trade in Australia occasioned 
by the unauthorised seamen’s strike, the effects of which are 
still felt, and must continue to be felt for many a long day. 
Not only was much perishable produce held up until it became 
useless, but other produce was shipped in foreign bottoms, although 
the wages paid were considerably less than those paid to our 
own seamen. 


NEW ZEALAND. 


-With regard to New Zealand, imports for the year to June 
last were £50,000,000, an increase of about 13 per cent. over 1924, 
while exports, at £57,000,000, showed an encouraging increase 
of about 19 per cent. Wool has sold at a satisfactory price to the 
grower, and we all know that there is no mutton or lamb better 
than that grown in the Dominion. A very healthy and pleasing 
sign is the continuation of the policy of reducing taxation, to 
which encouragement trade has not teen slow to respond. 

Coming to more recent events, we all deplore the loss of life 
caused by the very serious bush fires—the worst within memory— 
which have taken place in Victoria, New South Wales, and South 
Australia. Our sympathy is with the settlers whose homes have 
been wiped out, and we admire the spirit and pluck shown in 
battling with the flames. Serious as the damage is, its effect 
upep the general prospects of Australia is insignificant. 

SUPERINTENDENT'S REPORT. 


The latest information from our superintendent is contained 
im a cablegram which reached us yesterday, reading: ‘‘ Good 
general rains lately over most Australia; outlook generally im- 
proved, although more rain required parts Queensland.’? This 
has ..beea_ supplemented by later cablegrams received to-day, 
stating that further good rains had fallen, especially in Queensland. 

With, these:.remarks I beg to move the adoption of the report 
and accounts. : j , 

-; Mr John Sanderson seconded the resolution. 

-Mr.Samuel asked whether the directors had taken into considera- 
tion the fact that, owing to the fall in the income-tax, the dividend 
had really been reduced during the last four or five years, and 
whether the position of the bank did not justify the payment of a 
dividend which would be really equal to what was paid four or 
five years ago. eet 

The Chairman, in reply, said he would remind Mr Samuel that 
during the period to which he had referred the charges which the 
bank had to meet had increased very much; they had gone up quite 
as -mjuch, proportionately, as the income-tax had gone down. 

. The resolution was.carried unanimously. 

- Qn the proposition of the Chairman, seconded by. Mr Sanderson, 
the Right Hon. the Earl of Midleton, K.P., and Mr T. R. Johnson 
were re-elected directors, as was also Mr John Sanderson, on the 
Proposition of the Chairman, seconded by the Right Hon. Lord 
Alkdetham. 

Mr G.-W. Jones proposed, Mr J. H. Butterworth seconded, and 
it: was ‘unanimously resolved that Messrs. Deloitte, Plender, 
Griffiths and Co. be reappointed auditors. - 


a | 


VOTE OF THANKS TO OFFICERS AND STAFF. 


The Chairman : I now have the very pleasant task of proposing 
& vote of thanks to the officers and staff of the bank in Austra- 
lasia and in London for their work during the past year. They 
have all worked loyally in the advance of your interests, from the 
highest to the lowest. We have again to acknowledge the untiring 
efforts of our superintendent in his arduous position, backed up es 
he has been by his responsible officers. Our thanks also are due 
to our manager in London for the skilful way in which he has 
dealt with the many complex questions which have arisen on this 

\ I am sure you will join with me in thanking them all cor- 
dially for their services by according to them a hearty vote of 


The vote was seconded by Mr Sanderson, and unanimously 
accorded. 
VOTE OF THANKS TO CHAIRMAN. 


Mr W. A. Welch: It is my very agreeable duty to propose that 


"we give our thanks to the chairman for presiding over this meet- 


ing: His address was as informative as is usual at our meetings, 
and, indeed, everything seems to work just as usual year after 
year. From my little knowledge of Australian affairs, I can assure 
you that the bank stands at the top there, and is, indeed, @ sort of 
pattern bank, and a good many others copy its methods and its 


Mr Jones seconded the motion, and it was unanimously 


; A approved. 
‘The Chairman, in acknowledging the compliment, i y 
was always a pleasure to the disectors to meet. the shereholann at 
the annual meetings, and he hoped that the pleasant relations which 
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BASTERN BANK, LIMITED. 
DIFFICULT YEAR—DIVIDEND MAINTAINED, 


The sixteenth annual general meeting of the 
Limited, was held, on the 24th instant, at 2 and 3 
London, Mr J. S. Haskell (the chairman) presidin 

The Chairman, in moving the adoption of the report 
accounts, said: The balance at profit and loss account Ny . 
again to recommend the payment of a final dividend of 58 a sha - 
less tax, making 9 per cent. for the year, to add £20,000 oe 
reserve and £10,000 to building account, leaving 437,902 to | 
carried forward, against £35,400 brought in. ? 


TRADE IN INDIA. 


During the year under review trade conditions have proved 
most difficult, more particularly in the countries in which We are 
principally interested. Although India has continued to export 
largely owing to a fairly good monsoon, the imports of goods ang 
merchandise have been most disappointing, resulting in a serious 
falling off as compared with the previous year. Cotton ang 
woollen goods alone show a decline of as much as £7,000,000, and 
there is a decrease of £2,500,000 in metals and {1,250,000 in 
sugar. The total drop, including other commodities, amounts tp 
about £13,000,000. 

The heavy fall in cotton and consequent cheapening of the cost 
of the manufactured goods should have stimulated a good demand, 
but it has not helped the situation. The Indian mills themselves 
have had a bad year, and the stoppage owing to a strike over an 
extended period and consequent reduction in production has also 
had no better effect. Japanese shipments, however, disclose a con. 
siderable increase, and this has no doubt affected the local many. 
facture. It is rather difficult to explain this slackening of 
demand. The high prices as compared with pre-war times may 
be an important factor, and the steady drop in the raw material 
all through the year must have also kept buyers out of the market. 
Now that cotton has reached a fair price and stocks everywhere 
of the manufactured article may be said to be depleted, it is 
reasonable to hope ‘that in the current year we may see a steady 
revival in trade, not only in MancheSter goods, but in other com 
modities as well. RM yes Wile! ia 

_ FINANCIAL POSITION. 

As regards exports of goods and merchandise from India, the 
total during the year amounted to £305,000,000, with imports 
£169,000,000, leaving £136,000,000 in favour of India. Towards 
counterbalancing this India has taken £46,000,000 in gold and 
415,000,000 in silver. Purchases of sterling by the Government 
of India amounted for the eleven months from April to the end 
of February to no less than £46,317,000, being nearly £15,000,00 
above the Treasury requirements for the whole year. A large sum 
in sterling has been accumulated here, and in order to pay for 
these extra remittances more currency notes were issued in India, 
the. total at present being Rs.191 crores, against Rs. 180 crores 
in January of last year, thus creating an inflation of currency 
which had the effect of making the money market very easy. The 
highest rate of the Imperial Bank of India during the busy 
season has been 6 per cent., as compared with 7 per cent. last year 
and 9 per cent, previously, while during the slack periods funds 
were unlendable, the day-to-day rate in the market having been as 
low as 4 per cent. 

Pending the report of the Royal Commission on Indian cur- 
rency the rupee has been practically fixed by the Indian Govern- 
ment at 1s 64d. 

In Iraq conditions continued unsatisfactory throughout the 
year. Apart from the influence of the general depression all over 
the world, that country had its own troubles to contend with, 
among which the failure of the harvests through the shortage cf 
tain, also the restrictions imposed by the Persian Government, 
severely hampered the transit trade. As regards textiles, which 
is one of the principal imports, actually a greater quantity was 
taken from Lancashire than in the previous year, due to the lowe? 
prices, but owing to the disabilities of the transit trade stocks 
accumulated, and with the continued drop in cotton merchants 
and traders were faced with sérious depreciation and suffered 
heavy losses. The sugar business, which is next in importance, 
was considerably disorganised by the proposed introduction « @ 
monopoly by the Persian Government and the imposition ‘: . 
surtax on imported sugar, which resulted in a severe setbac es 
the trade. Russia also proved a formidable competitor for 
first time for many years. ; fat 

The new year has. opened more hopefully. The ee ee 
is up to the average, while negotiations with the Persian »' 

i “the modification of the transit regulations 
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THE SALT UNION, LIMITED. 
REMARKABLE TEN YEARS’ RECORD. 


POSITION MAINTAINED DESPITE SEVERE COMPETITION. 
MR G. H. COX AND TRADE SUBSIDIES. 


Mr George H. Cox, J.P., chairman, presided over a large attend- 
ance at the 37th annual general meeting of shareholders of the 


| Salt Union, Limited, held on Tuesday last, the 23rd instant, at 


Liverpool. : 
The Chairman, in proposing the adoption of the report and 


accounts, said the gratifying results therein disclosed had been 
achieved at a time when many staple industries were in a parlous 
condition. It had meant hard work and anxious thought on the 
part of those engaged in the conduct of their complex business, and 
he thanked managing directors, officials and employees for their 
eficient services. The repetition of the increased dividend of 124 
per cent. brought the total paid on ordinary shares during 
the last ten years to no less than 125 per cent., compared with the 
infinitesimal figure of 2} per cent., during the preceding decade. 

Investments showed an increase of £152,439; the, cash pdsition 
remained good, and debentures. showed a decrease of £7,693. 
Among the works’ alterations charged to contingencies account 
was a new floating dock at Winsford, which was working highly 
satisfactorily both as regards expedition and economy. The con- 
tingencies account was now being brought up to £124,347, generai 
reserve to £550,000, and staff superannuation fund to £90,000. In 
order the better to handle the output of the Weston Point vacuum 
plant, a large warehouse was being erected there and a dryer 
installed, in order to utilise this exceptionally favourable position 
for the growth of their export trade. The plant at Winsford for 
the transformation of waste sludge into valuable carbonate of mag- 
nesia and lime products had been completed, and on the success 
of this he congratulated the scientific department. 


“* BEGGAR-MY-NEIGHBOUR ”? COMPETITION. 
Dealing with the company’s Eastern trade, the Chairman said 
shipments to India increased by 3,500 tons, but, owing to un. 


restricted offerings on the part of competitors, and to a break up of 
the conference, prices fell to an unremunerative level, and the old 


game of beggar-my-neighbour was resumed. More firmness in 
selling policy, however, had been recently exhibited by these com- 
Petitors. It was unfortumate that certain firms were unable to 
realise that it was better to work at a moderate profit than to 
supply consumers at @ loss. Meantime the Salt Union was deter- 
mined to maintain its position in the Calcutta market in the hope 
that @ proper arrangement would be arrived at by all parties 


interested. 


a to Japan had declined owing to the difficulty of 
omaining remunerative freight, but they were likely to be more 


fortunate during the current year, the shipments to date being 


ro tons, with an immediate prospect of an additional 8,000 
the greets to other countries had fallen off on balance, but 
anne for the present year as regards tonnage was decidedly 

ul, aftfiough some reduction in prices might be necessary to 


Kiet competition. 
: HOME TRADE CONDITIONS. 
0 the home trade the Salt Manufacturers’ Association continued 


= ee work, and had lately taken active steps to counteract 
ects of excessive production. The newcomers in the trade 


should ‘realise there was no room for them so long as old-established 


caaohanen had half their plant lying idle. British manufac- 
ad had to contend with an import of 64,619 tons of solar 


rr ave te during the year, which had a disastrous effect on 
less inclinati fishery salt. Fish curers, however, were showing 
(0 case the dee” Saat salt because of the fact that it is apt 
disease called 

“fect upon hides. 
tak thera industrial conditions, Mr Cox expressed the hope 
theless aoe be able to maintain present rates of wages ; never- 
ial . uae be recognised that if prices fell further, a lower- 
be secure eae unavoidable or a larger output per man must 
Portion of thei ven in ‘present circumstances a considerable pro- 
that yielded secu ae by selling it at prices 

In. discussie g oon AND THE INDUSTRIAL OUTLOOK. — - 
compete in the loons .and ‘cost of production, and ability to 
Sider the world’s markets for salt,-it was essential to con- 
the cost a Played. by coal, as the cost of coal. represented: half 
Sranted a ] making common salt.’ A benevolent. Government had 
that all “arge subsidy to the coal‘ mining industry which ensured 
mines, goog’ and bad alike, would continue to work. The 


‘“‘ pink.” It also has a deleterious 


enterprise and progress. As drafted, i 


output which had resulted, coming upon an over-supplied market, 
had led in many cases to material reduction: in price to the con. 
sumers. ‘This may have been the magnanimous intention of our 
rulers,” remarked the chairman, “ but it is quite likely that the 
taxpayers who had had to find the money may not relish being 
thus sacrificed! Anyhow, the effect has been highly beneficial to 
us, and the benefit has been enhanced by the practice your board 
has adopted in its coal buying of making n> contracts; but main- 
taining a substantial stock at the works, whils: at the same time 
always buying current requirements from week to wéek:” 


This policy had saved the company many thousands of pounds. 
The average price of coal last year showed a reduction of as od 
per ton as compared with 1924, which materially assisted the 
favourable financial results obtained, and at the same time helped 
them to sell at very low prices in competitive markets. 


THE DANGER OF SUBSIDIES. 

The report of the Coal Commission was a memorable. document, 
and the enforcement of its conclusions would have far-reaching 
consequences for saltmakers and for the nation at large. It was a 
bold and courageous statement of the facts as the Commissiouers 
found them, and the facts were not pleasant to contemplate. It 
remained to be seen what action the Government would take. 

‘* Apart from controversial points (the chairman proceeded) re- 
garding the management of the mines, the selling: of their pro- 
ducts, hours of work and rates of wages, the question whether a 
subsidy should be continued or not involves a vital principle 
affecting the whole life and work of the people. On this question 
the Commissioners speak with no uncertain voice, for they de- 
finitely urge its discontinuance. The course to which the Govern- 
ment committed itself last July was a very dangerous way. Sub- 
sidies invariably tend to produce slackness and want of enterprise 
on the part of their recipients, who are shielded from the stimvu- 
lating effects of legitimate competition. All thoughtful persons 
must agree with Sir William Joynson-Hicks that it is impossible 
for the richest country in the world to go on indefinitely paying 
a subsidy to any trade or business. If one trade or industry is 
subsidised others will cry out for similar favours, the taxpayers 
will be saddled with an overwhelming burden, and the final out- 
come will be disaster.” 

Uncertainties of this kind added to the already numerous per- 
plexities confronting the management of industry, and the extent 
of which Labour did not realise. Besides the ever-present problem 
of fuel buying and the necessity of hunting for markets for their 
products, charges in respect of social legislation constantly tended 
to increase. For instance, Health Insurance cost the company 
£10,000 per annum, and they paid £15,000 per annum in local 
rates, much of which went in relief. Nevertheless, they continued 
the welfare work amongst their employees, and a new recreation 
room had beeh erected and completely equipped by the company. 
The site was kindly presented by Mrs. Newall. ! ut 

’ MERSEY POWER COMPANY. 

In spite of what he said a year ago as to the position and 
prospects of their chief subsidiary company, the Mersey Power 
Company, a portion of the Press had encouraged the public to 
expect that libera 
revenue of the parent company from this source, 
did not correspond: with the actual facts. 

‘ The Government was beseeched to’ take steps to ensure the 
production and delivery of cheap electricity throughout the whole 
country. Governments, : 

official control was much more likely to delay than hasten matters. 

There was no subject about which more nonsense had been dis- 
seminated of late than that connected with the production, cost, 
and distribution. of. electricity. The. general public might conse- 

uently have been misled as to w 3 
widedes that the chairmen of several important electrical under- 
takings had recently expressed themselves strongly conce rning the 
harm that might be done by well-meant Government interference, 
even if. the administration was conducted through a .statutory 
board. The painful experience of the Mersey Power Company 
entirely confirmed this. a 

GRAVE RISK OF GOVERNMENT INTERFERENCE. 
ricity Bill, with which he would not attempt to deal in 
eee cates to create endless trouble, and to fasten the 


‘hand of bureaucracy upon the industry, thereby crushing: 
oes ; t might be used to: treat 


although that 


1 additions would immediately accrue to the 


however, could not do impossibilities, and. 
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unfairly the existing up-to-date producers and uadertakers.. This, 
would bear very hardly, for example, on such a concern as the | 
Mersey Power Company, which, after a long and desperate struggle 
(not altogether unconnected with matters of control) was now 
within sight of reaping the fruits of its uphill task. It had made 
rapid strides because it had produced cheaply and sold cheaply, 
thus displacing other forms of power. Several stations had been 
equally successful, and if let alone the efficient undertakings would 
quickly fill all the requirements of the country. wae 

He agreed with those who regarded the threatened legislation 
as uncalled for, and they would take every available and proper 
means to get the objectionable clauses of the Bill drastically 
amended. He did not object to reasonable public control when 
monopolies were granted, such as the sole right to supply certain 
areas, but this was safeguarded by existing statutes. He also 
realised that the general interests would be served by the stan- 


: GOVERNMENT'S ELECTRICITY PROPOSALS. 

Before leaving ‘Parliamentary matters, you will no q 
me to say something to you as to the proposals of the G 
for re-organising the electric supply of the country. T 
ments Bill is a serious Bill, marking a further ¢ 
evolution of our industry; wide in scope, complex in jin 

g er 
and of vast importance to all concerned. As to the Position of 
your company under the Bill, I cannot say at the moment | 
what extent it may be affected, until I know whether or not he 
Barking power house is to be a “ selected station,” but apart from 
that question, I think you are entitled to conclude that your com. 
pany, together with the other London electric supply companies, 
should not be affected, seeing that the London situation was settle; 
under the Acts of last year, and in any case it will be the duty 
of your board to see that that position is strictly preserved. 

Speaking broadly as to the aim of the Government, apart from 
the Bill, I may say that I am in sympathy with any scheme 
which has for its object the provision in the country of a cheap 
supply in bulk on a large scale, a matter which, in my opinion, 
is now long overdue; but it is by no means clear that the Govern. 
ment scheme now before us will provide a cheap supply. 

Bulk supply is of vast importance to small undertakings, par. 
ticularly in the provinces, It means, in many cases, the difference 
between success and failure, and I cannot, for my part, under. 
stand how any such undertaking could refuse bulk supply if it is 
available on reasonable terms and conditions. It is good for the 
undertaking; good for the consumer; and good for the staff; 
indeed, I know cases where bulk supply has converted struggling, 
profitless undertakings into prosperous profit-earning ones. 

As to the prospects for the current year, I feel we are justified 
in looking forward to another successful year, seeing that the new 
business secured to date in kilowatts considerably exceeds the 
corresponding figure last year, which is an outstanding record, 
while the estimated units sold exceed last year’s figures by over 
two and a-half millions, which is no small amount. In addition 
to the new business actually obtaimed, the negotiations in hand 
to-day are on an exceptionally large scale. 

Following a brief discussion, the usual resolutions were put to 
the meeting and unanimously carried. 


oubt Wish 
Overnment 
he Govern. 
age in the 


sovght to make current much more widely used by means of greatly 
extended transmission cables was admirable. 


COMPANY’S REMARKABLE ADVANCE. 


** Difficulties have beset us in the past,’? said Mr Cox, in con- 
clusion, ‘“‘ and have been overcome. If the new legislation is not 
allowed to seriously cripple the industry I feel that shareholders 
have only to exercise patience to obtain their reward from the in- 
vestment in the Mersey Power Company. The estimated sales of 
current this year—barring possible industrial disputes—will be 
appreciably increased owing to the takings of Crewe, Northwich, 
&c. We are now, therefore, installing machinery which will 
enable us to double our output. As a matter of fact, we are already 
selling at the rate of over a million units per week.” 

Mr F. W. Clark, deputy-chairman and managing director, 
seconded the motion, which was carried unanimously. 

Mr Herman J. Falk was re-elected director. 





COUNTY OF LONDON ELECTRIC SUPPLY COMPANY, 
LIMITED. 


SOUND POSITION— ELECTRICITY BILL. 


The thirty-second ordinary general meeting of the County of 
London Electric Supply Company, Limited, was held on Tuesday, 
March 23rd at Winchester House, Old Broad street, E.C. 2. 

The Chairman (Sir Harry Renwick, K.B.E.) said: The year 


has been marked by several outstanding features, which will make : : di A and ordinary B 
: ‘ ; 
it memorable in the company’s history. A meeting of the deferred ordinary, ordinary 


ilway Company was held, on the 
The gross profit on the year’s working amounts to £723,819, a — = ene one me z consider a scheme 
an increase of £73,310 over last year, but I would point out of amalgamation of the three classes of stock. Brig.-Gen. the 
that last year’s figure included an amount for profit on invest. Hon. Everard Baring, C.V.O., C.B.E. (the chairman), presided. 
ments realiced, against which there is no corresponding figure The Chairman, in ‘taoving ‘the adoption of the scheme, said: 
ra this year's accounts, so that the actual gross profit on working It has long ae felt by many shareholders, and it was particu- 
en pein ae “ Lr 968 . he larly urged at the general meeting, that it would be advisable, if 
: proht for the year, after providing all fixed charges, ible, to reorganise the position of the junior stocks and to merge 
but ‘before providing for depreciation and other reserves, amounts en : to the ae deferred ordinary stock. It is a fact that 
to £656,025, being an increase of £70,288, so you will see that cs tae asa pose of the scheme of amalgamation approved in 
wr = Sone pia ena you have retained over £70,000 as Soa somewhat involved, but at that time our experts were 
. 1s no mean achievement. implifyi tters, especially in 
The ee is placing to various reserve accounts a sum of or — bs Se — eg the ocunane Rail- 
oer coon is £72,000 more than last year, and is carrying way, in common with all other railways, was somewhat inte 
. ; ‘ : : tability, and 10 
We re seomending the same dividend as tt year, wie, a5 | mia, Having now aoe > teat tne fre wi 2 
Per cent. on the ordinary shares, in spite of the fact that the noo think that the time has arrived for consolidating 
new issue of preference shares rank for dividend as from July last. re shells oes a lines indicated in the circular, and it is on these 
the vear ye oe ‘can FO eer ae units sold during grounds that we now make our recommendations. At the present 
— ’ otal output is now approaching the 100,000,000 tian tide fo Il section of stockholders who are without nm 
Applications received during the year amounted dividend, and entirely dependent on a considerable increase in ~ 
caine ot 18 wat icing ad rainy epi, |e Do: tay cn rie ech Ge 
over 166,000 kilowatts oo if it i 
ae oe “ m: its at the end of the year. general credit of the railway company, and it follows that if it 's 


pplied directly and indirectl * divi h 
the company’s mains shows an increase ot aes, ae om bad for the company it must also be bad for the individuals who 
is now well over 70,000. form that company. 


Se I am convinced myself that this scheme is a fair one, not — 

LONDON ELECTRICITY ACT. to the holders of the junior stocks, but it will also, I believe, - 

The tenure of the company’s London undertakings, including | of advantage to the deferred holders. If your board had not Det 

the Barking supply, has, under the London Electricity (No. 1) | convinced of this the scheme would not have been put form’ | 

Act, 1925, been extended up to the year 1971. The Act also pro. |The advantages of the simplification of a complicated cap. 
vides for 2 sliding scale of prices and dividends, and, further, | account are obvious, and the reduction in the number of stocks W 

thie free reserves of the company, after providing for depreciation, | undoubtedly make for greater marketability. “ 

are then free for distribution among the ordinary shareholders | The votes cast for the whole scheme showed 95 pet ¢én! 

uiidér the ‘provisions of the Act. The parties to the Act, namely, | favour and 5 per cent. 

thearCity of London Electric Lighting Company, the County of 

n Electric’ Supply Company, the South London Electric 

' Corporation, and the South Metropolitan Etectric Light and 





SOUTHERN RAILWAY COMPANY. 
MERGER OF JUNIOR STOCKS. 





the three diferent stocks was. as ‘follows :— 


g cent. 
Pete Te : a £74590014 «1». deferred ordinary «... 96 Per 
es Compan y, are to centralise their generating resources by  h767,1901  ... ~~ ordinary A ve 4 per 0 
the'combination or amalgamation of their undertakings, in whole or |. £2;629,705 ~.:) -ordinary-B). =. 95 Per OB 
in part 


The Chairman declared the resolution carried. 





against. a 
‘The value of the votes in favour of the scheme. divided amon | 
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MERCANTILE BANK OF INDIA, LIMITED. 
GOOD YEAR—INCREASED PROFIT. 


STRONG AND LIQUID POSITION. 


The thirty-third annual general meeting of the shareholders 
of the Mercantile Bank of India, Limited, was held, on the 23rd 
instant, at Winchester House, Old Broad street, London, Mr J. M. 
Ryrie (chairman of the company) presiding. 

‘The chief manager (Mr J. Steuart) having read the notice con. 

vening the meeting and the report of the auditors, 
The Chairman, in moving the adoption of the report and 
accounts, said :—I do not think it can be said that the optimistic 
views expressed in many quarters early last year were fulfilled 
as, whilst figures indicate that industrial companies, as a whole, 
did better than in 1924, and people seem to have plenty of money 
to spend, our railways have suffered, and the depression in our 
key industries—such as the iron and steel, coal and shipping in- 
dustries—continued, and I look upon shipping as a reliable 
barometer of trade. It is the luxury trades in particular which 
have prospered, ‘and with so much unemployment still existing 
this is remarkable, the explanation, I suppose, being that most 
of those who are employed are, in spite of working shorter hours, 
getting wages which enable them to spend more upon luxuries 
than before the war. I do not, of course, suggest there has been 
no improvement in trade generally, but merely that the improve- 
ment has been slow, as one would expect after such an upheaval 
as that caused by the war. There have been good and bad 
features, and it is difficult to strike a balance. 


GOLD STANDARD. 


Amongst the good features I place first the fact that we have 
returned to a free market for gold, as, sooner or later at any 
rate, this cannot but be of advantage to the trade of the country. 
The disturbance, if any, in the meantime, has been slight. 

It is true that on balance we have lost gold to the extent of 
about £ 10,500,000, which is a comparatively small amount, and 
that, pending the necessary adjustment of prices, the appreciation 
of sterling has affected our exports to some extent, but there has 
been no undue rise in the Bank rate so far, and the resulting 
deflation of prices is certainly no disadvantage. You will re- 
member that at our meeting last year I expressed the opinion 
that we had more to fear from an influx than an efflux of gold. 
Then the moderate progress made in the matter of a settlement 
of inter-Allied debts is another good feature, though it is un- 
fortunately clear that the modest conditions laid down in the 
Balfour Note are not going to be fulfilled. As to the bad features 
in the situation, I have mentioned the depression in certain of 
cur important industries, but another disturbing factor is the 
attitude of the Socialists towards capital, as, whilst this continues, 
we are sure to have labour unrest, and until capital and labour 
come together there can be no lasting improvement in trade. The 
Socialists want a reorganisation of industry on the lines of the 
ae ownership of essential services, and say private enterprise has 
- ae the Position of Russia alone demonstrates the folly of 
; — of natianalisation, whilst after the war, when the 
wi ists were in power in Germany, they realised that, to revive 
: _ it was desirable to leave the mines, &c., in the hands 
ilies ie enterprise. The balance of trade in merchandise ani 
on pice’ year was against us to the extent of £401,000,000, 
dea ing to the Board of Trade, the invisible exports 
£28 to £429,000,000, leaving a balance in our favour of 
> 000,000, whilst the new overseas loans issued in this market 

ached a total of £88,000,000. 

eo SITUATION IN INDIA. 
cares I may say the political situation in India has improved, 
“een e childish action of the Swarajists in declining to dis- 
aot iy: Budget and the differences between Hindus and 
siden oo make if*difficult to say what will happen in 1929 
Steed 1 ect of the reforms introduced in 1919 will be con- 
ous 7 @ commission. But, economically at any rate, the 
ae . sound, and Sir Basil Blackett is to be congratulated 
ee oe his latest Budget—which again shows a substantial 
a Sian is calculated at 18 6d—but upo: his sound methods 

The oe ae he assumed the duties of Finance Minister. 
es ‘on mint ‘in silver have been modetate, 3374 being 
inane ——— 3tyyd the lowest: price during the year, the 
sateen ie out at about 32$d.3 The movements in exchange 
6he nae confined to a narrow range, the year opening at 
aimaaantt closing: at rs 6 s-32d. Then, as India is so much 

nt in the Price: of gold," I may mention here that, whilst 
JA ened a Su fr cunce ne the hint pie of he 
change - at 84s 11d, from which figure there has.been little 
Apcil ce the gold standard was re-introduced here on 
tl alt he alondar ra 1s, din pin 
omen vely unfavourable India exported merchandise 
same me nat ap 6d Of: £305,000,000, this being a 
» Dut owing to high prices ior manufactured) goods and 
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falling markets her ji ie i o 
{eno imports of merchandise declined from 
the exports and imports of merchandise: is furthe ine 

the fact that there is a wide margin betwez the qeber mae 
obtains for her produce and those she has to pay for manufactured 
goods, or, in other words, the grower of the produce is not 
making sufficient profit to enable him to buy manufactured goods 
on a pre-war scale at post-war prices. 


1924 to £169,000,000. This disparity between 


LARGE BULLION IMPORTS. , 
The result is large imports of bullion, particularly as, com- 


pared with commodity prices in India, which on the average are 
60 per cent. higher than before the war, gold, as measured in 
rupees, is 10 per cent. cheaper. In contrast, therefore, with pre- 
war days, 
£5,000,000 of silver, she imported last year gold to the value of 
£45,000,000 and silver to the extent of £15,000,000, these importa- 
tions of bullion, together with the free purchases of sterling by 
the Government of India, 
the money market. 
trade in favour of India of no less than £75,000,000, from which 
has to be deducted the net transfer of funds from India to London 
Ss tg chiefly of ptirchases of sterling by the Goverriment of 
ndia_ in 
433,000,000 to be adjusted. Of the principal exports from India 
in 1925, cotton comes first with a value of £79,000,000, the ship- 
ments going chiefly to Japan and the Continent. 
jute goods come with a value of £72,000,000, grain pulse arid 
flour, valued at £ 39,000,000, coming next, with seeds at £25,000,000 
and tea at £21,000,000 fourth and fifth on the list. 
the 1924-1925 crop of rice was exceptionally large, and with a 
good demand from Europe the shipments established a record at 
nearly 3,400,000 tons, and as we have a branch at Bangkok I 
may mention here that the exports of rice from Siam last year 
amounted to over 1,300,000 tons, the larger part of which went to 
China, Japan, Java, and the Straits Settlements. 


when [hdia imported {21,000,000 of gold and 


helping to prevent stringency in 
But even after this there was a balance of 


India—amounting to £42,000,000, thus leaving 


Then jute and 


In Burma 


TEXTILE IMPORTS AND EXPORTS. 
Of the imports into India the chief item is cotton piece-goods, 


and the value of these in 1925 amounted to £44,000,000, which is 
less than in the previous year, and of which £36,000,000 came 
from the United Kingdom and £4,500,000 from Japan, which 
country is a growing competitor of both Lancashire and Bombay, 
where the cotton mills, as in Lancashire, are passing through a 
period of depression, and to assist which mills the Government of 
India have at last abolished the vexatious Excise duty. 
of the enormous increase in her exports, India is now only con- 
suming cotton cloth at about the same rate as before the war—viz., 
about 3,600,000,000 yards per annum, of which 2,600,000,000 yards 
were imported, and 1,000,000,000 yards produced locally, whilst 
last year only 1,600,000,000 yards were imported, and 2,000,000,000 
yards produced locally. It may not be quite true to say that 


In spite 


India has been buying gold instead of cotton goods, but as she 
is short of manufactured goods generally I am convinced that if 
Lancashire had been able to quote lower prices India would have 


been a better customer, though I admit that, as a result of falling 


prices and the losses incurred by dealers, trade has been restricted. 
But, as a consequence of the current large crop of American cotton, 
the raw material has declined from, say, 13}d to 10d, the price of 
Egyptian cotton having fallen to an even greater extent, and as 
there has been at least a corresponding decline in the cost of the 
manufactured article, I look for a better demand for light goods 
from India when there is evidence of prices being more or less 
stabilised. 
EXCHANGES. 

As I have mentioned, the sterling value of the rupee did not 
depart very far from the level of 1s 6d during the past year, and 
continues steady at about this rate in spite of the large imports 
of gold and silver, but in view of the large balance of trade in 
favour of India, it is probable that a higher rate would have 
ruled but for the large purchases of sterling made by the Govern- 
ment of India, and which have served a useful purpose, Then you 
know that, in accordance with promises made, the Government of 
India appointed a Royal Commission last year to report on Indian 
currency and exchange with a view particularly to deciding if the 
time has come to stabilise the rupee, and, if.so, at what rate, This 
Commission is .now sitting in London, after paying a visit to 
India, where views of a varying kind were placed before the 
members, but it will be some time before their report is likely 
to be published. In India, of course, opinions differ both as to 

the rupee, and the rate 


whether the time has come to stabilise | 
at which it should be fixed, and also to whether or not and how it 
should ‘be linked with gold, but so far as I have’ been able to 
judge from the limited amount of evidence published the balance 

be in favour of a full gold standard at 16 6d 


1 of opinion seems to 


with a gold currency. ; 
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GOLD CURRENCY NOT REQUIRED. 

1 do not, however, propose to take up your time by attempting 
to deal fully with the important and complex questions the Com- 
mission is called upon to decide, but I cannot help saying that, 
in my opinion, a gold currency is riot required by the mass of 
the Indian people, and that, having regard to the habit that pre- 
vails in India of hoarding gold, it would place immense responsi. 
bilities upon the Government of India, and prove a very expensive 
luxury. I cannot imagine India without rupees, and if we cannot 
afford a gold currency in this country, I do not see how India 
can do so. In view, however, of the opinion expressed by the 
majority of public bodies in India in favour of a gold standard 
in preference to a gold exchange standard, and provided India is 
willing to bear the heavy financial charge such a change would 
entail, I suggest that to establish confidence the Government of 
India accumulate gradually a stock of gold sufficient to enable 
them at some future date to announce that they are prepared to 
give gold bullion in exchange for rupees at a given ratio. As to 
this ratio, I agree with Sir Basil Blackett in thinking that, from 
the point of view of India as a whole, there is no special merit 
in a low exchange, particularly as in time prices adjust them- 
selves to rates of exchange, and this being so I hope it may be 
decided to stabilise the rupee at 1s 6d, provided the Government 
of India see their way to maintain this rate in the face of one 
or more bad monsoons. To go back suddenly to 1s 4d would create 
a very serious disturbance of prices in India, and increase the cost 
of living there. It is stability that is wanted more than anything 
else, and an undertaking on the part of the Government of India 
to maintain the rate agreed upon withia given points. 























































ever, refer to one or two items. You will tot; 
December 31 last our notes in daetleticn ont whilst og 
£200,971, the securities and coin deposited against our ve be 
amounted to £451,766, and in explanation of this wide a 
may say that, by arrangement with the Government of H margin | 
we have recently deposited additional security on this side et 
mit of an increase in our note issue in Hong Kong if ce _ 
this is wanted. Then you will ‘notice that the item ste: — 
has disappeared, the £550,000 appearing in the sashes payee 
sheet having been paid off in due course and not, as pm 
paper, for some unaccountable reason, assumed, merged in c a 
ined deposit, and other accounts. We would never dr an 
showing clearly in our balance-sheet any loans oa 


indeed, I am sure our auditors would insist upon wor haa _ 


PROFIT AND LOSS ACCOUNT. 
I do not think there is any other item in th 

which I need refer, and I think you will acne : 
say that it reflects a very strong and liquid position though 
haps I should add that our investments stand at or below of 
prices on December gist last. In regard to the Profit aa 
account, you will notice we have also made a departure her be 
merely showing the net profit instead of setting out the gross sh 
on one side and the expenses of management on the omy ‘ 
of this I hope you will approve. But so that you may prea wn 
the results with those of the previous year you may like to cae 
that as against £284,664 for expenses of management in ; o 
corresponding figares for last year are £289,584, and i te 
see there is a satisfactory increase in the net profit of £14,253 
the apparent increase in the expenses last year being entirely . 
plained by exchange adjustments. We have made the cunt 
transfers of £50,000 to reserve fund and £15,000 to officers’ pensicn 


fund, and we have written £20,000 off our freehold banking pre- 
mises this time. 


PROSPERITY OF CEYLON AND THE MALAY STATES. 


I will now refer briefly to a few features which are of interest to 
us at some of the other points in the East and where we have 
branches. In spite of the amusing outcry from America against 
the high price of rubber, we have welcomed the advance that took 
place last year in the interests both of the rubber companies, who 
had suffered from a long period of depression, and ourselves, and 
as prices of tin and tea were also satisfactory, there has been 
marked prosperity in Ceylon and the Malay States. From some 
published figures relating to Malayan trade I have seen I find 
that, whilst in 1924 the exports of rubber were valued at 
£31,000,000, the exports last year were valued at £87,000,000, and 
as about 7o per cent. of these shipments went to America, it is 
clear that rubber is of material assistance to us in effecting the 
remittances we have to make to America. Then, of course, as the 
result of the higher prices obtained for rubber and tin, the imports 
into the Malay States have increased, and I find that, whilst in 
1924 the imports of cotton piece-goods were valued at about 
46,300,000, the value of these last year amounted to about 
£7,400,000, of which about half came from the United Kingdom. 
I have referred to Burma and Siam, and there is nothing more of 
special interest for me to say about trade in those countries. 


JAVA, MAURITIUS, ETC. 


In Java conditions have improved as the result of the increasing 
production and high price of rubber, but as Java exports about 
2,000,000 tons of sugar, the fall in the price of this article was an 
unfavourable feature there and also in Mauritius, the whole trade 
of which island depends upon sugar. In China, as you know, 
chaos continues to prevail as the result of Bolshevist propaganda 
and the want of a strong central Government, though it is remark- 
able that trade has not been more seriously affected. The boycott 
of Hong Kong by the “‘ Reds,” however, has hit both British and 
Chinese trade and shipping very hard, and at present there is no 
daylight, while it is difficult to see what our Government can do 
beyond exercising a policy of patience and conciliation, humiliating 
as it is to know that before leaving Hong Kong for Canton all 
Signs of the origin of British goods have to be removed. I need 
fot say that it has been a difficult and anxious time for banks, 
but I am glad to say that so far we have not suffered, and you will 
be glad to know that in the matter of the loan to Hong Kong for the 


purpose of assisting Chinese traders and othe . 
our share of the good work. Twise, we have done 


CURRENT YEAR’S PROSPECTS. 


In regard to the prospects for trade generally in the current vear 
it is, of course, too early to form any definite opinicn, but I sotice 
that many of our leading bankers are optimistic, and if I do not 
fully share their optimism I am hopeful and expect that we shall 
be able to place satisfactory accounts before you this time nett 
year. Though prices of textiles are still high, the healthy decline 
in prices generally has brought about more confidence, but pro. 
gress towards normal economic conditions must necessarily be slow 
until Continental currencies and finance are put in order, whilst, 
as recent events at Geneva have indicated, we cannot be too 
optimistic about the results of the Locarno Agreement. The pre- 
sent trouble in the engineering trade does not indicate that labour 
is, as I had hoped, more inclined to co-operate with capital, and 
I am afraid the coal report does not carry us far towards a settle. 
ment between the owners and miners, and which is $o important 
in the interests of trade generally. The cost of living remains 
high, and this, of course, has an important bearing upon the 
cost of production, but I am hopeful that the Food Council will 
be successful in bringing about a necessary reduction in retail 
prices. Then we want a material reduction in national expendi- 
ture and some further relief from the present heavy burden of 
taxation, but if we may judge from the Economy Bill and the ex- 
penditure to be provided for in the coming Budget, there is net 
much sign of any relief at present, and indeed we all know how 
difficult it is to reduce expenditure in these times. But we are not 
“‘ down and out,” and on the whole we have made a good recovery 
from the crushing effects of the war, and though we have our 
domestic troubles these will be settled soone= or later, and trade 
will go ahead. 


FAR EAST PROSPECTS 


So far as the trade of India is concerned, the coming monsoon, 
of course, is an important factor, but the position to-day is sound. 
and with the increase in irrigation the monsoon is not 50 im- 
portant as in the old days. The price of rubber has declined, but 
only to a more economic level, and if there is no setback in America 
then Ceylon and the Malay States can look for another prosperous 
year. The estimates of the rice available for export from Barm 
and Siam are not so large as last year, but none the less gatis- 
factory, and as there is a good demand we can at least look for 
normal shipments from Rangoon and Bangkok. In Java the ' 
crease in the shipments of rubber isso large that the low price 
of sugar is no longer so important, but unless there is a0 improve- 
ment in the value of that commodity Mauritius must ‘suffer. 
—_ H.. Melville Simons (deputy-chairman) séconded the resolv 

on. ! wr get . 

After some ‘congratulatory’ reniarks frou Mr Gourju, to whi! 
the Chairman replied, the sanftion was put to the meeting * 
passed unanimously, and. the xenel forms) business terminated { 
Proceedings. dans Set gest: Ay i os ES eis 


THE ACCOUNTS. 


I will now refer to the accounts. I will take t balance-sheet 
first, and would point out that part of the incresse in the waste 
year is due to the fact that we have converted our rupee assets d 
liabilities at 15 6d instead of 18 4d as in the past, and mention 
that ‘if we had continued to adopt the latter ra 


te of exchange the 
total would have been about £17,880,000, against £ 16,460,754 on 
December 31, 1924. It is difficult, therefore, to make a fai 


parison in detail between the balancesheet now before us and 


will have the opportunity of asking for any informati 
wish to have before I ask you to pass - meee 
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gEWCASTLE-ON-TYNE ELECTRIC SUPPLY COMPARY, 
LIMITED. 


EXCELLENT PROGRESS—ELECTRICITY BILL. 


The thirty-eighth annual general meeting of the Newcastle-on- 
Electric Supply Company, Limited, was held, on the 23rd 
at the Central Station Motel, Newcastle-on-Tyne, under 
of Mr Robert Patrick Sloan, C.B.E., chairman and 


Tyne 
jnstant, 
the presidency 

anaging director. 


i= Chairman, in moving the adoption of the report and ac- 
said: When I had the pleasure of addressing you twelve 
months ago 1 was not able to say much of an encouraging nature 
; to the company’s prospects during the then current year. The 
putlook in the more important industries on the north-east coast 
yas far from bright, amd this position underwent little change 
uring the remainder of the year. I have on previous occasions 
referred to the fact that during these years of great depression 
it has been possible not only to maintain our position, but to some 
extent to improve it by the exercise of all possible economies, and 
by the steady development of our business, thus counterbalancing 
the reduction in sales of energy resulting from the general in- 


founts, 


dustrial stagnation. 


The profit of £701,671 shows an increase of £41,264 over that of 
the previous year, which, having regard to circumstances, I think 
can be considered a satisfactory result. Debenture and loan 
interests show an increase of £10,244. Transfers from profit to 


reserves are the same as in previous years. 


The ordinary dividend recommended by the directors is again 
at the rate of 7 per cent. for the year, and this is, of course, 
payable on the considerably increased share capital, while the sum 
carried forward has been increased by £3,351 to £41,517. ' Horse- 
power connected amounted to 27,842, or only 1,840 less than for 
the previous year. In view of the prevailing adverse conditions, 


this additional potential business is satisfactory. 


The issue of £550,000 in ordinary shares made in November last 
to holders of 5 per cent. preference and ordinary shares was readily 
representing over two and 


taken up, the total applied for 
a-half times the amount offered 


Having referred appreciatively to the appointment of Mr H. A. 
Couves as general manager, Mr Sloan dealt with the accounts. 
Expenditure on capital account amounted to £317,938. The major 
portion of this sum represents expenditure on extensions to both 


high and low pressure cable systems. During the year distribu. 


tion networks were laid down in many undeveloped areas, and 


consumers in these districts are being rapidly connected up. 
Interests and dividends received show an increase of £24,910. 


This increase is mainly accounted for by dividends received on 
increased share holdings in Tees Power Station Company and 


County of Durham Electrical Power Distribution Company, 


Limited. 


Interest on loans, &c., shows an increase of £10,244. We com- 


menced the year with a bank overdraft of £267,854, and obtained 
a further loan of £100,000 for a period of years from one of our 
large consumers. The interest charges on these two items ac- 
count for the major portion of the increase mentioned. We ex- 
pended £44,503 in renewing and improving our plant by the trans- 


fer of £50,000 to this reserve out of profit. We thus increased the 


unappropriated balance at the credit of this account by approxi- 


mately £5,500, the balance now standing at the substantial figure 


of £52,356. The large sum of £212,000 was spent on upkeep and 
maintenance of plant out of revenue. 

On the credit side investments in any advances to associated 
companies show an increase of £575,880. Of this £406,318 repre- 
seats Sums advanced to our associated company, Tees Power 
Station Company, for the purpose of enabling that company to 
meet expenditure on the power station extension. Part of this 
new plant has recently been put into commercial operation and the 
last section will probably be completed in the course of next month. 


CURRENT YEAR’S PROSPECTS. 


Dealing with prospects during the current year, the Chairman 
‘aid the depression in the shipbuilding and engineering trades 
persisted throughout last year, and reached a depth seldom, if 
“ret, experienced before. At the present time the general position 
com No great change. ‘The ‘Tyne, however, has been fortunate in 
securing an order for one of the new cruisers, which order, as 
tent of you know, was recently placed with Messrs. Hawthorn, 
f "and Co., who are large consumers of the companies. Apart 
a this important contract, comparatively few orders for new 

‘PS are being placed, and, unfortunately, of those that have béen 
yn several have been secured by Continental yards 
in' Au the Government Subvention Scheme came into operation 
cum last, there has been a steady increase in the supplies of 
erldenen” to collieries. That improvement continues, and there is 
Which of some little improvement in the iron and steel industry, 

Was so far maintained. Regarding domestic supplies, the 











progress made last year was very satisfactory indeed, 5,812 new cus- 
tomers being connected, and it is hoped to reach a total of 12,000 
this year. 
I think it may interest you if I give you the number of con- 
sumers connected during each of the last four years : — 
In 1922 we connected 1,207 new consumers. 


In 1923 ,, ue 2,342 ;, 9 
In 1924 ” rT) 35200 ” % 
In 1925 99 9 5,812 99 9? 


With the continuance of our efforts in the direction of economy 
in working, coupled with the steady extension of our business, we 
have every reason to hope for satisfactory results during the current 
year. Therefore, viewing the position as a whole, I consider the 
outlook is rather brighter to-day than it was 12 months ago. 


ELECTRICITY BILL. 


They were, generally speaking, well satisfied with the progress of 
the company. Proceeding to deal with the Government Electricity 
Bill, Mr Sloan said: I very much regret that as a result of the 
somewhat wild statements made by certain politicians and others 
who have little or no experience of the difficult problems connected 
with this particular industry, the public has been led to expect 
that an early and substantial reduction in the price of electrical 
energy will result from putting into operation the Government’s 
scheme. 

There is no short cut to the cheapening of supply. This desir- 
able state of affairs cannot be brought about immediately by pass- 
ing Acts of Parliament or by instituting measures of Government 
control. A scheme on the lines contemplated may in time result 
in certain economies being effected, many of which economies 
would in the ordinary course of development be effected in any 
case, but I am afraid that if we have to rely merely upon any such 
scheme the process of cost reduction will be very slow, and much 
disappointment will result. 

REDUCTION OF COSTS. 


The one and only way of bringing about any substantial reduc- 
tion of cost to consumers lies in their own hands to a much greater 
extent than it does in the hands of electricity supply authorities or 
tne Government. By far the greater part of the cost of supplying 
electricity, certainly for domestic purposes, is the charge on capital 
required for distribution of mains and service connections, and it 
is only by consumers making greater use of this capital and increas. 
ing their individual consumption of electricity that any substantial 
reduction of cost can be brought about. 

The general scheme which is in contemplation under the Bill 
very closely resembles that which has been developed by this com- 
pany on the north-east coast during the last 25 years or so; but 
its application to this country as a whole, and the means by which 
this should be carried out, raise many difficult and involved 
problems. 

The high state of electrical development reached on the north- 
east coast has only been possible because those responsible have 
had absolute control over all generation. Now, under the Govern- 
ment scheme, it is proposed that this control should be taken away 
and placed in the hands of a board appointed by Government and 
having executive powers. In future this board will control the 
running of the generating stations, and all electricity supply autho- 


rities will be compelled to purchase from that board all current, 


required for purposes of their own undertakings. This appears 
to me to be a substantial step towards nationalisation of all elec- 


trical energy produced by electricity supply authorities. 
NEED FOR AMENDMENTS. 


After more than 20 years’ experience in this area, I am satisfied 
that if the Government’s Bill be not amended, development in future 
will be very seriously hampered. It is the intention of the Govern- 
ment that the board should be responsible for the provision of a 
system of high-tension transmission mains throughout the country. 
If such a system should be provided, either on an extensive or 
limited scale, I earnestly hope power companies will retain control 
of generation within their own areas. This, in my opinion, would 
remove one of the strongest objections to the proposals contained 


in the Government Bill. 
The adoption of the report and. statement of accounts was 


seconded by the vice-chairman and carried. 


- Jt was resolved that a dividend of 34 per cent. on the 7 per cent. - 
cumulative -preference shares be declared, making 7 per cent. for 


the year; also.a dividend of 24 per cent. on the 5 per cent. prefer- 


ence shares, making 5 per cent. for the year; and a dividend of 4} 


per cent. on the ordinary shares, making 7 per cent. for the year ; 
the dividends being payable on March 31, less income-tax. 

' Messrs Norbert Merz, F: S. Newall, and James Tennant were 
‘re-elected. directors, and Messrs Price, Waterhouse and Co. 


re-elected auditors 


A vote of thanks to the chairman concluded the proceedings. 
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RADIATION, LIMITED. 


GOOD YEAR—BONUS TO SHAREHOLDERS. 


The annual meeting of Radiation, Limited, was held at the 
Queen’s Hotel, Birmingham, on the 24th instant, Mr. H. James 
Yates, the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: In the progress of your company’s business the 
past year has been an eventful and an interesting one. So much 
has been said and written about the Jabour difficulties of to-day 
that I am not going to dwell on them in detail. I think I may 
reasonably claim, after an experience of more than thirty years 
as an employer, to know something about the working man, and 
to understand and appreciate his point of view and his difficul- 
ties. There is no better type in the world. The probability is 
that there have been, and remain, faults on both sides. There 
are bad employers, who do not attempt to appreciate the difficulties 
of the workpeople’s position. But, in my experience, the bad 
employer is an exception and not the rule. Similarly, the great 
majority of trade union leaders and officials are sound men, who 
are able to take a well-balanced view of the questions at issue, and 
who desire to secure and maintain good industrial relations. A 
good deal of reliance may be placed on the sound common sense 
inherent in the British character. At the same time, not the 
least of our problems is to maintain an atmosphere in which 
veason and good sense may have an opportunity to justify 
themselves. 

An idea which at present is strongly advocated by sections of 
the workers, that wages could be substantially increased on a 
uniform and fixed basis, seems to me fundamentally wrong. I 
have never been a believer in screwing down the wages of the 
workers. The hours of labour must be reasonable, so that a 
worker may have fair leisure. On the other hand, we are entitled 
to demand that while he is in the factory he should work with a 
good heart, and give full, honest, and unrestricted output. High 
wages and restricted output are a double curse, because they 
destroy the markets in which the employed sells, and merely put 
up prices to his disadvantage in the market in which the worker 
buys. 

The case of the companies associated with Radiation provides 
an interesting proof of some of the considerations I have been 
trying to put before you. These businesses have grown so much 
that large extensions have been necessitated to all the works. 
The turnover has been enormously increased. How has this been 
possible? Those in control are hard workers themselves. We have 
continued, as a result of spending large sums in research, 
gradually to perfect the Radiation goods, which are better to-day 
than ever they were, Although, owing to improvements made, 
the goods to-day are costing more in actual manufacture than 
formerly, the prices to the public have been reduced. The secret 
lies in output. The largely increased business has enabled us to 
earn a reasonable return on the capital invested, without doing 
So at the expense of the workers, or by penalising the public in 
higher prices for our goods. I venture to Suggest that this is 
the road along which genéral progress should be continued. It 
is the goal to which employers should set themselves, and it is 
a policy in which all workers would be well advised to co-operate. 

In summing up this expression of my views on the industrial 
Position let me say that I am still an optimist. It is possible 
to give increased remuneration as a reward for increased produc- 
tron. It is possible to increase production to the general ad. 
vantage by promoting an atmosphere of co-operation instead of 
adding fuel to the fires of discord. 


RESEARCH WORK. 


I have long kept steadily in view, 
establishing, in connection with our business, laboratories devoted 
to pure research work alone. That ideal has now been attained 
by the establishing at Radiation House, London, which is my 
own headquarters, of central laboratories for the company, 
equipped with the most complete appliances and apparatus for 
carrying on research work related to our business. They were 
formally opened on October rst last by Mr D. Milne Watson 
the governor of the Gas Light and Coke Company, London, when 


a large number of engineers and scientific men were present. 

Up to the present, as.a result of our research and ipo 
work, continved year after year, at a very heavy expenditure, we 
have established and embodied in the construction of our ‘new 
gas cookers a number of features which we regard as not me 
important, but actually lying at 
proper design of such apparatus. We never doubted that these 
features would revolutionise gas cooker design, and this. belief 
has mow been conclusively justified by the wide and rapid appre- 
ciation our new apparatus has received, both from scientific and 
technical authorities, and from-the public. We therefore feel war-. 
ranted, in view of our original research work, and the heavy cost 
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in which it has involved us, in putting on record clearly and 
permanently the fact that it was Radiation who originated these 
memorable developments. But in the interests of all concerned, 
it is necessary to point out that you cannot convert “old lamps into 
new.” In the case of the original features which we have intro. 
duced, these are designed, not as independent contrivances, but as 
parts of an apparatus which forms a homogeneous whole. It is 
only when so used ffiat they will give those unequalled results of 
which they are capable. They cannot be patched into old 
apparatus without disappointment being bound to ensue, with un- 


satisfactory results to the user and a limited life for the appli- 
ance. 





FEATURES OF NEW COOKER. 

In this connection I will refer to four principal fundamental 
features of our new gas cooker construction :— 

(2) Hotplate Burners.—The old drilled-ring type of burner has 
been replaced by a flame-spreading burner which we call the 
“Rado.” There is no smell from this burner, and it ensures 
complete combustion without distortion of the inner cone under 
changes of gas pressure, The ‘‘ Rado” burners cannot be choked 
or extinguished by food boiling over on them. An additional 
valuable feature of the ‘‘ Rado ” burner is that it gives the highest 
thermal efficiency of any Boiling burner made. With the “ Rado” 
burner adjusted cn our cookers to burn 15 cubic feet of gas per 
hour, water can be boiled or any other similar operation carried 
out in the same time as was done with the burner adjusted to 
burn 25 cubic feet of gas per hour in older types of cookers. 
When it is remembered also how often a boiling burner 1s left 
alight after it has done its work, it will be appreciated what a 
considerable saving of gas is effected as the result of our having 
succeeded in designing this ‘‘ Kado” burner, to burn gas at 9 
much lower a rate than the older type. : 

(6) Hotplate Construction.—The hotplate is constructed on : : 
unit principle, which is a big advantage to the user and ee 
greater benefit in the case of gas undertakings, as it reduces to ; 
minimum the number of separate parts they require to stock an 
handle. Where the user benefits is that when the parts of the 
hotplate are taken out for cleaning, all parts being strictly inter: 
changeable, none can be put back into a wrong place. <4 

(c) Oven Flue.—The practice has always been to place : ne 
the top of the oven, but in our latest Radiation ovens t om 
outlet 1s placed at the bottom of the cooking space. As @ ce 
‘we have attained the highest thermal efficiency of any 845 wi a 
yet made. This gives a direct economy—less gas 1S seo in 
‘There is also another improvement which we have introd “a 
‘these ovens, namely, that whereas in ordinary types of ovens ive 
space above the burners for some distance upwards is of little = : 
for cooking, the whole of the cooking space in our type of ove 
. (2) Thermostatic Control.—We have introduced into o— 
ovens the principle of thermostatic control. The type and 
mostat we are using is one which has stood the test of time, 


rely | we have been producing it for nearly 30 years, but we have only 


lately, experimental work, been able to adapt it to a a8 
a oscil a Rogue” is the registered name of this, = 
it has no mechanical parts to go wrong; it is simple and ~~ 
With it perfect cooking results are attained always, and the wt” 
ing of the oven is independent of any change which — It 
the calorific value of the gas or in the pressure of pee 
renders the oven ‘* fool-proof,’? and any inexperienced perso” 
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cook perfectly with it—they have only to set the ‘‘ Regulo”’ to the 
iven on the chart accompanying the cooker. 


jpstructions 8 
ELECTRICITY BILL. 


¢ attention has been called recently to the new schemes that 
are at present before the Government with regard to the develop- 
nent of electricity. This is a matter which causes me no anxiety 
whatever, as far as the prospects of gas are concerned. Electricity 
and gas have each their uses, and, in my opinion, no home in the 
future will be complete without both. But, so far as competition 
yith our industry is concerned, electric cookers and heaters are 
wholly unable to make a stand, in view of the greatly increased 
diciency of gas as & cooking and heating agent, due to the 
Radiation developments and inventions. ' 

To fight electricity you must have apparatus of the highest 
dliciency. It is no use going into a fight with one hand tied behind 
one’s back. I cannot too strongly emphasise the importance of gas 
undertakings and the public insisting upon having only apparatus 
of the highest efficiency, the most economical and the most helpful 
to the consumer in all that wide variety of uses for which gas is 
the cheapest and the most convenient medium. On that condition, 
I am satistied that the prospects of gas never stood higher than 
they do to-day, and that there never was better warrant for all 
those connected with the gas industry going forward with strenuous 
endeavour joined with perfect confidence in the future. 

I now come to the question of dividend. Our sales last year 
were our highest on record. Our considerably increased turnover 
lst year has led to an imcrease in our profits, and, in 
view of the increase in our profits, due to the reason 
given, and of the fact that the income-tax is now 4s, instead of 
6s, we are proposing to pay this year a bonus, which you will 
have seen in our report, and, I hope, welcomed. 

The report and accounts were adopted. 


pabli 





MIDLAND ELECTRIC CORPORATION FOR 
DISTRIBUTION, LIMITED. woe san 


FURTHER PROGRESS AND INCREASED PROFITS. 

The twenty-eighth annual meeting of shareholders of the Midland 
Electric Corporation for Power Distribution, Limited, was held, 
on the 22nd instant, at the Exchange Hotel, Liverpool. 

Mr James Taylor, J.P., chairman of the company, presided, 
and moved the adoption of the report and accounts for the year 
ending December 31st last. After referring sympathetically to the 
death of Mr Gordon Sales, secretary of the company, which 
occurred during the year, he said: Again I have the pleasure 
‘o report progress, Our profits for the year amounted to the sum 
of £173,307; being an increase of £20,836 on the previous year. 
To this has to be added the sum of 427,575 brought forward, 
making a total sum of £200,882 standing to the credit of our 
profit and loss account. From this figure there has been appro- 
priated, as set out in the report, the sum of £141,920, leaving a 
balance of £58,962 to be dealt with. Your directors recommend 
that a final dividend of 5 per cent. be paid on the ordinary shares 
(making—with the 5 per cent. interim dividend already paid—10 
Per cent. for the year), and in addition a bonus of g per cent., 
making a total distribution for the year of 15 per cent. 

To meet capital commitments, 70,000 new ordinary shares at par 
are being offered proportionately to ordinary shareholders 
registered on April rst. At the present market price this offer 
represents a substantial bonus. Forms of application and letters 
of renunciation will be posted on Aprii 14th 

DEPRECIATION AND RFSERVE FUNDS. 

We have again placed £40,000 to the depreciation fund, which 
now amounts to £248,939. A sum of 41,640 has been added to the 
debenture redemption fund. This fund is now equal to the pre- 
mium to be paid when the debentures are redeemed, and it will 
not, therefore, be necessary to make any further provision on this 
ane _It is thought desirable to add £50,000 to the reserve 
se which now stands at £175,000. I need scarcely say that in 
these days, when improvements and developments in machinery 
‘re so rapid, it is most important for us to be in a position to 
ican, any plant which, although in good order, kas become 
ean final result is that after deducting the above items, paying 
, ture interest, preference dividend, and 10 per cent. dividend 
n the ordinary shares, plus a bonus of 5 per cent., the sum of 
£30,962 is carried forward to next year’s account, an increase of 
3,387 on the amount brought in. 

; CAPITAL ACCOUNT. 
ane the year amounts spent on this account have totalled 
sbitss, the justification for the expenditure being shown. by 

Profit and loss account. 

Tt THE COMPANY'S PROGRESS. 
incre Progress made during the year can be measured by the 
12 units sold from 48,000,000 to 55,000,000. ae 


THE ECONOMIST. 


The demand for electricity continues to. grow; our station at 
Ocker Hill is fully loaded, and not capable of further expansion, ; 


and further supplies will have to be obtained in bulk from the. 


West Midlands Joint Electricity Authority. 

lhe constitution of this authority, of which mention has been. 
made on several previous occasions, was confirmed by Parliament 
in December last, and the first meeting was held on March roth 
last. It is hoped that the new authority will proceed at ‘once 
with the provision of additional generating plant, and we have 
made strong representations to the Electricity Commissionérs with 
regard to this. The company’s hands are tied in this matter, and 
if they are unable to meet the demand for supply, it will be owing 
to circumstances beyond their control. ' 

As you are aware, the Government are bringing in a new Elec- 
tricity Bill, a draft of which has just been issued, and your direc- 
tors are carefully considering its provisions with the desire, while’ 
not doing anything to obstruct the improvement of electric supply 
throughout the country, of taking all necessary steps to protect’ 
this company’s particular interests 


CREATION OF STAFF FUND. 


In the chairman’s report to the meeting in 1924 reference was. 
made to a special fund to be created for the benefit of the staff, 
and a resolution was passed authorising your directors to place a 
sum of £12,000 to this account. I am now glad to be able to 


say that, after long consultations between Mr Duncan Fraser ‘the. 


eminent actuary of the Royal Insurence Company) and our staff, 
a satisfactory scheme has been arranged, and the above sum of 
412,000, together with a further contribution of £3,000: (which 
sums with interest added amount to £16,954), is being handed over 
to the trustees of the fund. The scheme is a contributory one, and 
the company’s liability on the present salary list will be between 
4700 and £800 per annum. 

All shareholders will, your directors feel, share their pleasure 
in the knowledge that some provision has been made for employees 
who, through illness or old age, are no longer able to be of 
service to the company. 

Mr D. Sinclair, one of the directors, seconded, and the motion 
for the adoption of the report was carried unanimously. 

The dividend as proposed was approved; Mr D. Johnstone 
Sinclair was reappointed a director, and Messrs Chalmers Wade 
and Co. were re-elected auditors. 

A cordial vote of thanks to the chairman and directors was 
passed. 

EXTRAORDINARY MEETING. 

An extraordinary meeting followed, at which a resolution was 
submitted for adding clauses to Article 93 of the company’s articles 
of association, giving powers to the company to contribute to 
benefit schemes for the employees and ex-employees of the com- 
pany and their families. This was unanimously approved, and 
will be submitted for confirmation at a furthe: meeting to be held 
on April rsth. 





BLEACHERS ASSOCIATION, LIMITED. 
PART OF UNDIVIDED PROFITS DISTRIBUTED. 

An extraordinary general meeting of the company was held at 
Blackfriars House Assembly Room, Blackfriars Bridge, Man- 
chester, at 12 o’clock noon, on Thursday, March 25, 1926. 

The chairman of the company (Sir Alan J. Sykes, Bart.) pre- 
sided over a large attendance of shareholders 

The secretary (Mr R. H. Eccles) read the notice calling the 
meeting. 

Sir Alan said: Ladies and Gentlemen,—You have heard the 
notice of the meeting read out by the secretary. 

This is an extraordinary general meeting, called for the special 
purpose of passing certain resolutions, so that I shall not deal 
with the affairs of your company generally. Before, however, 
putting the resolutions to the meeting, I will amplify a little what 
those resolutions mean, and what will be their effect. 


MEANING AND EFFECT OF THE RESOLUTIONS. 

The first resolution is one authorising the directors to distribute 
in the form of shares the sum of £1,422,652, part of the individed 
profits of the company standing to the credit of the company’s 
general reserve fund, and it further sets out that this sum is to be 
converted into ordinary shares, and that these ordinary shares are 
to be issued to the present ordinary shareholders on the register 
to-day in the proportion of three ordinary shares for every five 

i shares held by them. 

ee wish first to deal with the undivided profits of the com- 
pany, which are part of the assets belonging to the ordinary 
shareholders. We have in addition to the company’s general re- 
serve of £1,850,000, out of which we are creating the shares, 
a further reserve for the equalisation of dividends of £180,000, 
and also the amount brought into the accounts in the last balance- 
sheet of £387,937; 80 that the total amount of undivided ‘profits, as 
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appearing in the balance-sheet, is £2,417,937- After this division, | for dividend as on and from April 1, 1925, 


therefore, we shall still have remaining in the accounts in the form 
of undivided profits a sum of £995,286, or in round figures nearly 
£1,000,000. That is what we mean when we talk of undivided 
profits. 


REASONS FOR DISTRIBUTION. 


I will now deal with our reasons for this distribution. They 
are— 

First, a very considerable part of our reserve fund is employed 
in our business, and in the form of a permanent investment cor- 
responding with that in which the original share capital was em- 
ployed, namely: in our works and trading undertakings which 
contribute to our general earnings, and consequently by this trans- 
fer a more correct statement as to the nature of our assets is 
presented. 

Secondly, in our balance-sheet under its present form a fictitious 
rate of profit on the ordinary shares is shown. Our reserves on 
March 31, 1925, amounted to 20s sd for every 20s of ordinary share 
capital, and we were in the position of paying out in the form 
of a dividend on our ordinary shares profits that had been earned 
by a capital of twice that amount. Although this was understood 
by the directors, and by anyone who examined the accounts, and 
although we set out in the yearly balance-sheets the calculation 
of the earnings on the full capital employed in the business, much 
misconception arose 

Last year, for example, we paid a dividend of 4s per share, and 
this was interpreted by the general public as 20 per cent. on our 
capital, and this is used in pressure against us by labour on the 
one side, and by our customers on the other, who, by quoting the 
ordinary share dividend, say that we are enjoying exceptionally 
large profits. Although in any discussion it is not difficult to 
state the true position, it is immediately forgotten, and the old 
assertions are resumed. For this reason largely, we consider it is 
desirable to make the transference suggested. 

We do not propose to transfer the whole of the 203 sd appearing 
in our balance-sheets as undivided profits, but only 12s of this 
amount, absorbing, as I said above, £1,422,651, and ‘eaving us 
in our reserve funds, including carry forward, a'sum of £995,286. 

HIGHER CAPITAL—REDUCED RESERVES. 

Now, I have read in a great many newspapers that we are issuing 
bonus shares. I consider that to apply the term ‘‘ bonus shares ”’ 
to the operation which we are undertaking is a misnomer. The 
word “bonus”? suggests an allotment of something additional, 
whereas what we are proposing is a transfer in the balance-sheet 
from one item of the ordinary shareholders’ assets to another. 
In the next balance-sheet the ordinary share capital will stand 
higher, but the reserves will be reduced by a corresponding 
amount, so that the total of the balance-sheet will not by ‘this 
operation be in any way enlarged. There will be this advantage, 
however, to our shareholders, that they will have their reserve in 
their own hands in the form of shares which they can deal with 
according to their own pleasure. I have now dealt with resolu- 
tion 1. 

Resolution 2 deals with the machinery necessary to deal with 
fractions of shares, as obviously every shareholder’s holding can- 
not be five or a multiple of five, and this is the ordinary recog- 
nised method of dealing with this matter. 

Resolution 3 sets out when and how these new shares will rank 
for dividend, and in plain language means that, when we pay our 
final dividend in June, the new shares and the old shares will 


rank pari passu for whatever rate of dividend may then be 
declared. 


THE RESOLUTIONS. 


: The following resolutions were then moved by the Chairman, 
‘seconded by Mr Henry Allen, and carried unanimously :— 

1. That the sum of £1,422,651 12s, part of the undivided profits 
of the company standing to the credit of the company’s general 
reserve fund, be capitalised and distributed amongst the persons 
who, on March 25, 1926, are the registered holders of the 
ordinary shares of the company by allotment, and issue to such 
persons of further ordinary shares of the company credited as 
fully paid and taken at par, in the proportion of three such 
further shares for every five ordinary shares held by them re- 
spectively on that date, and that the shares so issued to members 
be accepted by them respectively in satisfaction of their respective 
claims in respect of the sum so capitalised. 

2. That the directors be, and they are hereby authorised for 
the purpose of giving effect to such capitalisation to deal with 
fractions of a pound, either by issuing all the new shares repre- 
senting such fractions to a trustee for sale, and distributing 
rateably the net proceeds of such sale or by the issue of fractional 
certificates or by cash payments by way of dividend (the sum so 
paid being accordingly excluded from’ such capitalisation) or 
‘partly in one or partly in the other or others of those methods. 
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right to participate in the interim dividend of 15 saa any 

in December, 1925. Te paid 
A vote of thanks to Sir Alan for presiding, 


D. Q. Henriques, and seconded by Mr 
terminated the proceedings. 


moved by Mr 
Bruce Henderson, 


UNITED ALKALI COMPARY, LIMITED, 
VICISSITUDES OF 1925. 
FINAL RESULTS SATISFACTORY. 

The 35th annual meeting of the United Alkali Company, 
was held, on fhe 24th instant, at Liverpool, Sir Max 
Bart., the chairman, presiding over a large attendance. 

In moving the adoption of the report and balance-sheet the 
chairman referred to the death during the year of Mr John Rayner 
one of the managing directors, and the illness of Mr John E 
Davidson, another managing director, the latter gentleman, ie. 
ever, having happily recovered, and being present as an ordinary 
director, having completed 60 years of service in the alkali 
industry. 

The year had not been an easy one in the chemical industry, but 
the final results were satisfactory. The total net profit was down br 
£66,000, but in 1924 there had been a refund of taxes of £65,000, 
and also £11,000 had come in from other superfluous reserves. (0p 
the strength of that windfall the directors decided last year to 
add an additional 2} per cent. to the ordinary dividend, but this 
could not be expected to be recurrent. 


TRADE DIFFICULTIES. 


Limited, 
Muspratt, 


Having reviewed various items in the accounts, the Chairman 
referred to difficulties in the chemical industry owing to fluctua. 
tions and uncertainties. In sulphuric acid they had had a very 
bad year, owing to the grave depression in the iron and steel 
industry and the superphosphate industry, and although they had 
probably suffered less than most makers, they had been working 
at a low rate of production compared with their capacity. 

In Spain, mines had been affected by prolonged drought, with 
the result that the yield of copper was appreciably reduced. 

With regard to Germany, he had last year referred to increased 
competition, especially in saltcake, but he was pleased to state 
that satisfactory arrangements had been made for dealing with 
this branch of the ousiness. Generally speaking, the stabilisation 
of the mark in Germany had produced a much sounder condition 
in world affairs, as had the return to the gold standard in Great 
Britain. Both had produced their difficulties, but the chemical 
industry had probably seen these difficulties through, and the 
future was full of promise. It was very desirable that an effort 
should be made to stabilise the franc in France and Belgium. 


FUTURE DEVELOPMENTS. 


Having referred to the vital importance, not only to the 
chemical industry but to industry generally, of peace in the coal 
trade, and the necessity for fuel at an economic price, the Chair- 
man spoke of developments in the chemical trade, and adverting to 
projects under consideration, he said the directors proposed to g0 
a step further on fhe question of synthetic ammonia and nitric 
acid. They were in an advantageous position to produce synthetic 
ammonia and use it as such, or to convert it into nitric acid, 
and had arranged to adopt the Casale Process for this purpose. 
They did not intend to go into the competitive market, but 
intended to confine themselves to their own requirements, and were 
satisfied that the scheme was sound. ‘This and other developments 
required capital, and it was proposed to increase the company ® 
capital résources gradually, if and when necessary. 


HOUSING AND HAPPY RELATIONS. 


It had been decided to separate the company’s house property 
from its industrial finance, and they had adopted a housing scheme 
to meet the essential needs of their expanding works, and a - 
sidiary housing company would be formed to take over existing 
properties of this character and any they might wish to erect 
the future. 

The sports pavilion and athletic ground at Widnes were — 
last June, and had been well supported by both the staff and . 
men, and was cementing still further the happy relations we - 
employees which tended so greatly to the smooth working é 
company. 

VOTE OF THANKS. 

Dr G. C. Clayton, M.P., in seconding, congratulated Six - 
Muspratt on the honour conferred upon him and on the oh 4 
by his election as President of the Federation of British 2 0 
tries. In this capacity he would have difficult problems fo © 
but they who knew him felt that the Federation had made 2%” 
selection, and that Sir Max would do valuable service 0 Britis 


3. That the ordinary shares to be issued as aforesaid do rank : industry. 
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Dr Clayton, ocntinuing, thanked the company’s staff for their 
work during the year, and said the new and serious technical 
developments constantly being made called for exceptional energy, 
application, and alertness. The British chemical trade was 
extremely fortunate in its workmen. r hey were unsurpassed by 
thoseot any other nation, speedily adapting themselves to altera- 
tions in processes, and they had every reason to be proud and 
grateful for their skill and good work. 

The motion was carried unanimously. 

Mr R. M. Bewick, Dr G. C. Clayton, M.P., Mr H. Gaskell, and 
Mr J. E. Davidson were re-elected directors. 

A cordial vote of thanks was tendered to the chairman, Sir Max 
Muspratt, in reply, expressing a hope for the continuance of the 


company’s prosperity. 





LONDON LIFE ASSOCIATION AND CLERGY NUTUAL 
ASSURANCE. 


REDUCTION OF NON-PARTICIPATING RATES. 


The ordinary general meetings of the London Life Association, 
Limited, and of the Clergy Mutual Assurance Society and the 
ordinary joint general meeting of the association and the society 
were held, on the agth instant, at Winchester House, London, 
Mr R. B. Jacomb (president of the association) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, expressed his regret at being obliged to hold the meet- 
ing away from home. He went on to say : Our fine old board room 
in 8:1 King William street, where our meetings have been held 
for a period beyond the memory of any living member, has 
ceased to exist, and our temporary offices in Mansion House 
street are too crowded to allow of our meeting being held there. 
We hope next year to be in occupation of the new offices, which 
are rising rapidly on our valuable enlarged site in King William 
street, and that we shall be able to welcome our members there 
at the general meeting. 

He then alluded to the increase in the total funds by over 
£1,000,000, and to the new assurances completed of £2,450,000, 
which is by far the largest total ever reached in a single year. 
He then said :— 

REVERSIONARY BONUSES. 

I will leave the report to speak for itself on other details, and 
pass to the rates of reduction of premium and of reversionary 
bonus declared, which are, after all, of chief importance to 
members. 

For members of the London Life under the reduction of premium 
system we have for the third successive vear increased the rates 
of reduction by two, instead of the average increase by one for 
the 20 years up to 1922, and for reversionary bonus policies we 
have again declared a compound reversionary bonus of 36s per 
cent. 

For members of the Clergy Mutual we have been able to declare 
largely increased rates of reversionary bonus. Policies for the 
whole of life will, for all ages up to 6s, get a reversionary bonus of 
£2 §8 per cent., and above that age an increasing bonus up to 
£6 6s 6d at age 100, Endowment assurances will get a reversion- 
ary bonus of 43 per cent, 

; There are two matters of importance which are not alluded to 
in the report, but which I desire to bring to your notice. 

You will be aware that the mortality of assured lives is con- 
siderably lighter than it Wwas—say 30 years ago—and that in 
consequence a demand has arisen for the reduction of premiums 
charged for life assurance. So far as with-profit assurance is 
concerned, there is little to be said for reducing the rates of 
Premium for new entrants. It would not be fair on existing 
members if the new entrants are to have the same rates of bonus, 
and the better plan seems to be to keep these premiums unaltered, 
and the increased profit from mortality will go, as it now does, 
o increase the rates of bonus. Assurances without profits—non- 
gi assurances we call them—are, however, another 

er, 
ame London Life was the pioneer of low non-participating 
di and when, some 10 years ago, we issued our new table 
we ace we met with much criticism. We did not, however, 
: 7 this step in the dark, but with full knowledge that the rates 
a adequate. We have completed a large amount of assurances 
us on these rates, and the business yields a steady and most 
x Pa profit to our members. Our competitors were not 
aa © follow us in reducing their rates, and several companies 
ded quote rates that are ‘only slightly higher, and which, after 

uction of the commission they pay, result in lower net 
on The London Life, with its low expense ratio, should 

'” ® Position to quote the lowest rates for this class of business, 


= With the. further improvement in the mortality of assured 
“on Ustified in issuing a new table of slightly reduced 
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NON-MEDICAL EXAMINATION. 
We have, after careful consideration, decided to adopt a scheme 
of assurance without medical examination. In this we are not 
m any sense breaking new ground, for the system has been 
thoroughly tried and, with careful oversight, found not only to 
appeal to the assuring public, but to show most satisfactory 
results to the pioneer offices. We propose to charge our ordinary 
rates and to limit the scheme to endowment assurances maturing 
not later than at age 65, and to whole life assurances with 
premiums payable during twenty years or less. We reserve the 
right to require medical examination in any particular case, and 
for ages over 45 at entry and for assurances of over £2,000 such 
examination would always be required. : 
The report and accounts were duly received and adopted. A 
hearty vote of thanks to the chairman and directors terminated 
the proceedings. 





METROPOLITAN-YICKERS ELECTRICAL COMPANY, LIMITED. 
GOOD RESULTS—RECORD OUTPUT. 


The twenty-sixth annual general meeting of the Metropolitan- 
Vickers Electrical Company, Limited, was held, on the 23rd 
instant, in London, Major-General Sir Philip A. M.. Nash, 
K.C.M.G. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The result of the year’s working shows a balance 
of £270,493, as against £269,523 last year. The balance available, 
after providing for interest on the debenture stack and deprecia- 
tion, amounts to £178,167, which, added to the amount brought 
forward, £92,385, gives a total of £270,552, which has been appro- 
priated as follows :—£25,000 to general reserve account (bringing 
it up to £500,000), £150,495 to payment of dividends of 8 pet 
cent. on both preference and ordinary shares, and £95,057 balance 
to carry forward. 

The year 1925 again produced a record output from the works. 
The tonnage of orders completed represents an increase of 5.2 per 
cent. over 1924. Orders received during 1925, excluding supply. 
business, show a slight increase over those received in 1924, homé 
orders showing a decrease of 3 per cent. and export orders an 
increase of 4.68 per cent. Whilst the year 1926 begins with a 
volume of work in hand rather less than at the beginning of 1925, 
it is, however, pleasing to note that the new business taken since 
January 1st is satisfactory. 

For some time there has been a falling off in orders for heavy 
electrical plant in the home market, and this position has, in my 
opinion, been partly created by the pending legislation by Govern- 
ment in connection with the supply of electrical energy. During 
the last ten days or so two publications of very great importance 
to the electrical manufacturing industry have appeared. One is 
the report of Lord Weir’s Committee appointed at the beginning 
of last year to review the national problem of the supply of 
electrical energy, and the other is the draft Bill which is to be 
considered by Parliament during the current session for giving 
effect to the recommendations in the report. 

The report shows the great possibilities that lie in the future, 
and I hope the near future, before a large manufacturing concern 
like yours, and I can assure you that your company possesses. 
resources of both plant and personnel which are fully capable of 
taking their full share of this great electric development in our 
own country when it takes place. 

As manufacturers, your company desire naturally to support 
legislation on broad national grounds which will increase the use 
of electricity in this country, but at the same time we deprecate 
any steps being taken that will even temporarily restrict the 
progress. which large power undertakings—many of which are 
municipally owned—have been making during the last five years 
under existing conditions. Your company has had its full share 
of business from such concerns, and I fear that progress may be 
arrested for the time being, and I feel, therefore, that we must be 
prepared to see a falling off in our home sales, at any rate until 
the Bill has got a good long distance in its passage through 
Parliament. 

REPORT ON THE COAL INDUSTRY. , 

There is another document which has just been published, and 
which is of very great importance to the electrical industry, 
namely, the Report of the Royal Commission on the Coal Industry. 
That Commission has recorded its opinion that the development of 
electrical supply under the new proposals of the Government must 
be closely co-ordinated with such generation of electricity at the 
mines as may be undertaken by the suggested Coal Controlling 
Authority. It recommends that the heat, power, and light require- 
ments of the country should be under the constant and compre- 
hensive survey of a body specially created for the purpose, and 
they suggest for consideration the establishment of a national 
Fuel and Power Committee with advisory purposes to that end. — 

The export business obtained during 1925 constitutes a tonnage 
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in the history of the company, and there is every indica- 
enter present aan that we will be able to maintain this 
during the present year. There ‘is still only the barest margin of 
profit in it; competition grows, if anything, more severe, but it is, 
nevertheless, essential to the company, not only from the small 
profit which it contains, but more particularly from the point of 
view of the employment of workmen and of absorbing the heavy 
standing charges incidental to a highly technical business such as 
yours. Export work is all-important from another point of view. 
Owing to the relatively backward condition of this country elec- 
trically our largest units in practically every line of our manu- 
factures go abroad, and, in addition, our new technical develop- 
ments, which alone can keep us in the forefront of the industry, 
arise almost entirely from the needs of the export market. The 
carrying on of this work should put us in the best possible 
position to tackle the large contemplated developments at home 
which are expected from the electricity legislation. 

The report and accounts were unanimously adopted. 





PINCHIN, JOHNSON AND CO., LIMITED. 
EMINENTLY SATISFACTORY RESULTS. 
30 PER CENT. DIVIDEND—ENCOURAGING OUTLOOK. 


The annual general meeting of the shareholders of Pinchin, 
Johnson and Co., Limited (Incorporating Wilkinson, Heywood and 
Clark) was held, on the 23rd inst., at the registered offices of the 
company, General Buildings, Aldwych, London, W.C. 2. 

* Mr Edward Robson (chairman) presided. 

_ The secretary (Mr A. A. Coldrey) read the notice convening the 
meeting, and the report and certificate of the auditors (Messrs. 
Gully, Stephens, Baillie and Co.) were also read. 

The Chairman said : Gentlemen,—Our net revenue for the year, 
after providing for all expenses and charges, depreciation of build- 
ings, plant, and machinery, and after providing for taxation, 
amounts to the sum Of ............sccsssssessessssecesseseres £112,276 4 3 
There was brought forward from December 31, 

1924, an amount of 


39,477 18 g 





giving us a total disposable balance of ............... 


£142,754 3 0 


DISTRIBUTION OF PROFIT. 


After deducting the interim dividend on preference capital, and 
an interim dividend of 10 per cent actual, already paid, on ac- 
count ef the ordinary shares, we have a net available balance of 
£106,144 158 6d, which I propose shall be dealt with as follows :— 

That we confirm the payment of the half-yearly dividend on the 
preference shares, paid January 1st last, and the interim dividend 
of 10 per cent. already paid on the ordinary shares. Also that we 
now declare a further dividend of 20 per cent. actual, less tax, 


on the ordinary shares, making a total ordinary dividend for the 
year of 30 per cent., less tax. 


We propose to add the sum of £15,000 to our reserve, which 
will bring this item te a total of £91,251 08 3d. 


After making these allocations we propose to carry forward the 
sum of £30,519 158 6d to the 1926 accounts. 


REASONS FOR SLIGHT DROP IN NET REVENUE. 


; You will naturally desire that I should explain the slight drop 
in Our net revenue for the past year, and I would first mention 
that our figures for 1924 included sums totalling between £4,000 
and £5,000 of revenue of a non-recurring character. 

The small net decrease in our profits for the year is accounted 
for’ by two specific causes. We have had to carry in the past year’s 
accounts fairly heavy depreciation on account of Continental ex- 
changes, and in addition we have had a condition of affaits exist. 
ing in the Far East that has militated against the normal results 
that should be anticipated in that particular market. Both condi- 
tions, however, are, we believe and hope, temporary. 
~All sections of our business, other than those which 1 have 
specifically referred to, have shown substantial increases, and our 
total sales for the year, both in volume and in money value, exceed 
anything previously accomplished. This we consider to he 
eminently satisfactory. 

_ During the past year we have brought together the results of a 
number of years’ research work to what we consider to be an 
eminently successful issue, and early this year we expect to market 
some of our newer products of remarkable properties, concerning 
whose future we are very optimistic, and we look to these develop. 
ments to provide a substantial increase in future business. _ 
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NEW FACTORY—ENCOURAGING OUTLOOK. 
Considerable progress has been inade towards completing the in. 
stallation of our new factory. This has enabled us to . oa 
certain sections of the business there with a considerable ~— er 
in our efficiency, and it also provides the facilities for heen 
the new classes of business not hitherto touched by us, . 

The outlook for the present year we conside- very encourag; 

° . Sing 
from many points of view, and our sales from January ist ins 
to date are very satisfactory. 

In December last we took a substantial interest in a paint com. 
pany that has had a very long and prosperous career, and which, 
with our large resources to assist it, should be capable of further 
developments. : 

Our cash position is very satisfactory, and I think you will agree 
with me that the foregoing figures reflect a balance-sheet of ey. 
ceptional strength and merit. 

Mr. C. G.: Heywood seconded the resolution, which was carried 
unanimously, 

The retiring directors and the evditors having been re-elected, 
the proceedings terminated with cordial votes of thanks to the 
chairman, directors, manager, and staff. 





WILLIAM WHITELEY, LIMITED. 
GOOD RESULTS—REBUILDING PROGRESS. 


The annual general meeting of William Whiteley, Limited, was 
held, on the 2sth instant, at the company’s premises, Queen’s road, 
London, Mr John Lawrie (chairman and managing director) 
presiding. 

The secretary (Mr A. H. Warton) having read the notice con. 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said :—Before I refer to the figures in the accounts, | 
should like to explain the reason which has caused the slight 
falling off in the trade and profits for the past year. 

As you know, we have been rebuilding and reorganising the 
whole of the old portion of the premises, and this has naturally 


caused some disturbance and dislocation of the business. The 
contraction and moving of the different departments involved, and 


the loss of a large portion of our front windows since the building 
operations commenced in April last year, have made business 
difficult and handicapped us to a considerable extent. 


THE NEW BUILDING. 


We hope, however, to get the frontage clear of the scaffolding 
by about the end of next month, and the whole of the new provision 
departments completed shortly after. When the building 's 
finished we shall have one of the most beautiful stores in the 
world. It will have an unbroken frontage of over 500 ft in length 
to a depth of about 150 ft, built on a freehold site with five 
shopping floors, giving an area of well over 500,000 sq ft, or over 
13 acres of shopping space. The provision departments, the first 
portion of which is already open, will be equipped with the 


most modern and hygienic appliances, and with the most up- 


to-date fixtures and lifts. I feel sure when the alterations have 
been completed we shall reap great advantage from the increased 
selling space and facilities of the spacious and up-to-date shops 
we are providing, and which we feel sure will enable us to give 
a much improved service, and will add to the comfort and con- 
venience of our customers. : ; 

As I informed you last year, it is not our intention to issue any 
further share capital to finance the building operations. It is our 
aim to keep our share capital and prior charges as low as 
possible, so that our shareholders may have the fullest advantage 
of the earning capacity of the business, and to enable us to main- 
tain our well-known custom of offering our goods at the very 
best possible value that can be given. 

This will be the second large building operation we have seed 
taken and completed without recourse to any capital issue. € 
whole of the new building, costing about half a million, = 
erected and completed in 1911, and when the present eerie 
portion has been finished it will not only be a complete bul ae 
of very fine architectural design, but it will be a ee aad ; 
hold asset to the company, which could not probably be built or 
for less than a million and a-half. It is in consequence te mf 
achievement and our comparatively low rates of interest ¢ od : 
that we have been enabled to pay and maintain such good man 
dends, and at the same time substantially to build up our te? 


THE ACCOUNTS. 


. : ts. 
I will now refer to some of the principal items in the et 
The total balance available, including the amount brought 
from last year, is £463,107... This amount is a little es . 
year, the profit, as I have previously mentioned, ee * ring 
trading conditions having suffered to some extent by the DU” 
operations. 
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The reserve account has been strengthened by the addition of 
; further £10,000, bringing the amount up to £290,000. The 
cebenture interest for the year, the preference dividend for the 
frst half-year, and an interim dividend on the ordinary shares 
having been paid, we now recommend payment of the 
second half-year’s dividend on the preference shares and 
a final dividend of 15 per cent. on the ordinary shares, making 
with the interim dividend already paid, 20 per cent. for the 
vear. We have also decided to recommend again a further bonus 
dividend of 5 per cent. on the ordinary shares, 

The distributions recommended will still leave an amount of 
£273,235 to be carried forward to next year’s accounts—a very 
satisfactory second reserve. The amount carried forward and the 
reserve account together amount to £563,235, and you will note 
that this sum is considerably in excess of the ordinary share 
capital of the company. 

I think the shareholders will agree that the accounts generally 
are quite satisfactory. Our liquid assets still exceed the liabilities 
by a very large amount, about half a million, and it is this 
favourable position which enables us to carry out our building 
improvement programme without saddling the company with extra 
share capital. 

With regard to future prospects, I feel justified in being opti- 
mistic; there are signs that trade generally is improving, and I 
anticipate that in the current year, with our new premises well 
on the way to completion, we may look forward to renewed success. 
Our trade in the new financial year already shows greater activity 
with a satisfactory increase to date. 

Mr Frederick G. Dann seconded the resolution, which was 
carried unanimously. 





SAH LIAS RUBBER ESTATES, LIMITED. 
BOARD'S FORWARD POLICY—RUBBER POSITION. 


The fifteenth ordinary general meeting of the Bah Lias Rubber 
Estates, Limited, was held on the 25th instant, in the council room 
of the Rubber Growers’ Association (Inc.), 2-4 Idol lane, London, 
Mr C. Heath Clark (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said: The total area of the company’s estates has been 
decreased since the date of the last balance-sheet by the sale at 
2 satisfactory price of 1,079 acres of our reserve land, the land in 
question being of little value for the cultivation of rubber. During 
the year 150 acres of first-class reserve land were cleared and 
planted with specially-selected seeds and bud-grafted stumps in 
alternate rows. A further 100 acres of clearings were in hand 
at the close of the last financial year, and will be planted in the 
same manner. 

We have sold forward a proportion of our crops, as follows : 
Out of the 1925-26 crop, 1,063,079 Ibs at 2s 6.34d per pound; out 
of the 1926-27 crop, 150,080 Ibs at 2s 7.71d per pound, calculated 
to equivalent of London landed terms. The profit on the year’s 
working, after writing off £7,200 as depreciation on mature areas, 
amounted to £74,816. The addition of £41,226 brought forward 
from the preceding year, and the deduction of £26,340, which was 
absorbed by the payment of an interim dividend of 7} per cent. 
on November 9, 1925, leaves an available amount of £89,702. The 
directors recommend the payment of a final dividend of 12} per 
cent., which will absorb £43,901 123 6d, and the transfer to taxa- 
tion reserve account of £5,000. The company has had in hand 
since the sale of our tobacco estate a considerable amount of cash 
surplus, and while it was always in the minds of the directors 
that these funds could probably be invested to the greatest advan- 
tage in the development of the splendid reserve land belonging to 
the company, it did not appear wise to proceed with any large 
Programme of planting until the future became clearer, especially 
with regard to the world’s future requirements of rubber. The 
— has now, I think, completely cleared, and fully justifies a 
orward policy on the part of this company. 


RUBBER POSITION, 


Ko: om of rubber during the current year is very unlikely to 
_ 3°;000 tons, and unless it comes forward in much greater 
Te than it has done during the last two or three months it 
at Bs me much more than 600,000 tons. The total planted area 
an ae 18 under 4,500,000 acres, most of which is now being 
is ee lik - 1930, when this is practically all fully mature, its yield 
If we saa, . a 700,000 tons, and it may be considerably less. 
wild sou & possible maximum of 50,000 tons of dry rubber from 
or two Seat the total world output for 1930 and the following year 
exceed. ntil the areas planted since 1925 become tappable, will not 
7 750,000 tons. 

taped "a Sew "we absorption, the total quantity used by manufac- 
uring 1925 amounted to 555,000 tons. The average 


a 
one, te of increase in absorption since 1910 has been 13 per 
' i this rate of increase were maintained, a shortage of rubber 


ean aie 
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would develop not later than 1928, but there are some reasons for~ 
thinking that the increase may be less than this. 


WORLD’S REQUIREMENTS. 
Assuming, therefore, that during the next few years the amount. 


of crude rubber in the manufacture of automobile tyres and tubes- 
increases by only 10 per cent. per annum, while that used in the- 
manufacture of other rubber goods remains about the same as at 
present, the world in 1929 would require about 760,000 tons of 
crude rubber, and by 1930 it would require 830,000 tons. It would 
seem, therefore, even with a high estimate for production, that a. 
shortage will develop not later than 1930, and that unless extea- 
sions are now taken in hand the future progress of both the rubber- 
industry and the automobile industry may be seriously curtailed. 


In addition, therefore, to the small extensions I have already men- 


tioned, we have sanctioned a programme over the next five 
years amounting to some 1,400 acres. These extensions will be- 
undertaken on land that has proved itself to be some of the best 
existing for rubber planting, and all up-to-date improvements in 
regard to the material used and the methods of planting will be- 
availed of, with the result, I have no doubt, of much larger yields. 
per acre, and greatly increased earning capacity for the company 
in the future. 
of our surplus funds in the Sumatra Tea Estates, Limited, which: 
I mentioned to you last year, appears to be turning out quite satis- 
factorily. The work on the estates is proceeding successfully and 
according to programme; over 2,000 acres are now being planted,. 
and it is expected to complete 6,000 acres by the end of 1928. 
The market value of the shares now, 12s 6d paid, is about 15s 6d,. 
and the prospects are in every respect satisfactory. 


I might also say that the investment of a portion 


Mr J. R. Gray seconded the motion, which was carried unani- 


mously. 


KRIAN RUBBER PLANTATIONS COMPANY, LIMITED. 
DIVIDEND PROSPECTS—ADDITIONAL PROPERTY ACQUIRED. 


The sixteenth annual general meeting of the Krian Rubber 


Plantations Company, Limited, was held, on the 23rd instant, 
at 49 and 51, Eastcheap, London, Sir John E. Barlow, Bt., 


(chairman), presiding. 


The Chairman said: Ladies and gentlemen, as the directors” 


report and statement of accounts have been in your hands for the 
prescribed time, I assume you will allow me to take them as read. 
You will see that the profit for the year is £26,486 1s 7d, against 
£75173. 08 §d for 1924, and the directors have decided to recom- 


mend the payment of a third and final dividend of 7} per cent., 
less income-tax at 4s 1}d in the £. I must remind you that the 
first and second interim dividends of 10 per cent. and 20 per 


cent. respectively were paid on a capital of £ 56,000, but that this 


third and final dividend, the payment of which we now recommend 

to the meeting, is of 74 per cent. on the increased capital of 

£100,000 in accordance with the terms of the circular letter which 

the board communicated to shareholders on January 5, 1926. 
THE COMPANY’S DIVIDEND RECORD. 


It is interesting to note that the profits shown for 1925 were- 


all earned on the company’s original estate Jin Seng, and that 
the amount of the dividends already paid, or recommended for: 
payment, represents on the original capital of the company a 


dividend of 43.39 per cent. 
stands in the balance-sheet, as at December 31, 1925, at £56,000. 
This is accounted for by the fact that the authorised capital was 
raised to £100,000 in November, 1925, but no issue of the addi- 
tional 44,000 shares was made until early in 1926. 

The directors’ report indicates to you that the Jin Seng 


estate is in excellent condition, while, on November 26, 1925, the- 


visiting agent, Mr C. G. Renshaw, concluded a very satisfactory 
report on the property with the folowing remarks :— 


“Very good value is being obtained for ail expenditure, which: 


is being most carefully watched. The estate is in first-class order, 
and there is nothing that calls for criticism.” 


You will agree with me that the Jin Seng estate is a valuable- 
and highly remunerative property, but it has this great drawback. 


—namely, it is all planted and in bearing, and no more land 
is obtainable for further development. Consequently, with your 
approval, the board recently acquired the Subang estate, a sub- 


stantial area of land in Selangor, the planted portion of which- 
is just coming into bearing, while the remaining 400 acres form. 


a plantable reserve. 
You have before you particulars of the Subang estate, which 


we took over on February 1, 1926; but I should like to emphasise- 


the excellence of its soil. In making this purchase we were 


guided by our knowledge of estates in that district, which have- 


no difficulty in producing 500 lbs per acre under conservative- 
methods of tapping, and by the advice of our visiting agent, Mr 


Renshaw. We have now become a progressive company, which we- 


ceased to be when all the rubber on Jin Seng estate matured,. 


You will see that the issued capital 
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and we can look forward to increasing crops from Subang for 
seven years, during which we hope to plant up most of the 
j serve. ; 
i only drawback to the purchase is that, along with the 
estate, we were obliged to take over an ex-godown contract for 
five tons of sheet monthly, February to December, 1926, at 1s 64d 
per pound. Owing, however, to the satisfactory forward contracts 
for 1926 made for Jin Seng estate, our combined forward con- 
tracts involve 203,840 Ibs sold at 2s 1.11d per pound (£21,326), 
the proceeds of which should more than cover the cost of working 
the two properties (say, £16,000), and at the present rate of 
release under the Stevenson scheme, we ought to have 406,000 Ibs 
left for dividend-paying purposes, which, with an average selling 
price of 2s per pound, represents a return of 40 per cent. on the 
capital. This conservative calculation indicates that the | com- 
pany’s outlook for 1926 is not less rosy owing to the acquisition 
of the Subang estate, the yield of which we expect will increase 
annually and the property prove a very lucrative investment. 


BRITISH ELECTRIC TRANSFORMER COMPANY, LIMITED 
IMPROVED RESULTS—SOUND POSITION. 

The 23rd annual general meeting of the British Electric Trans 
former Company, Limited, was held, on the 2sth instant, at Wj, 
chester House, Old Broad street, London. 2 

‘Mr A. F. Berry, who presided, said that a close examin 
the balance-sheet would show that their position was quite sound 
There was an 18 per cent. increase in the general charges, amount 
ing to £6,230, while the pross profit on trading had increased by 
£28,848, or by 47 per cent. The net profit for the year haq a 
increased by £21,100, a 60 per cent. increase. They starteq the 
year under review with a fair amount of work in hand, but the 
rate of improvement was not continued, so that the second half 
of the year did not yield so substantial a return as they might 
reasonably have expected. The threatened troubles, which were 
staved off by the Coal Subsidy, had undoubtedly affected indystr, 
generally. 

They gratefully acknowledged the determination on the part ¢; 
those responsible for the purchase of electrical plant anj 
machinery to place their orders at home, and he hoped they might 
hear less even in the current year than they did last year of British 
capital being used to purchase foreign plant and machinery, while 
manufacturers of this country had so great a need of the work. 
Prosperity might be won for manufacturers, but the fight was 
going to be a long one. 

The policy of the company of maintaining the highest standard 
of excellence for its products had been adhered to continuously for 
many years. They had now some 30 years of highly specialise’ 
effort behind them, and the goodwill they had been able to build 
up was undoubtedly of great value to the shareholders. Th 
present and immediate prospects were such that, given a year free 
from interruption and work coming in as at present, they might 
hope to hold their own, but with difficulty. To secure the volun: 
of work they required at prices yielding even a small profit was 
as hard at the present moment as they had ever known it. There 
was no doubt that the company, like the industry of the country 
in general, would only hold its own and win its way to a position 
of giving extra employment by the full exercise of the ability and 
capacity for hard work. On the whole, however, he thought they 
might face the future with some confidence, but they certainly 
would need to face it with courage. 

The report and accounts were adopted. 


ation of 


CONDITION OF THE INDUSTRY. 


Turning now to the general conditions of the industry during 
the past year, I would like to remind you that in January the 
price of rubber was under 1s 5d, in July it was over 4s 6d, in 
September it was under 3s 2d, and in December it was over 4s 7d. 
This is a fair indication of the market fluctuations, the chief reason 
being the depletion in rubber stocks in the United Kingdom, 
which fell from about 29,500 tons in January to about 4,500 tons 
in November. A year ago I told you that unsettled markets chiefly 
benefited the speculator. Since then he has had ample oppor- 
tunity, and there is reason to believe that he took it. The rubber 
market attracts outsiders because they can make longer contracts 
in this commodity, and it is possible to obtain greater credit 
facilities than in many other trades. In fact, money carries in- 
sufficient weight, so it is not permanently attracted. When we 
conform more to practices common in other markets we may 
expect more real financial support and less fluctuation. 

Meantime we purpose continuing our policy of consolidating 
and strengthening the company by conservative finance at home 
and careful husbandry on the estates. 

The report and accounts were unanimously adopted. 


MAZAWATTEE TEA COMPANY, LIMITED. 
IMPROVED RESULTS—GOOD PROSPECTS. 

The thirtieth ordinary general meeting of the Mazawattee Tea 
Company, Limited, was held on the 26th instant, at the Cannon 
Street Hotel, London. 

Mr Alexander Jackson (chairman and managing director) pre- 
sided, and in moving the adoption of the report and accounts, 
said that during the year under review they had had many trying 
periods of violent fluctuations in the market prices of commodities, 
more especially tea. With a proprietary article like Mazawattee 
tea it was of the utmost importance that their high standard of 
quality should be maintained, and that the fewest possible changes 
should be made in prices. They might have to go through a 
lean time during some periods of the present year, as the London 
imports of tea from India and Ceylon alone for the twelve months 
ended February 28th last showed a decrease of 11,000,000 Ibs, 
while, on the other hand, deliveries from bond for consumption 
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strong, and with the prospect of less tea coming in during the next 
few months, the cutlook was giving cause for some anxiety. 

During the year trading conditions in most parts of the country. 
particularly in the North, had been in a very unsettled state; but 
towards the end of the year the outlook seemed to. be clearer, and 
as regarded themselves, their trade in all departments showed a 
very marked improvement. The chocolate and confectionery de. 
partment was kept manufacturing to its utmost capacity right up 
to the end of the financial year. , 

The directors were happy to record that, in spite of the “ clap. 
trap’? and highly coloured impracticable advertisements appear. 
ing from time to time about tea, lovers of really good tea con- 
tinued to drink Mazawattee, and sales since the closing of the 
books in December showed a very marked increase on those of the 
corresponding period of last year. He was very pleased to read 
to the meeting an extract from an article which appeared in one 
of the leading papers, last week, under the heading of “ high-grade 
teas.” It was as follows :—‘t When living costs are high there is 
always the chance that the housewife, in order to make ends meet, 
may be forced to revert to commodities of an inferior quality than 
those she has been accustomed to use. It is by no means the wisest 
policy, but slender purses sometimes leave us no choice. It says 
much, then, for the wares of the Mazawattee Tea Company, which 
are in the high-grade category, that their popularity has evidently 
not diminished during the past year.’ 

The report and accounts were unanimously adopted. 
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CEYLON CONSOLIDATED ESTATES (1920), LIMITED. 
EXCELLENT RESULTS. 

The fifth ordinary general meeting of the Ceylon Consolidated 
Estates (1920), Limited, was held at the Cannon Street Hotel, 
London, on the 24th instant, Mr H. J. Snowden (chairman of the 
company) presiding. FP 

The Chairman, in moving the adoption of the report and the 
declaration of a final dividend of $d per share, free of tax, making 
i}d for the year, said that the excellent results disclosed were the 
more satisfactory in that the profits realised were earned on a 
crop of only 614 per cent. of the ‘estate’s standard production, 
which was all that was permitted to be exported during the period 
under review. The average sale price of 28.29d per lb was a 
great improvement on that realised in the previous year. The 
“all-in”? cost of production, including depreciation, was 8.81d 

r Ib. The debentures were repayable on June 30, 1927, but it 
was confidently expected that within the next twelve months the 
shares of the company would have such a market value as would 
enable the directors to issue the balance of the capital, in due 
course, at sufficient premium to pay off the debentures. Writing 
off the whole of the preliminary expenses left a clean balance-sheet, 
so that profits realised, after providing for necessary capital ex- 
penditure, would be available for distribution in future. 

The company’s standard crop of rubber for the current season 
Was 335,253 lbs, and given favourable weather, it was not antici- 
pated any difficulty would be experienced in producing the full 
quantity allowed to be exported, which was now 100 per cent. of 
the standard crop. A most important fact to bear in mind was 
that a further 400 acres of rubber would reach the bearing stage 
during the next two years, which would increase the output 40 
per cent. just at the time when it was generally agreed all the 
rubber which could be produced was likely to be required to meet 
the annually increasing consumption. A further 200 to 300 acres 
suitable for growing rubber were being cleared, and planted as 
rapidly as labour conditions would permit. During the current 
vear the exportable quota would be practically the full capacity 
of their mature area of 1,000 acres of rubber, and the forward 
sale of 60 tons at 2s 93d per Ib delivered Colombo ensured re- 
munerative results being secured. In addition to the final divi- 
dend of 4d per share, an interim dividend of 4d per share, free 
of tax, in respect of the current year would also be paid on May 1, 
1926. The shareholders would then have received dividends 
amounting to 10} per cent. gross within a period of six months. 
The report and accounts were adopted. 





BRITISH AUTOMOBILE TRLCTION COMPANRY,- LIMITED. 
ROAD MAINTENANCE AND THE ROAD FUND. 

‘The twenty-second ordinary general meeting of the British 
Automobile Traction Company, Limited, was held, on the 26th 
mstant, at 88 Kingsway, London. 

Mr Sidney E. Garcke, M.I.Mech.E., who presided, after deal- 
ing with the accounts, said: It is not generally realised that the 
cost of the roads is borne entirely by ratepayers and motor owners, 
and that the State makes no proportional or other regular contri- 
butions. There seems to be no valid reason why money specifi- 
cally raised by tax on transport in respect of the use of roads 
should be appropriated for national purposes. 

The alleged surpluses in the road fund are cash balances which 
have chiefly been run up by not spending money where it is badly 
needed. 

My own observations lead me to the conclusion that if only the 
sum which is contributed in road taxation by the omnibuses, 
lorries, and private cars which utilise the roads in the rural dis- 
tricts, could be spent upon those particular roads, the rural road 
authorities would have little to complain of. I suggest that the 
trouble lies in the fact that for several years past, expenditure on 
Toads has been unequal as regards district and without due regard 
'o traflic-carrying requirements. Far too many of our new arterial 
toads have been constructed more on grounds of political expe- 
diency and national emergency, with the object of employing 
labour rather than with the view of providing necessary traffic 
channels, and thus in’ the neighbourhood of large centres of un- 
employment we have many miles of expensively constructed arterial 
toads carrying a very light total traffic in relation to their great 
Width, and used for the most part only by high-speed and luxu- 
rious motor cars. On the other hand, we find large networks of 
tural roadway carrying very heavy traffic on the improvement of 
Which little or nothing has been spent since before the war. 
anon ae if necessary expenditure on rural roads had been in- 
oe . the Past, there would to-day be no surplus to the road 
snk € raided. I fear there is a tendency for the State to 
diverioa 7 that there is a surplus in the road fund that can be 
Sains » and then to say that as certain classes of highway 1e- 
Cie san expenditure upon them, motor taxes should be in- 

enable this to be done. 


Repayments— 
In respect of Suez Canal Drawn 






A tax on transport is a tax on the passenger and upon the 
gcods which he requires transported, and any change in the 
existing basis of taxation is a matter of such general importance 
as to justify thorough investigation by Royal Commission or other- 
wise before it is embarked upon. 

The report and accounts were unanimously adopted. 
























GOVERNMENT RETURNS, &. =f 
‘ 


Tenders tor 245,000,000 in Treasury Bonds and B 
opened on’ Mar. 26, 1988, and the total amount syplicd ae iE 
855,930,000. For bills at three months dated Monday and Tucsday, : 
£98 18s 5d, and above in full; Wednesday and Thursday, at £98 186.7a> f 
about 52 per cent., and above in full ; Saturday, at £98 )8s 7d, about 
52 per cent., above in full. The amounts allotted were—In bills at . Fe 
3 months, £43,500,000 ; in bonds, £1,500,000. re 

















Amount / Treasury Bills| 4% 
Date. Amount Applied | at 3 Mon Bonds 
| Offered. r. hudteas Te Average Price. 
1 & & £sa a4 & a 
JOM. 22. ...cccccces oe 30,000,000 50,280,000 415 019 nil 
= * Riéseaseecte 1 30,000,000 54,770,000 412 97 nil 
io ween 30,000,000 53,860,000 4 91141 nil 
ae SPE ENE. 25,000,000 56,575,000 45 0% nil 
a Ml stiesdibeonse 30,000,000 50,675,000 42 668 nil 
Wt MM aekeeseecanne 35,000,000 52,070,000 42 312 nil 
> Midecdhiadaudies 35,000,000 49,680,000 46 1599 nil 
i bscesteessonss 35,000,000 50,335,000 47 1054 4410 
_ |: ees 35,000,000 46,825,000 47 11:0 4410 
By Mine kénecesccns 45,000,000 43,500,000 45 101 4 2 12 
Tenders will be received on April 1, 1926, for Treasury Bills and 


Treasury Bonds to be issued to the maximum amount of £40,000,000. 
The amount of Treasury Bonds issued will not exceed £4,000,000. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 




































! Total Receipts into 
Estimate 
eA ae Oe em 
ear 1, , Ww 
925-26. | - to at Ended Baded 
(See Note); Mar. 20, | Mar. 21, | Mar. 20, | Mar. 21, 
1926. | 1925. 1926. | 1925. 
Galances in Exchequer} &£ =| #&£ #°  °°+;.,x€. | & 
a ee ee | 6,341,778 " ! 
Bank of a... 1ai6,323| _1,56,001| oak 
a 6,557, 6,651,614) - 
Customs ...cccccccccccce 97, 
fixcise.. @eeeeceeeces eeoee 1543 0 
Motor Vehicle Duties .. 16,164 sa 
| manne hae er Seeene sation 1,170,000 
ang Tex, eeoeee . Daiy 
& Income Tax 
on “ta 
Exoess Du &c. *° | 
Corposagion Profits Tax 17,510,000, 
Gown tanec... “nun 
Interest on Sundry 
LOQNS .cccccccccccccce 11,940,883, if 
Receipts. . ~ 13,704,625, 195, Fe {3 
Bpecial Receipts....| 30,000,000] 30,862,767} 24,917,013 22,463|__—«s ee 
Revenue.... evcccece eoee 774,191,184, 770,821,521 24,026,567| 24,625,322 i Be 
Total, inc. Balance. .... o“ “780,751,284 777,463,135 | os 12 © 
OTHER ees. ae .* 
Interest on Exchequer Bonds under ra 4 
the ital Expenditure (Money) ie 
RI UET oe viscose rsannesosers 4 


By Treasury Bills .........0000+ 
By 3% Conversion Loan ...... 
By National Savings Certificates 
By Exchequer and National 
® = Ona tee seassces 
ary . ne . 

: 4% Treasury Bonds, 
By Other Debt created 
—. War Loan Acts, 1914 to 

pt 


Sees eeereeseserssesseeese 
——ae 


Spieiestees sees + 
im: meee 
Dividends on Acquired .. 


5 Shares ss sanpascoanee.ctenar**r 
Sn pemes of Issues under Land 
Settlement (Facilities) Acts, 1919 





Norz.— Budget Estimate 08 in H.C. No. 8 of 1925, 
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A Apl. 1, 
san “a, ented 
° VW, 
1926. 1926. 


si cary nds pls 
Debt ander the War = 
Acts, 1914 to 1919 eeeeeecscceocoscose | 


eee 
ania agian Te 
: cee _ aes 1674651 + 


Bank 
Bank of Treland .....<0. eoeceoe ecece 
Total 


Mar. 28..cccocccces 
TUNE BW vcccccccces 


= SB. ccbnbocoece 
1924, 


Mar. SB. ccccdweccce 
Jane Eivtébiabscces 


3853 BEBE 


a92029-8 SEB8 PEt 


Mar. Debessboceese 
10 


Since July 21, 1920, notes and certificates 

not yet cancelled. Maximum issue for } 

for 192] at 2317,555,200, for 1922 at 
£248,190, 


for 
900, for 1825 at £248,145,400, and for 1506 at RANT 


4, 
a 
a8 


| ward 
B32 SEGE BESs BES 


Bg/e2 


{March 27, 1996, 


POSITION OF THE FLOATING DEBT, Movemen, 
raGaendge Max. 21, '26, Mar, 51,5, Mar. 20, 6, Yasha 


Haak of Hneland a dy 
Depumts, 183,065,000"; 


=. BATEANO.. BIEAIOD 166,586,000. “oR (300. — 


AGrances by Fubts Dus 


Total Floating Debt @eccce 
* Includes £9,000, the 


+ im 


The Bankers’ Gasette, 


BANK OF ENGLAND. 
Week ended Wednesday, March 24, 1926, 
ISSUE DEPARTMENT. 


£ 
Notes issued .....++. 165,116,505 | Government debt ..., 11 oi i100 
| Other securities ....,, 900 


Gold coin & bullion oo bam 


165,116,305 165,116,305 


a DEPARTMENT. 


&g 
Government securities 43,585,328 
© ccccvcccvccccece Other securities eecvcecs 72,520,510 
Public deposits*...oe 14,405,513 Notes Ceoeeccesccecece 23, 498,995 
Other deposits....... .108,372,702 Gold and silver coin .. 1,476 498 
Seven-day & other bills 4,913 


141,081,331 141,081,331 
* Including Exchequer, Caring Beate, omens Gemmtatonses of National Debt, and 





Amount, | Inc. or Dec. on | inc. or Dee. on 
Mar. 24, 1926.' Last Week. Last Year. 


! 


Public deposits Secccccevcceccescees 
Other deposits eccccccccccocesooece 
Government securities ...ccccccces 
Other securitios....cccocscccccccccce 
Note clroulation......ccsscecseeooes 
Coin and bullion . eocccecocces 
% of reserve to liabilities eeevoceeeos 


ttt lee] + 
+++) 4+4)+ 


Gold in | Reserve and 
or out of | % of Reserve) 
Bank, to Liabilities. | 


” 145,561,670 Pctarty sar 
a 141617310 (122,778,215 


BANKERS’ CLEARING RETURNS (00's omitted) 


2 3 letras egaes gat 36}1,060,000 in | 25,580,467 


Town, 


Week Ending— Metropolitan. | Country. | Toll 


£ 
7,847,040 
126,849 
744,097 


£ 
335,070 585,207 
1 54,436 
et 50,893 


Gens 


1812 
395,523 
3.175 = a '% aw 54 % 


08 % 


Number of Working Days eovece 
BIRMINGHAM ...cce ccccccoccess 


0000000000 CSOEOCEH OOOO OEE 
PSSOSHOHSHOHSSSOOOSOSCSEESCESOSE 4 

Cocecceoeescescocose 

Sececcccsoesegogoeee 

00000 0809990000008 


Seeeeeseeceseoseoe 
0000000 SSS CQ C08 8O 


Total SCocoseoscosssevesoscsess 


9,317,986 
|. 


=BHMOoOO 


te eames ue Gly 





Png 





om St we See OT ee 


 * § © 8 £ t § st (Bank Rate, |! 





March 27, 1926.) 


OVERSEAS BANK RETURNS. 


the latest return of the Bank of Esthonia appeared in the 
Economist of Jan. 2; Egypt in Jan. 23; Canada and Denmark in Mar. 6; 
us * greece in Mar, 13; Japan, Switzerland, Finland, Roumania and Russia 
ue in Mar. 20, « a 
15, FEDERAL RESERYR BANKS.—In 9's (000's omitted). ~ 









Smeeneee 
POGETVES ..cocccevococecere 














seeeeeeeeee ecoeeceooos 







account. eeoveceeeee eoccccevesoeres Simsa 
Total deposits eecceeverse Brissseeees a4 2,302,280 
Capital a and surpius.. 340, «ons 332,290 


. 19, . ar. . 20, 
eatgo 1926. — — 

discounted eocccccececere 156,020 72.580 

a bills ¢ifo open market .....c..| .87410|  69240| © 67,260| 52,620 

ee eee es securities.... 134,140 61,300 54,350 169,650 
cogenonads 850 288,870 296,570 

panne ae "banks. ace'n 867,830 852,590 856,860 832,090 

Ratio of total res. Federal 
Res. note llabilitien combined .. 178 78°8%, 78% 745 


s0UTH AFRIGAN RESERYE BANK.—In 8's (000’s omitted). 
— Feb. 27, | Feb. 20, | Feb. TS, Feb. 6, | Jan. 30, | Feb. 28, 
1926. 1926. 1926 1926. 1925. 
8,073 7,852 8,789 8,143 







Asserts. 1926. 
Gold coin and Bellle sen 8,093 3,850 
Gold certificates . eooce 20 10,225 
Subsidiary Coin....... eee 50 50 50 50 50 50 
Bills discounted .....c0- 7.412 7,2:0 7,295 7,393 7,444 3,915 
taresiente seen eccccce 530 530 630 629 §29 223 

ILITIES, 

eecceecesese eooece 1,000 1,000 1,000 1,000 1,000 1,000 
—_ eeekethees sist 2.589 mt . . 258 258 ise 

in circu ON cece ’ 8,224 8,609 
Beni * de i a. eocce e 7,070 6,625 6,165 6,570 5,251 6574 
Ratio of cash reserves ‘ ; : 


liabilities to public.. | 524% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


























TS, 1926. 
Total ities ..e.| 14,99,96 | 14,72,58 | 14,7931 | 15,0821) 15,0 16,12,69 
Foul securition vos+| tr seoe | isesss | iciiss | ieorae | ieoeis | ies0it 
Cash credits ..ccccce TT |. 35,65,26 | 35,20,71 | 34,45,91 | 35,92,09 | 35,80,22 
Inland bills ...ccce.| 5,76,70} 5,76,55 | 5,15,69] 56,0685) 5,16,75 
Foreign bills. eoccece 35,15 34,00 37,98 29,31 35,65 31,65 
Dead stock ...ee00| 2,7581| 9%,75,77| 2,75,97| 32,7536 | 32,7614) 2,74,71 
Bal.with other banks 8,71 134 18,51 20,35 16,41 1 
CR caste soos eccee| 237,98,98 | 15,17,50} 13,87,54 | 15,4052 17,66,60/ 17,37,99 
8, 
Cote - up ecoe| 6,62,50 |  5,62,50 5,62,50 | 5,62,50 6,62,50 | 6,62,50 
cocces| 482,50) 4 482,50 | 4,82,50 250| 4,67, 
rad otal deposits 6s ik 84,85,74 205843 77,94,06 | '78,78,05 129503 915845 
a d’n| 1,130 1,204 1,152 1,166 1,144 
Adv’nces in ras 1,186 1,186 1136 1,135 1,179 
Cash, &c., at oth 
Banks in London 58 127 132 106 123 
BANK OF FRANOE.—In france (000's omitted). 
Mar. 11, Position 
Gold coin and taltion 5esea8? (3. pee ree 
Of which held abroad .. 1,B64,S21 | 1,864,521 | 1,864,321 } 3.730.625 
Silver coin and bullion.... 700 | 328,831 508,78 632,650 
Discounts and advances .. 5,593,590 a378.617 2,327,775 
Advances to the State .... 50,000 | 21,800,000 is 
Notes eves ese £98,935 = 40,892,066 | 6,811,875 
Government deposits. .o... 37066 | 13701| 183,700 
Private deposits ..........| 2,802,163 | 2673311 | 2,824,268 | 2,038,601 845,950 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
Mar. Mar. 11,| Mar. Feb. Mar.19, | Ma: 
Coin (gold & siver | MiSs." | “asm” | isa.” | 1965 ae 
es 755 | 395,493 | 395525 | 396,526 | 377,781 | 322,650 
es ane soeee ‘| uate Seen 903,815 983,665 1,311,290 697 "600 
Notes in circulate .| 7, ", os 
sa seve] “SR | East | Ent | apr | "Sus |S 





NETHERLANDS BANK.—{n florins (000'’s omitted). 






mateo a 

Nor ics was shihaseeona 409 28,553 

*roment securities = st 1 et 9,216 8,816 

Disoounte and loans’ s-....::| ag78c | aasois | 905630| 360630 76911 

Doreen clrealation’ ........|  $940d 3agqee | 362,162 | 113,484 
Gt motion v.ccccccc] isesia | isoave| iamsec! losses | 7,168 


THE ECONOMIST. 





———T Feb. 26, | Feb. 19, | Feb. 12, | Beb.5, | Jan. 29,| Feb. 27, | 
Sone 926.” ta6” e085” "3 i905,’ 





BANK OF JAYA.—lIn florins (000’s omitted). 


Mar. 20, Mar. h 27, b tion 
goa .. A= 1988 | t9ae. 1926. | 1906, | 1995.” 4 


Silver eeceecececes erbened 242,250 242,000 243,000 243,250 { 29,785 
Discounts, and 
Other investments...... | 97,340 | 95,040 | 98,660 | 110,450 107; T1567 
Lranitiries, 
Notes in circulation...... 335,000 | 338,000 / 338,000 109,499 


ts and bills pavable *Fe00 54.500 | 54,500 ' 65.500 | 56,214 _ 1. 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 






Asszrs. 1906.” Mone.” Ferease 191 
Reichsbank shares not yet anon 177,212 177,212 177,212 177,212 
Gold and bullion ................| 1,427,936 | 1,404,902 965,223 
Of which deposited abroad isiudee 220,453 207,705 iene 264,369 
Reserve in foreign currencies ... 475,978 | 468,300 328,407 
Bills of exchange and cheques 1,167,320 | 1,159,641 iswesss 1,582,892 
Sliver and other coin ........ coool 93,969 89,102 63,848 
Alvanoos neereeeeceseese’ Ries 28,040 ison 10,187 18,624 
Investments. raseneees ccesseceeccee| 235,391 234895 234,247 | 111,828 
Other assets eeeee sescsseee eeeeegee 908,441 1,375,248 
Reduced capital...........cssece.- 122,788 | 122,788 123,788 90,000 
a of capital (shares not yet 

D aguddbcccoseedbabsces lesa? 177,212 | 177,212 mee 
sseuiaaisa creer 506 | 2,729,707 | 2,822,325 | 1,947,732 
dail b! 874, 714,727 991,989 
magne sine) Sass | Gates | iar | amas 





Tatanl to one billion paper sashs or one Ren 


tenmark, 
. The gold reserve is calculated in accoraance with the new legal prescription 
‘of one pound of fine gold equals 1,393 Reichsmarks.”’ 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Mar. 20, , Mar.15,| Mar. 6, ; Feb. 27, | Mar.2), ; May 31, 
AssETs. 1926. 1926. 1926. 1996. 1935. 1914. 

ee cu doveen 229,620 | 229,658 | 229,726 | 929,738 | 233,761 | 104,918 
Balance abroad 

and foreign bills) 142,417| 142,585 | 143,381] 147,263 |  105,240/ 112,172 

— at i 8 47,266 | 47,266 47,266 | 47,266 54,595 |- 32,465 

Ov. securities. . . 
Discounts & loans! 268,876} 265,877 283,184 | 279810 | 392,173 | 113,668 


LiIaBILITIES, 
Notesin circulat’n| 457,560 | 468,859 471,359 


489.164 462,028 
Deposits at notice| 153,533 |_ 145,536 | __ 156,288 |__162,660 | __ 245,811 | 369,660 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


ar. 17,| Mar. 10,; Mar. 3, , Mar. 18,; Nov. 22, 
AssEts, 1926. 1926. 1926. 1925. 1923. 
Gold bullion and coins ......| 23,567 23,563 23,564 23,5350 12,993 
Silver coin.......... eecesecece 2,076 2,171 2,310 581 a 
Balance abroad .........e.00¢ 33,589 32,999 32,164 41,863 22,466 
Treas. notes & small change .. 8,603 8,524 7,408 8,439 3,085 
against sec BBs ccvee 1,250 1,609 
Other assets .. eeccece eecerceccee 9,588 9,567 8,546 | 7,255 1,33 
Notes in circulation .......0..| 38,608 28,785 29,247 | 29,245 4,065 
Capital paid up eeccccccocoroce 11,659 11,659 11,659 10,260 8,000 
Reserve @eescerssevesesesseres 1,522 1,522 1,523 962 ee 
Special reserve .......scesece 2,500 2,500 1,000 son on 
Deposits @ecocese eeecesvecoeseoesce 7,232 | 7,211 7,168 §,505 A 
Current accounts .........-.| 49,795 735 45,474 36,395 16,933 
Government accounts ........| 76,029 78,841 16,719 82,008 16,697 
Other liabilities .............. 18,282 17.270 18.8' 17 891 3.757 


BANK OF LITHUANIA.—In It. (000’s omitted). 
Mar. Feb. 28,; Feb. ! Jan, 54,) Jan. 15, |Mar. 
1936. 1908.” 1928.” 1926. 1926. 


Assets, 1925. 
Gold Sececccecccoeeeeoess 50,254 30,082 32,313 32,244 32,179 31,081 
Treasury coins .... oD eel ton vat ee i. 
State coins eece 
Dollars, ee| 33,555 962 | 30,963 | 29,279 | 27,111 | 60,245 
Soom aa eden 49,000 | 49,019 | 50,557 | 50,140} 50,606 | 38211 
Capital .....ccccccccccces 12,000 12,000 13,000 12,000 12,000 
ROBSCTVE. ......ccccccccce 860 act ae voter ase 605 
Banknotes in ciroulation.| 853,668 | 82,30. 4 ; seme | 30140 





BANK OF DANZIG.—In Danzig gulden (000’s omitted). 





~ wa, Seda an. 30,|Jan. 15,/Mar. 14 
356.” ‘i926. 926. '| 1926. | 1925. 


Assnurs. 1 

otn and bullion......+-v+++0++- 2968 2845 3370 aig | 3,068 2,783 
co’ @ereeseeeeseee 

eens eteees 2,964 2,840| 2,964) 2812) 3,045) 3,779 

Balances, Bk. of Eng., ine.noter 14703 | 16,083 | 14,257 14,470 | 10,753 

Bille ot exchange neccsececees| 14,427 14658 14899 15,931 15,996 930 

eae ss xoh exchange cssasecesenees 18,931 | 18,801 | 19,232 | 17,295 | 17,561 14a 


Other balancesondemand ....; 993; 1,321{ 1,473) 1,491) 1,496 
a 


-| 7,500; 17,500 
1 30.057 
29,819 = 29,917 otor | esis 


13 
its at notice ............ nil nil a or nil 2.306 
BANK OF CZECHO-SLOYAK14,—In Cz. K. (000’s omitted). 
Mar. 49,; ddac. 4, | be. 28, eb. 
l 1926. 
1,072,173 | 1,072,129 
1,175,807 | 1,178,705 
897,943 | 952,332 
4,971.176 | 4.972624 | 4,973,928 
413,372 476,896 








Assets, 
Gold and silver holdings eeeesecesesesese 173,672 
Balance abroad and foreign currency ....| 1,169,942 
Discounts and advances .......... soned aanin 
429,745 


Uncovered — notes debt es cope 

Other 

Btate notes in circulation eeecececeseesee 6,666,183 6 895,909 
account balances . 








7,073,608 
eeccecececoseoaes 1,788, 47 1,625 308 1,476,385 
Other liabilities ..... ecccccscosesecccces 


SATIONAL BANK OF HUNGARY .—In Hungarian Pengo (000’s 
omitted). 


LIsBILirTIEzs. 
Share capital (gold ope 30,000,000*); 3, 
Dameah ensvets, aapasite, it.” s..... aaLese! 215684 
* Calculated at pre-war parity of exchange. 
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Font | 


1.—, 


ss) 
A 1,19%4,| Week Week 
a tae Le | a 
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1935 


Ser eeseeseseseresscseees 
Seseeseoserseresccossesecs, 


eececee 


of eseecceoce Bon as paid off 


SS tee ee 


Persian Oil Company—lasued 
a So lien! 


Mar. Mir. Mar. 
tal” | Sa | Mie 


{March 27, 1998, 


POSITION OF THE FLOATING DEBT, 


iWeans . 21, . Week 
Ways and Sa — oo ee, Mer 26 Mar 
Depts: 185085,000". 168,585000"" 109 43100"*_ 
Cutstandling .. G55A4T500.. 615,610000..Scosisimy,"¢ 12a 


Total Floating Dobe ...... 742,540,000.. 143,196,000. 710,16000..— sang 
Includes £9,000, ) meoeente' which were not carried to the Exchequer 


period of the 


The Bankers’ Gasette, 


BANK OF ENGLAND. 
Week ended Wednesday, March 24, 1926, 
ISSUE DEPARTMENT. 


& 
Notes issued eoeveces 165,116,305 Government debt eve 11015 10 
, , Other securities eorcce 8.734.900 
Gold coin & bullion , «145,366,305 
165,116,305 165,116,305 
args ae DEPARTMENT. 
&g 
Proprietors’ capital .. 14,553,000 | Government securities 43,585,328 
Rest eeeceeceeseeseeeeee 3,745,203 Other securities eecceoe 72,520,510 
Public deposits*....0. 14,405,513 | Notes .....c...seeee 23,498,9% 
Other deposits...... 108,372,702 | Gold and silver coin .. 1,476,498 
Seven-day & other bills 4,913 
141,081,331 141,081,331 
° Including Exchequer, Corin — Somenietonese of National Debt, and 






Amount, | Inc. or Dec. on | inc. or Dec.on 
Mar. 24, 1926. Last Week. | Last Year. 


1 


Bank of Ireland Sevccecocesosesece 
Total 


Mar. 20, °26. 
2,010,787 


4,049,191,223 75,781,117 


| S563 410 
Mar. 21, Inor Dec.{for Ww 


Other deposits eocccccvcococes 
Government securities ..cccccccess 
Other securities... .ccccccccccccccce 


£ 
14,914 
242 
8,170,056 
5,565,000 
3,656,354 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 


< 


#O6 


Mar, 2B. cccccccccce 
SJUNC BT .ccccccccese 


= BB..ccécbecccee 
1924, 


Mar. /_ 
June Misbonsedovecs 


Bes eecoocee 
1925, 


| 296,777) 12,56) 


e 


3 


Dt pot eaten nanee and cortifiontes 
cancelled. Maximum fid issue 
for 1921 at 517,555,300, for 1922 at £50898. 00. tos as 
£248, 190,900, for 1925 at £248,145,400, and for loop ce 
NATIONAL DEET—(Million 8). 


_ evan 


Loan.. 
Loan .. 
Stock eceoceese 


38] 34 
14 


af 
8 


Geostueenet®<? 

benseudbcetdct 

Fanstuabced 
ge: Eangewabced 


Geseweeice: Sx 
fewarwskce: 8 


Bl atlss: Rsxaweblice: te 
BE 


§| a6] she fue: wabEne’ 


5] a8 aa 
«3 
= 
ef 


He] 23] se 
ABE 
3] oll we 
5 


: 


l— } 
1,103,013, 1674/6514 157000!+. 184,000 
+ 157200 + 


tH it's sae 


2 SEGE BESS BEES 


ba) pm 
= 
wo 


em 
e¢ 

s 
43 
a 


314 


fr 


2 


ROESEFVO. cc cccccccvccccveccccccccose 870,463 
eocccccececceocosoes 411,670 
circulation LanLS 


++tt1 44/14 
eee eet 


we. | ¢ | ¢£ £ 

Feb. 3 144,513,107) 141,954,160 '120,504 
10 |144,556,776{ 141,092,000 |126, 

17 1 194,666,452| 170,000 i 1 
24 (144;995468| 141,158,190 '182.262,601/117,299.245) 165,000 out, 25110527 
Mar. _ 3 (145,551,052) 141,720,585 {11 i in | 25580, 
10 45,a92589) 141,246,370 n u15/47835)|° 57,000 in 24 062 
Fee ee ETO) ISLIP SIO (122;778215 116105,838|1,201,000 in | 24,975.45) - 


| 


BANKERS’ CLEARING RETURNS (00's omitted). 


Town, | Metropolitan. | Country. | Total. 
£ & 
583,207 7,947,040 


335,070 ae 
pvt ; ay s08 744,97 


9,317,986 
See | gasn0te 


a ae 
1,678,347 2,957,508 | 4037.1 


Number of Working Days eocecce 


a 


SO COOHOHOSOHSHSSH SEL EOOSE 
COSCO COOHEOS ECHL OOOO 
SCOT OSOLOOH ERS OEOS® 


see 
ne 


SeSeSeSOoSegocesere 
©COCOC OE SOCOOQOCOLES 


E 
é 


Total SCOCCcesevosoosooeoeoeeeS 





=DmWMO n 


_ tn a one Cy em 


at a a 


W000 
20.000 


100 
$00 
305 
305 


ae ow See ee 


_* &§ § fF ££ t § sot (Bank Rate, |: 





arch 97, 1926.) 


THE ECONOMIST. 





OVERSEAS BANK RETURNS. 
gors.—The qhe latest retarn of the Bank of Esthonia appeared in the 
Economist of Jan. 2: Egypt in Jan. 23: Canada and Denmark in Mar. 6; 
i» Doves in Mar, 18; Japan, Switzerland, Pinlead, Roumania and Russia 


a 40 Mar. 20, ~ - 
@;5, FEDERAL RESERYB BANKS.—In $s (000's omitted), ~ 











RESOURCES. 1936, 185, 
qotal old seeeranted....csecccessees 

poughtin market. ..ccccces 
Blt. Government sourites.... 
Total earning assets . ececoeeeseeeeee 


Total seccccocees Se 
ederal Reserv’ notes in 
e circulation me ecccccccceccccccs eee 
Deposits — Member bank — reserve is 

account. eoocesecoee we en Sera ie 
Total deposits one es ie 740,300 2,302,280 
Total lerneeeees ecocce 4,884,770 4,974,420 4,959,330 
Ratio of total reserves 






bills discounted eceeeseeeeoooes 
~_ tin open market eocescece 


Government securities.... sane 
eau soce bank—res.aco'ns| 867.830} 852590| 856.860| 832,090 


total res. to Gap, ont Sune 


Ratio of to 
Res. note liabilities combined 178% 78°8% 18% 745% 


s0UTH AFRICAN RESERYE BANK.—In &'s (000's omitted). 
=== Fab, | Fob. 20, | Feb. 15, Feb. 6, | Jan, 30, | Feb 28, 
1926. 1926. 1926. | 1926 





1926, 










Asserts. 

d coin and beltion, oer 8,093 | 8,073; 17,852; 8,789; 8,143 1850 
oo certificates ....cece 20 20 20 20 20; 10,225 
oaiety COIN... eee eee 50 50 50 60 50 50 
Bills discou: iscounted eeeose ae 7.412 7,2 ‘ 0 7,29 5 7,39 > 7,444 3,915 
{ovestments ...... evccce 530 530 630 §29 §29 223 

eee 1,000 

= dedecechencuenee 258 258 258 258 258 153 
Notes in circulation .... 8,194 7,559 7,755 8,224 8609 11,13% 
Bankers’ deposits....... ° 7,070 6,625 6,165 6,570 5,251 6574 


Ratio of cash reserves 
liabilities to public.. | 524% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
Feb. . 1 Db. Db. : b. 27, 
Assets, 1996, ~ 996,” igae” 1906.” vena” Foose 


Total securities ....| 14 14; 14,7931 | 15,08,21 1 

fom fecarition ore! ones | ieeess | lei'ss | leona | agoeis | lesoct 
Tamateaie cccese"| “800% | “Baese | “eases | “sloems | Biers | insese 
Foreign bills........| 35,15 34,00 37,98 29,31 35,65 31,65 


783 % 











Dead stock ...000+-) 2,75,81 | 9,75,77| 2,75,97) 32,7556) 2,76,14 | 32,74,71 
Bal.with other banks 71 1 1 16,41 1 
Cash eeeece : ; eeccce 130 a8 15,4058 1766.60 3 


LuuBILITIES, 


an paid up woe. 
Reserve . eescceeesee 





Total deposits ...... 
i Aethovelnctoloe— i 
Deposits in Lond’n 1,130 1,204 9152 66 
Adv'nces in L’nd’ 1 191 ] 1 
eens 1,186 1, 1,186 ue i 1,179 
Banks in 58 82 127 132 106 123 





re 1935. Trane, 

Gold coin —- bullion cece 1,864, : res 
Of which held abroad .. "Sal } ee 

Silver coin and bullion.... 

Discounts and advances .. 

Advances to the State eoce 





ei LraBILiT1E8, 
Government deposite: 2.” ; 
Private deposits oe sah as ° sBa0l wo | Bile 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


AssETs, 
Coin oid nid lve ~— en 

allion 755 4 395,525 | 396,526 | 377,781 | 322,650 
Gras vrs Lao o5n400 903,815 | 963,665 | 1,511,290 | 697,600 
Notes in circulate .| 1,449,349 15,070 72,959 | 934 
Current accourts..| ' 58,701 TOL "caro ATS OL SOLEsS iisias 





Mor seics eases we eanenincan 90,963 90,302 90,409 38,865 28,533 


ernment securities 

Discounts and loang 2-7 7°*7 12664 | 13596| 13596; 9216, 8,816 
t covccoes| 28709 | 283,019 | 985,630) 360630, 76,911 

Notes in 


Ciroulation ......., 123,486 
Deposits at motion «.22777°°° ies iomm | iat tases | Tiss 


tion 
Mar, Mar. 1 Mar. Feb. Mar.19, | M 
» . 92 ieee” ‘oa 1925, ie” 


BANK OF JAYA.—In florins (000’s omitted). 















Mar. 20, Mar. . . 27, q tion 
AssETs, ad 1936, st toa” ie” 4. 
Sliver vooccsoc scsi} | 2880 | 000 | 65,000 | ang 280 | { 29,785 
Discounts, advances, and 
Other investments...... | 97,340 | 95,040 | 98,660 | 110,450 107; 71,567 
Notes in circulation...... 499 
eS vcore 330,000 | 335,000 | 338,000 ae | te 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Mar. 6, Feb. 37, ‘ar. 
1926. 1926. ont 
177,212 177,212 177,213 
1,404,902 985,225 
207,705 190,350 264,369 
460,796 {| 328407 
1.159641 1,345,953 | 1,582,892 
: 19,247 10,187 18,624 
SOIEES wade Seeceoeseseseceee — as'aes 234,247 nite 
Other assets... rondteoseesninavses 908,441 | 905,872 1,375,248 
eae 
Reduced wane step 122,788 | 122,788 122,788 | 90,000 
177,212 177,212 210,000 
1 900 


* Equal to one billion paper marks or one Rentenmark, 
; The gold reserve is calcalated in acooraance with the new legal prescription 
‘of one pound of fine gold equals 1,392 Reichsmarks.” 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Mar. 20, , Mar. 15, | Mar. 6, = Mar. 21, 


ASSETS, 1926. 1926. 
229,620 | 229,658 


Mand foreign bilis| 142,41 
and foreign s 7} 142 
Swedish and for. ~ - 
Gov. securities. . 47,266 47,2€6 
Discounts & loans 268,876 | 265,877 
LiaBILITIEs, 
Notes in circulat’n} 457,560 | 468,859 


926. 1925. 
229,726 | 229,738 233,761 
143,381 | 147,263 105,240 

47,266 47,266 


54,595 | - 
283,184 | 279,810 392,173 


471,359 


489.164 462,028 
Deposits at notice! 153,533 | 145,536 | _ 156,288 | 162,660 | 245,811 | 369,660 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). 


ar. 17, | 
Assets. 1926. 
Se es ete cote ecccce | 23,567 
aes ne 33,589 | 
Treas. notes & small change..| 8,603 | 
oe Com bills eeccccoe eeccee 66,913 


Eeodtbaixe. 51,291 
_ Other assets... eee eeeeeeceeeesn 9,588 
LraBinirims, 


Notes in circulation eoeeoeeeeeso 28,608 


tal Covccecocecoce 11,659 
Rese ee eres 1,522 


any hepsachte Seenennceéceen one 
Conant sessunts. | ares 
Government accounts ........ 

Other liabilities .............. 18,282 


BANE OF LITHUANIA.—In It. (000’s omitted). 


Mar. 15, | Feb. 
1926. 


AvusEts, 1926. 


Gold POccccccccccsccoeees 30,254 30,082 32,313 32,244 32,179 
9,698 1 


eeecesesecoseceseee 9,155 


State Treasury coins ....| 1870 | 1861| 1,841 | 1,827 
& ater &o, 33,555 29,962 | 30,963 29,279 
® cece} 49,000 | 49,019 | 50,557 §0,140 


Capital 
eeeececseoeesseeeeee 





Mar. 15,/Feb. 27,|/Feb. 
| 1926. 923 





1926. | 1 
o- aod ballin... eeeseoeseseses a —_ 3; 
ns foe ane al ae 29 | a] ss 
REINNE Gesceccocecs 14,427 | 14,658 | 14,899 
a eerccesccccre eecorcesecvegeos | 18,931 iso 19, 
oe on deman ‘ man as... 1,321 | 1,473 
eeeeeeseoeoses q q, q, 
Capit paid srererersse] 008 | 5195 | 9917 
Deposits on demand ...........| 3,970| 4,270| 5,2 
Deposits at notice ........- * ai nil nil nil 


82,303 asst 19,008 81,778 
: 23.009 ‘722 | 24.474 


Mar. 10,; Mar. 3, | Mar. 18, Nov. 23, 
1926. | 1926. | 1925. | 1992. 
23.563 | 23564 | 23,530 | 12,993 
217 | 2340 | 581 es 
32999 | 32)6¢ | 41,863 | 22,466 
524 | 7408 | 8439 | 3085 
oies0 S490 51,609 | 2,912 
9567 | 8,546 | 7,255 | 1,359 

785 | 29,247 | 29,245 | 4,065 
tress | iness | ioaso | 8,000 
hon 1000 962 ee 
Tall | 7,168 | 5,505 “al 
48.138 45414 | 36,595 16,933 
Wem | ise | arse. | S767 

26, Kon. 1 [vem '| “tose. | 1995. 

4 4541 | 5,04 "83 
at 11905 | 848 

a7111 | 60,243 

38.211 

12,000 | 18000} 12,000 13,000 
95,803 





BANK OF CZECHO-SLOYAKI4.—In Cz. K. (000’s omitted). 
Mar. 49, aac, | Feb 28, | Feb. 35, 


AssETs, 
Gold and silver holdings eeeeceeoreseseooe 1,073,672 Lents 


Balance abroad = currency .... 
Discounts and advan ansee 
Umenrered state notes debs balance eee 
Other @eeeeeeeereeee eeeeevcoseeseeeee 
Liapinirins. 

State notes in circulation .....c.ccccece 
Check account balances ...cccccsecccecs 
Other liabilities 


eosece Scarce. ecorerseseress 


1972129 
1,169,942 —_— Ss 


883,957 
4965871 Pr 1.176 | 4 g7a634 

429,745 | 475,372 | 476,896 
6,666,183 | 6 895,909 | 7,073,608 
I 1788/5417 1,623 508 1,476,385 


71:9°:4 





MATIONAL BANK OF HUNGARY.—In Huugarian reugo (000’s 


oml 


ASSETS. Mar. 4D, set. ¢, 

Meisid coin ana ballio 2081 
BD denccececsis 

Drafts and and notes sh cdikan ete deeeeenege 161,538} 166,106 

Silver coin and bullion ........-ssee. Ee} 913 

Inland bills, warrants, and securities .. 133,211; 140,088 
Advances tothe Treasury wedeeteoete 

capital (gold. crowns nee x, YA,7S6 

otes in circulation ........ccssce. 375,680 

Nowe i accounts, ts, ao. sie ke 221,434! 215.684 


tted). 


cad cha tar Sau olladioas 
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2 TRE SRC ease re ti eat nse a ei ttn . . 
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THE ECONOMISD. {March 


(SE 
Comparison with previous weeks ;— o 


| Bank Bills, “i 
ts | a 


Months 4 Montha.'¢ 
Monthy 
» | 


Mar. Beosee 3 re ® ale 5” 
Teron a Sy , li i 
Be ay le “is 8 Si T 
OVERSEAS BANK RATES. 


Oslo... .eccccccee 


BANK OF POLAND.—In zloty (000’s omitted). 
rT Mar. 10, | Fob. 28, | Feb. 90, | Feb 10, 


Be 






eve GeteaSe 


aye Bbecubs 
Reese 2cet 


in foreign exchange... 


\ 


Amsterdam eeee 
aes 
Berlin .......0+ 


Brussels 
Bucharest ...... 


= 


iif 
le 
ee 

ae 


Pragu 
Rome 


Sofia Peeeecccecs 
Stockholm .... 
Swiss Bank 


Tokio PeOSecercecce 
Vienna 


Warsaw Peecccece 


: 
: 
i 
at 
ad 


Metal reserve— 
Golé ip coin & Dullion......0- 
bills eeeeeecceseeeseee 
Other bilist e@eeseerscsooes 
aie Gece. eeveceeeesooeeee 
LuaBILirizs, 


PSLCSOLESSSHSOLESESE 


\SESESEEt | 


EPRER 
RSP ew sers 


heéaos eo Dec, 3, 1995 
African Reserve Bank is AL 
6% for agricultural bills AP aot tan 


ze mann a — rate, gold francs, 12% ; loans 
aout one De Sonaatho Bank at Batavia as 


trate for 34 Der cent, to 4 
RATES OF EXCHANGE. 


oF 
E 


| 


weds See 


§ 


[ 


1926. 1926 . . | | | Mar. 27, | M 

Peccccccccecoccs 77 Usance Par. - , ar. 19, Mar. %, 

coin and notes 199 oy 1935, 1926, | 16 
credits ...... 350,938 341,548 349,194 fe 5 7, 7 1h) 


Laasiirims, 

in ciroulation. .| . 147 5,717,875 | 5643,481 
38,767 8,754 
676,899 


\ omens | 


credits ........ 
cicadas. indies 592,100 


NATIONAL BANK OF BULGARIA.—In leva (000’s omitted). 
Dec. 30, | Dec 7, | Nov ?, 
1925. 1925. 1935. 


55 
natn se 


GE ve ccccccccccccccesiocees 71,720; 72895} 81,195| 986849| 87,954 
bills S198 


4,000 
oecesesecacesacess 35,272 35,198 33,277 146 
365,780 | 395,106 ee 
ceccenccsess 4,460,926 | 4,647,983 


BANK OF SPAIN.—In pesetas (000's omitted). 
; Mar: 20,| Mar. 13, Mar. 6, | Feb. 27, Mar.2], Position 
AssErs, 1926. 1926. 1926. , 5.” 
eeeeeseeeseeoe oe 2,536,870 2,536,870 2,536,876 absense ae 
661,268 728,600 
725 


ee eeeene 2,431,001 8 
4475 
150,000 


ss 


88 
BP 
Bee" 


SSSee85 HY 
ByEPRESER? EE 
segue 
: poeeRl gery 
$2 2 SE ERS E 
eet 


ene 


A447 | 344,475 

150,000 | 150,000 | 150,000 
4,415,050 700 

gamer | gaia | gma | que | 

BANK OF PORTUGAL.—In escudos (000's omitted). 


Feb. 3, Jan. 27, Jan. 20, Jan. 
Asszts, 1926. 1926. 19296. 
Coin and baltion . 1ogea 10,751 10,718 10,450 
Dances sbroed tee aod 344.716 7558 snare 
1,667,855 | 1,659,595 | 1,662,172 1,686.76 
1,841,005 | 1,820,308 | 1,816,897 | 1,836,354 CURRENT RATES IN NEW YORE. 

ee ascssen st _ SEIS 188 | 70,00 | rsd | 0 | THe Irving Bank—Columbia Trust Company cable the 
BANK OF ITALY.—In lire (00's omitted) following money and exchange ratesin New York:— = 
e ar. 1 Al. 22 
Feb. 38, | Feb. 20) Feb 10, Ten 31, | F Mee isos 1986 Mee agi.” 1 


936. 
1,605,651 | 1,611,406 | 1,584,459 889,638 
-| 4,837,935 | 4,760,534 | 4,781,101 | 5,088,510 84.423 : 


So 
ako 
& 


& 
+.) 


901,550 
1 


PEptrrE srsee 
SRS 


Is 


i 


ddl 24d. | 28 4ad4s ! 
Ls l0gd-;.4 | 1s10j4-24 
i i lis ont 


@ | 23°90-24°40d) 23°80-24 30d 


Time money(90 days’ mixed coll) 


96, Mar. 11,'Mar. 18, Mar,%, 
| 1906."| 1906. | 1 
rae | 
5 4 
5 | 4 


g 


ai 


Bank 


Hy 
goats 


ten of ws eeeeececece @ecscveocec: iw j E cccatiae - 
60 days’ > ers’ Grafts. ..cccccce h i eoeesooe 


: 


ae . Toevsccvccvevesesess M ore ae 
s months’ Peecrccerccccecocose ms 
6 months’ do Pecocccccccccoccoess ag a ee 2 
Bills)— i Seessccone op 
— see0 are rnenneE 7 : § . a4; 43 sore 08 
MONGHSS.......cccccccccccccvccs 4 : . cocoseos BO 
‘Loans—Day to CP sctececesince oxsks $3 4 3; 4 4 44 
4 4 
3 3 
bh 


ti 
fri 
iH 


ft ecocoe 98 


3 
ss } houses at call eoveccsooele 


PUNw eS OASLOOSCCLELOESSOL C028 Ie 


gaat 
a 
Bags 


3 


ay 

8 

sf 
s5ee8 


1 Additional to those offered by tender in the preceding week. 





‘= “he 


March 27. 1926. j 


the Moscow quota 
ae) ne in aaoremtal, 
CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank ef Spanish America, Limited, quotes 
the following rates of exchange:— ~ 


cee par Vatue Usance. | 1996. | Rate. 


eens ee at wee wer iin ihn ee 

ovece Bucres to £ 2.2.00 10 Bight London} Mar. 23 9115 

Peeples aorecosess Bolivares to & | Mar. | 325 

Colombia (Bogota, -.|Pesor jevccce - Mar. 98°63 

~ Cordobas to &.... 40665 8 Mar, 20 480 

vador ecceccee Colones to 8 ecco 973 ” Mar. 6 9°67 
oetemala eocccccece Pesos to £ eooccce 90°25 ” Mar. 6 292 

Costa Rica eoccsecoee Colones to & eoce 1045 ” May 2 1892 
Bolivia ..++-+sessee pence toBoliviane! 1930 Mar. 20! 1 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa, 
From Close of Mail, From February 22, 
February 19, 1936. 1926. 


London on South Africa. | South Africa on London. 





OVERSEAS DOMINIONS RATES. 
CommonwkacTH oF AUSTRALIA AND Dominion oF New ZEALAND. 








London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Belling. Buying. Belling. 
N N 
Atm, airtel Ast, [are] ath. aPca| am, | se 








The following statistics of imports and exports of gold for 
week ended March 24, 1926, are issued by the Statistica: 
Department of H.M. Customs and Excise :— 











Imported in‘o Great Britain afd Exported from Great Britain and 
Northern a. Northern Ireland. 
Frmn— To— ‘ £ 
British South Africa ......| 36/085 || Switzerland ...... .| 13,600 
British Guiana...........006 3,739 || Germany .............cee0. | 502,828 
| Netherlands ...............- | tooo 
1" PRREEBEN' Soc sec asec deede ccs ccs 3,000 
| Konya Sates besGubie vedede och 4,250 
British India ........00.60. 66,500 
Straits Settlements 52,800 
COMI cc. ccc cccccecece. 20,000 
Total deci al ' countries .........0.. 516 
ared value of: 
imports 673,994 








The arrivals and withdrawals of gold during the past week, 
4s announced by the Bank of England, have been as follows :— 





; seneadiin 2 Wrraprawats. & 
M2, MD... .scecis . cddecile. ties pil Mar. BB. icvcccccvcccesssccctes nil 
» in anion Reserve » %%—South America..sovs. 23,0 
ANK oc. ccees 
© Bae. cccckscechtemeniee nil ait ia ge dad centescccdone nil 
: - be¥vaeseshiod bars bought — » | 24—India, &c oe 33/000 
ST aaa a ee ere ons, tomes a 
ee idee QUE ities dais ccicvcectis 105,000 
Net arrivals, £942,000. 


—e s Samuel Montagu and Co. write qn March 24th as 
WS :—~ 


GOLD. 


The Bank of England gold reserve against notes on the 
i7th inst. amounted. to £5144, 169,645, as compared with 
A144,307,540 on the previous.Wednesday. About £160,000 
took available this week in the open market, of which India 
thi about a third and the Continent and the trade about a 
id; the remainder was acquired by the Bank. Over 
jv100000 has been arranged for shipment by the steamer 
aving Durban for India on the 29th. The sum of 
eee 2000 On balance has been received by the Bank, in- 
and ing the net influx since January 1, 1926, to £:2,232,000, 
tiv reducing the net efflux since the resumption of an effec- 
* Sold standard to £9,363,000. ° 


THE ECUNOMisT. 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


to advices received in London, the following are 
ene tions for chervonetz :— 


657 


SILYER. 


The market continues without animation. Any tendency 
for prices to reeede has been met with fresh bear covering, 
and the tone, though dull, has therefore not much affected 
quotations. The pressure of silver for cash delivery has been 
relaxed, thus diminishing the premium for forward. America 
has not been an active seller, doubtless not being disposed to 
sell much at the present level until assured that it is necessary, 
taking a broad view of the future of the market, United 
Kingdom imports and exports of silver during the week ending 
the 17th inst. were :— 


Imports. £ Exports. & . 
Germany.............. 11,000] Hungary :............. 33,370 
U.S.A. e@eeeeeeeeesesese 53,498 British India eeeeeeevese ,000 
Othor countries ........ 5,696) Other countries ........ 15,549 

70,194 98,919 
Inpian CuBRENCY RETURNS. 
(In Lacs of Rupees.) 

Feb. 28. Mar. 7. Mar. 15. 
Notes in circulation ...... Sinnme 19,176 .. 19,135 .. 19,162 
Silver coin and bullion in India... 98,333 .: 8292 .. 8,319 
Silver coin and bullion out of India <s aa re as wi 
Gold coin and bullion in India .. 2232 .. 2,232 .. 2,232 
Gold coin and bullion out of India... ee dia ‘i ie 
Securities (Indian Government)... 5,711 .. 5,711 .. 5,711 
Securities (British Government).. 2,900 2,900 .. 2,900 


No silver coinage was reported during the week ending 15th 
inst. The stock in Shanghai on the 2oth inst. consisted of 
about 56,600,000 ounces in sycee, 71,300,000 dollars, and 
7840 silver bars, as compared with about 56,500,000 ounces 
in sycee, 69,300,000 dollars, and 5,730 silver bars on the 13th 
inst. 


GOLD AND SILYER PRICES. 








Gold : 
1926. Per Silver—Per Ounce. Date. 
Ounce, | Cask. Forward. Gash. 
a 4d a a ad 
Mar. 20.... 84 1l} | 50} Mar 19, 1920.. 
22.00 84114 304 : 
Sie 84 11 | 30} 30 24,1922..; 33 
- . uf \ 3055 oe it. 
2B ....] 84-108 | soe! 30% | arises. Sih 








Truth 






I \Niny, “Truth lies at the 
ne ne bottom of a well,” said 
SSSA ssa philosopher, but this 
CD _ is only half a truth. 
Truth may be a living thing both in our 
ordinary and business life, for a sincere 
attachment to truth, modern and scientific, 
is a sure bulwark for the mind. 

The habit of truth makes a man exact in 
all his relations with his fellow men. His 
word is his bond. It means that in business 
the thing he sells is exactly what he says 
it is without equivocation. ‘ 
The Chatwood Security stands for truth. 
It is exactly what we say it is. It is not 
offered on a price competitive basis, but 
to those who desire to have the best. We 
refuse business offered at a price which 
would require us to lower our standard 


of craftsmanship. JES. 


THE 
CHATWOOD 


SAFE— 
: SAFE CO., LTD. 
oe ee Smeiecers, BOLTON, Eng, tii 





Ce 


Tepe ery ee SARTRE 





be Ser eae 





Fi ain nil seis te i a 
Disp nite rearg 5 pk atl gi ae a 


SAGA Ge Seek eg 


eRe umes LA 


ont 





658 


NOTICES. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 22 High street, Becken- 
ham, under the management of Mr J. C. Fennell. 

Barclays Bank, Limited, announce that they have opened a 
new sub-branch at 16 Melbourne parade, Palmers Green, 
N.13, under the management of Mr Vaughan Rees, also 
manager of 2 Alderman’s hill, Palmers Green branch. 

Lloyds Bank, Limited, announce that a branch of the bank 
is now open at The Quadrant, Hoylake, Cheshire, under the 
management of Mr E. R. Parrington. 


The Bank of London and South America have received a 
telegram from their Bogota branch advising that two blocks 
in the City of Manizales have been burnt down, and that the 
premises temporarily rented by the bank for the business of 
their branch have been totally destroved. The bank are 
advised that all dqcuments of value were duly deposited in 
their strong room, which has been opened and the contents 
found to be in order. The branch is again open for all 
business. 


Reports and Notices. 


Sir John Maffey, K.C.V.O., and Mr M. Francke have joined the 
board of the Santa Gertrudis Company, Limited. 


The offices of the Agent-General for Nova Scotia are now at 31, 
Spring gardens, Trafalgar square, London, S.W. 1. 

Capt. the Rt. Hon. Frederick E. Guest, P.C., D.S.O., M.P., has 
been elected to the board of the Cellulose Holdings and Investment 
Co., Limited, the board of which company has now been recon- 
stituted as follows:—Mr A. Loewenstein, C.B., chairman; Mr 
John G. Raphael, deputy-chairman; Capt. the Rt. Hon. F. E. 
Guest, M.P., Mr Arthur Kemp, J.P., Mr G. Popelier. 


Mr William Spiller Allen has been appointed deputy-chairman 
of Spillers Milling and Associated Industries, Limited, and Mr 
William Allen Vernon vice-chairman. The board have offered to 
Sir William Edgar Nicholls, the late chairman and governing 


director, the post of consultant director, and Sir William has ac- 
cepted. 


BANES. 


HONGKONG AND SHANGHAI BANKING CORPORATION.—The net 
profits for 1925, including $3,390,508, balance brought forward 
from last account, after paying all charges, deducting interest paid 
and due, and making provision for bad and doubtful accounts 
and contingencies, amount to $15,846,978. The directors recom- 
mend the transfer of $500,000 from the profit and loss account to 
credit of the silver reserve, which will then stand at $27,000,000. 
They also recommend writing off bank premises account the sum 
of $1,000,000. After making these transfers, deducting the interim 
dividend of £3 per share paid on August roth last, viz., £480,000 
at 2s 3%d = »132,735, and remuneration to directors, e re- 
mains for appropriation $10,164,242, out of which the directors 
recommend the payment of a final dividend of £3 sterling per 
share, viz., £480,000, and a bonus of £2 sterling per share, viz., 
2 320,000, amounting in all to £800,000, which at 2s 43d, the rate 
of the day, will absorb $6,766,519. The balance, $3,397,722, to be 
carried to new profit and loss account. The sterling equivalents 


of the assets and liabilities are shown at d : 
on the last day of the year. 2s 49d, the rate ruling 


RUBBER, &c. 
EDINBURGH RUBBER ESTATES.—The sum at credit of profit and 
loss for year ended November 30, 1925, amounts to £ Thc, coulaet 
£8,866 for year ended November 30, 1924. The ordinary 
ividend is raised from 2} per cent. to 12 per cent. There has 
been sold forward 268,800 Ibs at average price of 3s 2}d per Ib. 
GULA-KALUMPONG RUBBER ESTATES.—The output for the year 
192§ amounted to 1,517,680 Ibs, against 979,600 Ibs for 1924. ‘The 
‘standard production” is assessed at 1,819,480. Ibs. The net 
profit per acre of mature rubber amounted to £23 128, against 
£8 158 6d for 1424. 10,000,000 coconuts were gathered during the 
year, yielding 2,074 tons of copra The net profit per acre of 
mature coconuts amounted to £7 19s 4d, against £7 6s 3d for 1924. 
Forward contracts have been arranged as 


7 a follows :— ; ‘ 
Ibs, at 28 id average; 1027, 537,600 Ibs, at 28 244 averane’ wih 


average; 1928-30, 


134,400 Ibs, each year at 2s average. The net profits for the year 


amount to £141,692, against £67,021. Reserve fund is increased 
by: £25,000, against £10,000. Ordinary dividend is 20 per cent., 
against 10 per cent. The carry forward is £46,330. 


crop for 1925 amounted to 641,460 Ibs 

_ 1924. Average net sale price for 1925 

was 28 2.42d per lb, against 1s 2.08d per Ib for 1924. Cost of pro- 

‘duction was 6.84d per Ib, against 8.20d per Ib. The net profit 

has risen from £16,676 for 1924 to £63,014 for 1925. The ordinary 
dividend is raised from 5 :per cent. to 20 per cent. 
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MISCELLANEOUS. 
AUTOMATIC 


TELEPHONE ACTURING Oo 
(LIVERPOOL).—The following is a summary of profits ang TED 
priations for the past three years :— PPro- 
i 1924, 1925 

£ ; 
Pet . cca riddarcisadere ee 137,836 . 
Brought n @eoeeeoeeces 6,486 ee 
Directors’ fees ......-. 2850 .. 2850 ,, 
Debenture interest .... ee 
De reciation...c.ccesee ee 







++ 163,325 
1 


Ordinary dividend .... o- 

Rate @eeeeoveeeeeeeoes eo 

To general reserve .... ee 20, 

Carry forward ........ 15,754 .. 15,754 ., 37,304 

It will be observed that the ordinary dividend has risen from 3 per 
cent. to 10 per cent. 

BRITISH ALUMINIUM CO.—The net profit for 1925 amounts tp 
£550,434 against £491,973 for 1924, to which has to be added 
the balance brought forward from last year, £21,243, together 
£571,677, which _been dealt with as follows :—Provision {or 
taxation and proportion of profits payable to directors, £99,301; 
prior lien debenture service fund, £60,000 ; debenture stock service 
fund, £43,224; reserve for depreciation, £50,000; carried ty 
reserve account, £150,000; staff benefit fund, £10,000; leaving 
£168,062. Preference dividend absorbed £17,974 and ordinary 
dividend of 124 per cent. absorbed of 25:129- For 1924 the ordin. 
ary dividend was 10 per cent. The carry-forward is £24,039, 
Balance-sheet shows total assets £4,892,751. Cash is at £201,742, 
against £179,809. Government and other securities at cost stand 
at £764,680, against £374,215. 

BRITISH ROPES, LIMITED.—The balance standing at credit at 
August 31, 1925, is £100,280. Deduct amount of interim dividend 
on ordinary shares at the rate of 5 per cent. per annum for 
the year ending August 31, 1925, less tax at 4s 34d, £58,442, 
leaving £41,838. As indicated to the shareholders at the general 
meeting held on November 2oth last, in view of the continuance 
of adverse conditions of trade generally, no further dividend will 
be paid in respect of the year to August 31, 1925. The directors 
propose to write off preliminary expenses, £20,000, and to carry 
forward £21,838. 

D. NAPIER AND SON, LIMITED.—The net profit for year ended 
September 30, 1925, is £237,542, against £178,927 for preceding 
year. The ordinary is 15 per cent., against 10 per cent. The 
sum of £100,000 is put to reserve, against £73,500. This makes 
total reserve £350,000. The carry-forward is increased from 
£39,729 to £7%872. Balance-sheet. shows total assets £1,647,86o. 
Cash is at £24,416, against £13358 3- Investments in British 
Government securities stand at £ alee: against £451,462. 

INTERNATIONAL AUTOMATIC TELEPHONE.—In connection with 
this report, the following table showing the progress made during 
the past three years may be of interest :— 


1923. 1924. 1925. 
Profit..ccccccccsccseed 26,829 ee 31,591 09 


depreciation, 
and a coed *% ee ea 
ae vi eecooee ee 7 
Def dividend eseeee nil ee nil 
Sora ercceseecere 5,708 ee 6,793 


The ordinary dividend has risen from 4 per cent. to 10 per ne 
and the deferred dividend is 10 per cent., against nothing in pa 
two years. . 
MARCONI INTERNATIONAL MARINE COMMUNICATION .—The = 
revenue for 1925 amounted to £995,522, against £976,359 108 Pe 
The net profit is £118,979, against £83,576. It io ya = 
that the improvement in the company’s position is principal) ion 
to a substantial reduction in cost of head office _——— 7 : 
and economies in the company’s depots at home and ee 
the debentures outstanding have been repaid. The - ont 
dividend is again 7} per cent. The balance-shect will - 
analysed in another column. With regard to pean z 
of the total held by abe company i.¢., £652,361, the su 
651,939 is in 5 per cent. War Loan. 
“Soe DAIRY.—The net profit for year ended December 
1925, is £527,164, against £218,341 for 1924. The dividen : 
deferred at is 17} per cent., against nothing for 1924. “~ 
sum of £10,000 is put to reserve and {£10,000 to the re 
provident fund. The carry-forward is increased from .. 
to £151,800, The company’s reserves now amount to £5794 A 
Turning to the balance-sheet we find total assets amoul bt 
£4,:119,354- Total cash has risen from £51,514 to £19500 inst 
investments in Government securities stand at £209; ce es at 
373,260. Freehold and ap leasehold Ne ce s aaainst 
ae tac, against £373,242. Stocks are at £588,684, 38 
990,947. Goodwill and trade-marks remain at £422,9° 


Cl 
OIL OUTPUTS. 

ANGLO-Texas OIL Co.—Production for February, 12,456 barrels; 
Batten Comthpess Omrietps, Linitep.—For the production, 
ee kame IL co, $3535 po The production for the week 
yen Sr een. apaeents that its Ma 


> lows :— 
duction for the week ended March 20, 10926, was as follows’ 
Rosa, 26,674 metric tons; Maracaibo District, 2,925 metric to 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 





2 é 
sue Be. . N.E. sees Soaks Mar. | 14 > 700 
Bu Oontral ss..7.2/38 m | Teaaal¢ 408, 
Fea ¢fis | 283000) + 41000 
Central Argentine ..'38weeks| 20] 3,305 | 212,000\— 16,000! 
Goctobe Central cone oweets ee 4 
eee 138 | So 4p 

















Canadian National. lloweoks J 
Cutadian Pacific... (llwesks| 21 + as a 






eececoce eeld 


4 AO) + ‘ 
100 310,155;+ 2,238 


+ 
i+ 





©) Converted at par, (b) Converted at the current rate of exchange, 








+1 








MINING OUTPUT STATISTICS FOR a UUESUT STATISTICS FOR FEBRUARY, 1926. 


Value. | Profit. 
Mill. 
‘Tons. | Oza, [Oza 























ooh — 
remaghere’s Mine .....0..| 1,484 ae ie 
ee sai (Maoh) 
Fresn oO nit eeree Cees 101, ee ee oe ee $15,094 ee 
Oriental Consolidated...... ee oo 
Ouro Preto ................ vt 6 ee mary 4, “_ 
Ontpat Other Notes in Return, 
Coal. Tons, 
Witbank “ZA eeccee Ceescceces 19,121 oe 
nc. 
Electrolytic Zinc .......... 3,600 | Silver-lead product for shipment to Port 


Pirie for realisation, containing 620 tons 
lead, 99,000 ozs silver (4 weeks ended 
March 10th). * 





WorkinG Parorit, TRANSVAAL.—The total estima working profit of the 
mines of the Transvaal for the month of February, — amounted to :—Wit- 
watersrand, £946,594; outside districts, £13,196; totab, £959,790. The estimated 
wor ri in January, 1926, was :—Witwatersrand, £1,017,618; outside dis- 
tricts, £12,752; total, £1,030,370. 








Commercial Reports. 


THE OORN TRADE. 
Mark Lane, Frday Evening. 

Field work in the United Kingdom is being carried on under 
favourable climatic conditions, and a good area has been put under 
spring wheat. Supplies of native wheat are generally in small 
compass. Prices maintained a steady level. Imported descrip- 
tions moved off quietly, but holders were not pressing, and re- 
quired steady rates. In the floating and forward section a better 
tone was apparent, in face of improved Continental inquiries, 
while influenced by higher freight rates from Argentina. Steamers 
of Baril 61 Ibs loading sold 49s gd, Barusso 61 Ibs ditto 49s gd, 
61} lbs afloat 51s 3d, 61 Ibs early April 50s 3d, Australian afloat 
55s to 55s 6d, No. 1 Northern Manitoba prompt 60s 6d per 480 Ibs 
c.i.f.. Feeders quiet, but tendency firm. Wheat steadier. No. 1 
Northern Manitoba ex ship to arrive quoted 62s 6d, No. 2 ditto 
60s 6d, Barusso new crop 61 lbs ex-ship 53s 6d, Australian ex-ship 
59S per 496 lbs. English 11s 6d-11s 10d per 112 lbs free on rail. 
Flour steady. London standard grade quoted 48s, town whites 
49S, patents s5os-51s per sack delivered in the home counties, with 
6d to 1s per sack less for deliveries in the London districts. Of 
imported Manitoba patents range from 44s 6d-48s, Minneapolis 
45s-47s, Australian 43s per 280 Ibs ex store. Maize quietly steady. 
Plate ex-ship quoted 28s gd, landed 30s 6d, No. 3 white flat African 
landed 32s 3d per 480 Ibs. Barley firm, Californian ex-store 
quoted 348-458, Chilian Chevalier 40s-57s, brewing 358-458, ac- 
cording to quality, Australian Chevalier 45s-48s ex-store, per 448 
Ibs. American malting ex-ship 27s 9d, No. 3 Canadian Western 
ex-ship 298 3d, No. 4 ditto 27s od, Russian ex-ship 26s 6d, landed 
27s 6d per 400 lbs. English feeding 8s-8s 3d, good malting 8s 6d- 
10s per 112 Ibs, Oats firm. Plate ex-ship quoted 19s 6d-20s as to 
position, landed 21s 6d, with best old 22s, No. 2 Canadian Western 
ex-ship to arrive 27s, landed 28s 3d, No. Canadian feed ex-ship 
22s 6d, landed 23s od, No. 2 white clipped American 38 Ibs landed 
23s od per 320 Ibs. Danzig ex-ship 27s, German as to sample 
278-298 per 336 Ibs. English quoted 8s 6d-9s 3d per 112 Ibs, free 
on rail. Millers’ offals quiet. Broad bran quoted 7s 6d, middlings 
6s 3d, fine ditto 8s 6d, bags included ex mill, feed oatmeal 6s od, 
light oats 6s 3d, ground oats 11s 3d per cwt free on rail. Oatmeal 
unaltered. London made flaked quoted 17s, rolled oats 16s, medium 
also fine cut 16s, coarse also medium 16s ex-mill, ordinary Scottish 
oatmeal 16s, American ditto 15s 6d per cwt 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1sa5 1906 19- 1983- 1932-19253. 












aa 188,338 287,610 250,271 | 416,347 
q1 week, $0 March 20. ++serseeeeee70707°7110}406,927 | 1,700,575 (10,195278 [12,411,269 
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vorage peice of Hagiish wheat per} tf] 34! 09! 95 
following is statement showing the Quantities Sold and the 

a Price of ‘British Corn in the past two weeks, and for the 


correspond ing week in each of the years 1922 tO 1925 : 
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Company, \—ee_ 
A Balance 
Forward. pol & 
_ Breweries. | -& | £ RP sy z 
James Shipstone and Sons ...... | Dec. 31 | 27,738! 125,811 48,333 30,615, 114312 45; 
Swansea Old Brewery ........-+ | Dec. 31 | 2,9 2,571 ee 3,392) asad wat 
Electric and Power. | | | 
Llanelly and District .......... | Dec. 31| 902, 26,467 6,765 999, 30417, 
Slough and Datchet Electric ....; Dec. 31 4,348) 16,505 6,500, 6,150, 15.071) 44 
South London.............see:: | Dec. 31 094) 90,000; 4,685, 113,233, 15 
South Metropolitan ..........-. | Dec. 31 | 17,383 162,500, = 4011.” 
Tyneside Electricat Development Jan. 31| _ 732 500 745, 3903 
Windsor Electrical .........-..| Dec. 31 | 3,648) 4,500 5,752, 12,953 14 
Financial, Land, &c. 
Cordova Land.........,....-++: Dec. 31 | 55,464 5,000 33,409] nt 
Matedor Land and Cattle ......| Dec. 15 | 9,279 we 26,810) 17.953 i 
Gas. | 
Alliance and Dublin eeeesceecese Dec 31* 10,002 ee 15,370) 60,068: 6 
Hotels, Restaurants, &c. 1 | 
Burlington Hotels............++| Dec. 31 10,056 6,000 3,575 12168 ¢ 
— Hotels .....0.e0e0es .-| Dec. 31 | 14, | 5,000, 15,950 120,872, 5 
n, Goal, and Steel. | 
Coltness Iron ..+..s+see0e-+++++) Dec. 31 | 37,358 40,218} 68,045! 173,743, 19 
Henry Bessemer and Co.........| Dec. 31 |Dr37.92 oe Dr 36,615| Dr 6,572) nit 
John Summers and Sons........ | Dec. 31 | 200,314 100,000 5440) 325,158) 19 
P. and W. Maclellan............ | Dec. 31 | 13,534 5,489) 5,732). 
Scottish Tube........0.cse+ss--| Dec. 31 | 16539 4 15,967) 51.233 "4 
Stownsts and Lloyde:.ics.:. ...| Dee. 31 | 135,698) wit 94,146) 465 6951020. 
United Collieries .............. | Dec. 31 | 56,365) 35,236, 69,903 ‘| 
Motor and Cycle. 

D. Napier and Son..............| Sept. 30 | 39,729) 72,872) 178,927) 10 
Rubber, &c. | | | 
Damansara eeeveeese eeeeeeesneses Dec. 31 2,947 3,535 | 13,57 | 4 
Edinburgh Estates ............ Nov. 30 2,416 5,809) 4,088, 25 
Gels Reteameng (gbetpivennses Dec. 31 | 42,638 46,330) 67,020 10 
Mengkibol (Central Johore)......| Dec. 31 |Dr16,416 4,730) 60 .. 
Pataling ............005 is vues 31 11,655 13,167) 16676 5 
Rosehaugh (Ceylon) Rubber ....) Dec. 31 | 3,040 150,666 10,916) 26,241) 6 
Teluk Piah Estate. @eeeeeeeseoese Dec 31 2,075 16,0 U v 2,467 2,131) 5 

Shops and Stores. | | 
H. Holdron Seeeeeeeeessesesseees Feb. 19 19,567 4 ZA { 20 17,702); 40,801) 19 
Maypole Dairy ............ sees! Dec. 26 | 137,487) 657 008) 17 1,800), 215,410) nil 
Telegraphs, &c. | | 
Automatic Telephone ..........! Dec. 31 | 15,755 119,804} 10 37,804) 71,336 6 
Direct Spanish ......... eisai Dec. 31 | 4,266 10,678 10+ Late aan rs 
tT NORe eres ceec ernie }| Dee SL | 8704 116.66 10Det | wa 94a) 31.585 sp: 
Marconi International Marine ..| Dec. 31 1,745 120,724 7% 16,270 83,576, 1} 
Trusts. 
Municipal Trust @eecersrsesreseoesece Feb. 28 12,452 42,160 ee 17,245), 26,310. 10 
Waterworks. | 
Southend.. ..........se0+-00+-| Dec. 31 | 43,803 127,417 ee ee 44,438) 59, 
Associated Portland Cement ....| Dec. 31 | 228,869 6 506,351} 131,334) 424,437) nil 
Barlow, Ta: lor, and Co. Secersece Jan. 31 2, Ae 103 ee 2, | ee = 
Barry, Ostlere, and Shepherd ....| Jan. 31 | 113,651 25 105, 117,588) 292,861, % 
British Aluminium ......,.....| Dec. 31 | 21,24 134 210; 24,959] 301,249| 10 
British Oil and Cake Mills ......| Dec. 31 | 31,638 “a ¢ 33,620) 250,136, 8 
British Ropes ..........sceeee0s Aug. 31 | 19,959 5 000 21,839, 71,458, 8 
E. Robinson and Sons .......... Mar.12| 4 15 76,000 9,723) 11,787/ 10 
124 
3 


. ol 
John Robertson and Son ........| Dee. 31 4,336 
pm Electric Wire Co. and 





MB didcdciccciccidickda Dec. 31 41,773 7 25,000 35,918) 140,242 4 
Niger Company @eeeeeeesseseses June 30 pre hte e ‘ ee ' ue i o” i 
Pinchin, Johnson, and Co. ......| Dec. 31 | 30,478 30 15,000, 30,520) .« | * 
R. White and Sons..........0... Nov. 30 a yO 4 25 20,000! 17,600 9 
Waste Heat and Gas...... socess! Jan. 05 0.0 25,600! 8 ie 14,472} _ 25,908,_8 
* Half-year. t Freeof Tax. © _ m This debit balance has been met by an allowance from Lever Brothers. 
AMERICAN WHEAT MARKETS. COAL. 


Prices broke from five to seven points at the end of last week, 
chiefly owing to the dullmess of export demand. At the lower 
levels markets have since been steadier. Reports of increased 
oversea buying were offset by generally fair conditions in the 
North-West. Chicago has been appreciably weaker than Winnipeg 
a phenomenon not unconnected with the American security 











3 imo # Wintee)Geain pat 0 it | | 2 | ui 


Visible supplies in Canada, at 56,540,000 bushels, show an increase 
of 415,000 bushels as compared with the previous figures. A year 
ago suppliés were put at 37,717,000 bushels. 
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2,500 2,496) 9, 


Our Cardiff. correspondent ‘writes :—The Coal Seif mai 
ieries wi ood supply 
Collieries have been actively employed, ae a, a e a 
inquiry, and the prices.of some classes of coal, particularly oo 
mouthshires, closed firmer than a week ago. Mr gee of th 
providing 
he opinion 

the owners and the workmen also accept, has not in t 
i eful settlement. 

of the market improved the prospects of a Dean bave $0 {2% 


London have had no appreciable effect on the Cardiff 
of tonnage, shipments have been heavy. 


ment that the Government had decided to accept the 
Commission, and to introduce the necessary legislation, 


To any reduction in minimum wage the w 


ion will 
been strongly op . The official policy of the federation 
hot be kn until after the delegate conference, are following 


business is likely to continue from hand to mouth. T 
are current.a aati quotations :—-Best Admiralties, ; 


seconds, 218 By “2 3 best drys, 218 to ss 3 ete ye — t 


» 208 6d to ais; 


20s 6d; best bunker smalls, 138 6d to 145; ordinary ares 
128 6d to 138; coking ‘smalley.138 Gd to bie: aimed; machinemase 


378 6d to 40s; Red Vein, large, 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 
| Net ; { 
Profit 
Porios Last” 





8,279 8,329) 16,3 ry 
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see gg 6d to 458; French nuts, 468 to 47s; stove nuts, 46s to 
gobbles thy culm, Tos to 11; coke (special qualities), 45s ‘to 50s; 
‘ont fuel, 218 to 228; pitwood, ex ship, 24s to 24s 6d. 
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Our Sheffield correspondent writes :—A revival of activity in 
the iron and steel markets was expected to follow the settlement 
of the engineering trade dispute, but up to the time of writing 
no such movement was visible. Railway contracts are, however 
providing welcome work at a large number of establishments the 
British companies specifying more heavily than for a long time. 
Foreign demand is no better, but makers, having reduced their 
Prices substantially, are hoping to receive contracts from India 
ese which has been going to the Continent for several years 
reduced activity in acid steels, notwithstanding the extensive use 
of that material for making rolling stock steel. Some good orders 
are on hand for locomotive forgings. The call for basic billets is 
unsatisfactory. An _improved demand for files suggests more 
activity at the engineering shops. Makers of wire rope, high- 
grade wire, and best quality strip, are fairly well occupied. 
Finished steel is moving more freely than semi-manufactures, tool 
steel, and other raw materials. The hand-tool trade is quiet, and 
exchange movements are checking business with France, Belgium, 
the Far East, and South America in high-grade steel products 
generally. Crude steel quotations are nominally unchanged, but 
one hears of occasional severe cuts to intercept orders which would 
otherwise be placed on the Continent. Cutlery and silver plate 
continue in a stagnant condition. 
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slasgow correspondent writes :—The business passing in 
; oe ae coal market is much below normal. Colllaries” are 
having difficulty in disposing of their restricted outputs. Despite 
the low level of prices and the general uncertainty, buyers are 
covering no more than barest needs. One or two qualities of large 
a rather better position, such as prime splints, which 
bought for the Italian and South American markets, but 
on the whole prices are weak, and buyers find no difficulty in 
obtaining concessions on market quotations. Current prices are : 
_lanarkshire, prime splint, 19s 9d; seconds, 16s 6d; navigation, 
18s; steam, 158 6d; hartley, 198 ; trebles, 158 6d; doubles, 13s 3d; 
singles, 128 9d; pearls, 118; Fifeshire, screened navigation, 215; 
frst steam, 158 3; third, 12s gd; trebles, 158-16s ; doubles, 12s 9d; 
singles, 128 6d; pearls, 118; navigation smalls, 15s. Lothians, 
prime steam, 145; second, 138 34; trebles, 148 3d; doubles, 13s; 
singles, 128 3; pearls, 11s 6d. Ayrshire, unscreened navigation, 
is 6d; steam, 158 6d; trebles, 158 6d; doubles, 13s 6d; singles, 
13s 6d; pearls, 118 9d—all f.o.b. 
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(Our Sheffield correspondent writes :—The coal market is quiet 
and prices easier for present delivery. Sellers are not inclined 
to book contracts very far forward. Best Durham and South 
\orkshire steams are quoted about 17s 6d. Coke is plentiful, and 
prices rather easy. 





Our Cardiff correspondent writes :—Conditions in the South 
Wales tinplate industry remain very quiet, pending a solution of 
the coal problem. Prices are unchanged at 19s 3d to 193 6d per 
basis box, but shipments last week totalled 181,654 boxes, com. 
pared with 102,740 boxes in the previous week, and stocks have 
been reduced to the phenomenally low figure of 69,414 boxes. 1m. 
ports of foreign iron and steel continue fairly active. Notices 
have been served this week on 1,600 men employed at the Margam 
Iron and Steel Works of Baldwins, Limited. 


Our Workington correspondent reports :—Despite the easing off 
in demand on local landsale account, the coal trade is busier. All 
the collieries except two small pits are working full time, and the 
output is being disposed of. Irish needs are larger, though com- 
petition is keen. Prices are a little harder. Best round is quoted at 
20s to 238; gas coal, 20s to 228; house nuts, 19s to 208; and steam 
nuts, 18s to 19s per ton, all f.o.b. Best house is 34s 1od per ton 
at pit. Industrial fuel is quiet, butsteady, with best steam 25s, 
and washed steam 24s. Eighty by-product coke ovens are idle, but 
the remainder in full operation, the whole of the make going to the 
West Cumberland smelters of ordinary iron at 19s to 20s per 
ton, according to carbon content. East Coast coke supplies to the 





CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 


The first quarter of the year closes with trade in a somewhat 
parlous condition. There is no forward business, and orders 


A falling off in the sales of hematite pig-iron indicates - 


district are over 8,100 tons per week. 








IRON AND STEBL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The appréach of the Easter holidays, 
the labour outlook, and the disorganised conditions of the Con- 
tinental market have all helped to shake confidence. While there is 
a fair amount of inquiry, the volume of business passing has 
perceptibly lessened. Expectations that Continental manufacturers 
will have to reduce their quotations owing to the break in the 
franc exchange is no doubt responsible to some extent for the 
slackening in business, since, low as Continental quotations are, 
buyers fear further recessions in values. In the pig-iron depart- 
ment the absence of business has weakened the price position, 
but the North-East Coast are still maintaining their quotations at 
the levels to which they were advanced early in the year, although 
the demand is principally in small lots required for immediate 
“nsumption. The demand for finished steel continues slack, and 
this department in particular has been affected by the collapse 
e -_ exchange. Buying from all the export markets is 
Our Middlesbro’ correspondent’s report, dated March 25th, is 
as follows ‘—Pig-iron : There are still no signs of 2 buying move- 
— ny coal situation being too critical for consumers to take 
oy the smallest risks. Iron masters, however, are comfortably 
x and adhere firmly to the fixed official price of 7os per ton for 
ae 3 Cleveland G.M.B. for home account, with 6d extra for 
_ es There is a fair market for hematite, but the price of 
- wed ton for East Coast mixed numbers could be shaded 
onl os tantial business, Manufactured iron and steel: There is 
heen eens volume of business in this branch, and some of 
a orks are operating intermittently. Current quotations remain 
ate as follows :—Steel ship piaies, £7 7s 6d; steel ship 
enlane £73 iron tars, £1 585 steel rails, £8. Iron ore : No 
7 8 is being done in foreign ore, and best Rubio is nominally 
'S 6d per ton c.i.f. Tees. 





= Glasgow correspondent writes :—Apart from a fairly steady 
buoyant. 1, Small parcels for the home trade, there is a_ less 
dua tone in all departments. Pig-iron is in only moderate 

nc, and prices are slightly weaker. In the finished steel 


tanches orders for home consumers make a better showing, but |’ 


wane business is less in evidence. In several of the engineering 
Willia 00d orders have been secured for marine work, and Sir 
rimsby Arrol and Co. have secured a large contract from the 

Alexandy Highways Committee for a new lift bridge over the 
tm Mess Dock cutting at a cost of £54,511. Another Glasgow 

from M €ssrs the Mirrlees Watson Co., have received an order 
complete a. Michael Nairn and Co., Limited, of Kirkcaldy, for a 
eaters system of evaporating and deaerating plant, including 
ton fo and pumps, Steel angles can now be had at £6 15s per 
T home delivery, and at 108 lower for export, while ship 

ing y been offered as low as £7 ss. Black sheet orders are 

ked pe: keenly competed for. Galvanised sheet makers are well 
or both flat and corrugated sheets, and prices are main- 


ta . 
ined on the basis of £16 for 24 gauge. 





placed by users who want their needs satisfied quickly represent 
only a small tonnage. There is a falling off in demand from Scot- 
land and South Wales, and on local account and American buying 
of semi-special, which was a feature of the mid-January and 
February trade, has sunk to insignificant proportions. As yet, 
however, there is little addition to stocks, the absorption of ordinary 
and special iron by the Midlands being considerable, and there are 
still twelve furnaces in full blast between Workington and Barrow. 
Prices naturally show an easier tendency, and Bessemer mixed 
numbers are quoted at £4 2s 6d c.i.f. Welsh ports; £4 55 to 
£4 7s 6d per ton at Glasgow; £4 8s to £4 10s at Sheffield; and 
£4 12s to £4 138 6d at Birmingham. Low-phosphorus iron stands 
at £4 16s per ton, and semi-special at 86s to 89s 6d per ton. A 
sharp demand exists for malleable iron at £6, but ferro-manganese 
is dull at £15 10s. Rails are nominally £8 10s per ton; sleepers 
£10 10s per ton, and fish-plates £12 ros per ton. Native ore is 
now only in local request, as East Coast furnaces have been 
damped down, and few of the mines are raising their nomal pro- 
duction. Superior sorts are from 19s to 208 per ton, and ordinary 
kinds from 15s to 16s per ton. 











OTHER METALS. 


T1n.—Stronger advices from the East imparted a firmer tone at 
the opening session, but later values reacted on realisations, while 
offerings were well absorbed. Standard cash sold at £293 to £287 
to £288 10s, and three months £286 10s to £280 10s. In the East 


sales were reported at £289 to £286 c.if. 
COPPER raled easier on lower American advices and Continental 


eakness, combined with selling pressure, though business proved 
fairly active at the lower levels established. Standard cash 
changed hands at £58 18s od to £57 18s od, three months £60 to 
6s d. . . . 
£S ID Gudiie on heavy liquidations, with dealings on a liberal 
scale. Good, soft foreign pig, March, sold £31 178 6d to £30 178 6d, 
April £31 158 to £30 12s 6d, May £32 2 6d to £30 178 6d, June 
to I. : 3 
Aeon oa steady, but since eased on liberal offerings. 
March sold £34 18 3d to £33 128 6d, och £33 128 6d, May 
34 58 to £33 10s, June £34 58-£33 128 per ton. — ei 
ANTIMONY dull, and foreign very flat. English specials quote 
£94 108-£95, China crude spot £53, March-April £42 to £43, 
Regulus spot £75, March-April - £67 to £68 per ton. 
ALumMINiumM.—Home trade a, cia, Sees £125 per ton. 
JICKSILVER quiet. Spot £14 10S per le. peat 
wucsenne madly. vormaad quoted 22s to 22s 6d per unit c.i.f. 


terms. 
EE 


THE WOOL TRADE. 


EEE 
iting :—The 
O dford correspondent, writing on Thursday, says : 
sikeluaad aod senenk for wool in the primary markets and the 
firm close of the London auctions to-day have undoubtedly in- 
spired users with more confidence in wool values. Merinos seem 
s rates because consumption is on a very 


h at to-day’ i 
res eek and there are no stocks of tops worth mentioning. 
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Moreover, Continental mills are consuming big weights. It 
cannot be said, however, that prices of tops are moving with the 
cost of the raw material. The prices obtainable in Bradford still 
fag behind the wool parity, yet there does not seem to be any 
prospect of cheaper wool in the near future. Quotations, of course, 
are very firm in sympathy with the wool market, and here and 
there topmakers assert that they are making better prices for their 
fine tops. Spinners, however, are not rushing in for big weights ; 
they are buying quietly and taking no risk of being caught with 
stock. There is no real improvement in the position of crossbreds. 
Fine crossbred tops are moving in moderate weights, with prices 
steady, but there is not enough business in medium and low 

ualities to test the market. This is mainly due to the lack of 
esmen demand for yarns, and there does not appear to be cny 
prospect of early improvement. In view of the lessened consumption 
of crossbreds, some fairly big weights of wool and tops are 
probably being held. Botany spinners are still active, 
and a fair amount of new business is being booked at firm rates. 
Crossbred yarns remain neglected, with prices irregular and in 
favour of buyers. There is a fair amount of activity in the piece 
goods trade, chiefly on home account. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Another good Australian clip is guaranteed by the reported 
1ains. The very dry, hot summer has been causing increasing 
concern, but an abundance of feed and water is now assured, and 
there should be a good spring lambing. The second series of 
London sales finished last Thursday. Results are regarded as satis- 
factory. Confidence is almost everywhere in evidence in fine wool. 
The continved large consumption, and the extensive forward busi- 
ness recently done in tops and yarns, put an aspect upon the 
situation entirely different from that seen 12 months ago. Users 
recognise that supplies give every promise of sufficiency for all 
manufacturing needs, and this is preventing the development of 
any unreasonable enthusiasm. At the same time, prices for most 
classes of greasy merinos are now above the opening January 
quotations, values recorded being higher than topmakers can com- 
mand in Bradford for corresponding qualities of combings. Con- 
tinental competition has had much to do with the movement in 
prices. In spite of their financial difficulties, France and Germany 
have bought freely, and even ordinary wools have frequently shown 
an advance of 1d Bx Ib. The recovery in scoured Queensland 
merinos is particularly pleasing, these wools frequently selling 
at from 44d to 45d than at the January sales. The average greasy 
merino combing wools have certainly done better, while superfine 
merinos have appreciated 5 to 74 per cent. There have, of course, 
been one or two soft spots, particularly among New Zealand slipes, 
and while at times a good price (23d) has been touched for slipe 
halfbred lambs, these generally have fallen 1d to 13d compared 
with the close of the previous auctions. Along with scoured 
crossbreds these seemed to be about the weakest of any class of raw 
material, but they form but a small proportion of the offerings. 
Good grease medium crossbreds have sold better than during the 
last series, and with the free operations of all sections of the trade, 
the final are very gratifying, and will have sent buyers back to 
ae respective centres reassured as to the soundness of the 
position. 

eaten i LO ae ee oo 


THE COTTON TRADE. 


LIVERPOOL, March 25, 1926, 


The market has been again very quiet, and fluctuations have 
been small, ranging from 9.51d per Ib for the May position on the 
18th to 9.35d per lb on the 22nd. The U.S.A. Census Bureau 
issued the preliminary final ginning figures on Saturday last, the 
amount of lint cotton ginned to the end of February being shown 
as 16,104,000 bales. It is expected that there are still 80,000 bales 
to be ginned. This is the largest crop on record. Reports of 
excessive Train are coming to hand from, various parts of the South. 
The spot sales for the week 1gth to 25th (exclusive) are 26,000 bales, 
Of these 17,880 are American, 670 Brazilian, 2,900 Peru, 2,200 
Egypt, 1,950 African, 250 East Indian, and 150 sundries. The 
imports for the same period are 100,556 bales. These include 49,428 
American, 228 Brazil, 1455 Peru, 37,596 Egypt, 5,898 African, 
4,568 East Indian, and 1,383 sundries. Quotations to-day are :— 
Middling, American, 9.96d ; fair Brazil, 10.21d. ; G.F. Mod-Rough 
ee, Cea ang gS OD Egypt Sakel, 15.35d; Upper, 
12.05d; Tinniv .G.F., 8. ; middling West ican, 9g. : 
G.F. East prince 12.20d. : , ere ee sa 


MANCHESTER, March 25, 1926. 


The market throughout the week has been featureless. Only 
minor alterations have occurred in raw material rates, and business 
in yarn and cloth has been on a limited scale. The undercurrent 
of inquiry in piece goods for India keeps up fairly well, and a 
scattered business has been done, chiefly in white cloths. Makers 
of grey shirtings are unable to secure any relief. It is reported 
that rather better prices are being obtained at the auctions in 
Shanghai, but political news from China is far from satisfactory, 
and buying on this side-has been at a low ebb. No activity worth 


_' mentioning has been shown in the home trade. American yarns 


have dragged in demand, and prices continue to favour buyers. 


Spinners at the moment cannot sell the limited output. Isolateg 
sales of fair weight have taken place in Egyptian spinnings P 
most of the demand has been for odd lots. » Dut 
(I.) Comparative Statement of the Cotton Trade, 
S. ‘Price, oy Brice, Price, 
1906. | | a | Feb 


a ad d ad a 
Raw Cotton—Mid, American ....00.. 1001 981 
Faliy G nm 9°97 | 10°38 | Lo4g 


—. 15°30 | 16-05 | 16-50 

Varne—J8's twith versace ensecccssess POE 16 | der | neg | 0 
—_ 4's wefte 20000 00S8 SOHO COOSEO®S 16} ied 
twist (Egyptian) ...0.00.HOF 0 | 3 


aeye 


Corresponding dates in 
1925,| 1924. | 1925. | 1922. | 19, 


a4j|4j{d4al{a4ajaés 

Raw Cotton—Mid. American sor see pe Ib] 9°96 | 14°07 | 16°55 | 15°18 | 10-73 ote 
- Sakellaridis Fully Fair | | 

Egyptian cocccccccee sper Ib {| 15°35 | 37°00 | 20°50 | 17°50 (17°95 1750 

Yarns—32's twist ecccceccecccccccccee per Ib 153 ae 23 1h { 1% 

— 0's weft eccccccccccoccccccce POF ID 16 25 4 17 16: 
aes 60's twist (Egyptian) cccccee POF lb 4 32 al | 


8 
§$8-in, Printers, 116 yds, 16 by 16, 32’s and 50's |26 0! 
gegen 19 by 32’s and 40's |30 
Bin: ato, 67am 187 26 1 neem 7 | 


THE JUTE TRADE. 


LEED 
DUNDEE, March as. 


The jute trade is passing through a very anxious period, lack 
of demand forcing prices to a lower level. Many of the works in 
this district are running only three days per week. At a meeting 
of the Dundee Jute Spinners’ and Manufacturers’ Association, held 
on Tuesday last, it was agreed to take action for a combined move- 
ment to curtail both spinning and weaving. The price of the raw 
material has weakened owing to lack of demand, even good quality 
fibre, which is very scarce, dropping in sympathy with the lower 
grades. The value of First Marks actuals is now £59, and of 
Lightnings £51 10s for March-April shipment, but there are no 
buyers at these figures. New crop conditions are reported very 
satisfactory. Sowings in the low lands of India have been con- 
pleted earlier than usual, and in the high lands are being rapidly 
pushed on. Speculative sellers of the new crop are naming £45 
for First Marks actuals and £44 for Lightnings for August-Sep- 
tember shipment, but buyers are not interested. All are desirous 
of a return to cheaper raw material and a consequent lower-priced 
finished article. When jute goods are dear they enter into com: 
petition with goods made from better fibres. me 

Extremely little business is passing in yarns, only trifling lots 
being taken. Common 8 lbs cops and medium 8 lbs spools are 
neglected at 4s 7d and 4s 8d respectively, which are nominal rates. 
Cloth buyers continue to hold off, and prices are declining. Any 
little business placed has to be entered at under the quoted rates 
of 5$d for 10}d ozs 4 ins hessians, and 43d for 8 ozs. Operations 
by speculators have tended to increase the price of Calcutta goods 
this week. 


HIDE, LEATHER, AND ALLIED TRADES. 


There was again an easier tone for ox and heifer og : 
Bermondsey on Thursday, the average decline ranging from 4 a 
$d per Ib. The prices realised were from s§d to 8d for heres "id 
seconds selling at from s}d to 7§d. First heavy cows ma eae 
the remaining classes and weights being unsold. a 
skins were again a very poor market, and further pene ye 
recorded. Best selections sold at from 6d to 103d, secones 5” 
84d, with all thirds making 6}d. Wools changed hands at es. 
to 10s 6d, and hoggs at from 4s to 12s per skin. Cons! ae 
quantities of German hides, calfskins, and sheepskins a home 
offered here in England at a much lower value than t Siela 
article. While prices for foreign hides, other than German, a 
fairly steady, any alteration is usually in buyers’ fav age 
of frigorifics have been effected at 7§d for Argentine eae 
for Montevidio ox, and 8% and 7d for Anglo-Uruguay ae 
cows. Little business has been done in dry River cea little 
descriptions of foreign hides remain fairly steady, with pi wit 
business passing. The market for sole leather 1s a ‘ian is 
values firm at recent quotations. The repairing ee, cdi this 
usually for a better quality leather, and the deman of upper 
quarter is rather better than a few weeks ago. Dressers Ct 
leathers continue to experience a quiet period, and ye casual 
orders for coloured glacés, most of it imported, and Y haed The 
orders for blacks, little business is being done 1n — ak are 
curry trade continues quiet. Boot and shoe manu 4 mand for 
working full time in order to with the Easter on ntinue 
footwear, and it is generally anticipated that this w) 
right up to the holidays. 
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YEGETABLE OILS AND OILSEEDS. 


iti enerally have changed but little, linseed oil 

Market Te aaa closes easier at £29 15s per ton, 
has fluctua Hull mill for prompt and March-August delivery. 
naked, a have been in good demand, and retain their firmness, 
Cotton oe otian being held for £35 10s and ordinary refined for 
crude Ee ex Hull mill. Ground nut oil and rape oil are a 
acest and soya oil is unchanged, while palm kernel oil is 
shade te the oilseed section linseed has been steady, and seed 
lower near positions is firmer on good buying from the Con- 
afloat 3 Current value of Plate on passage to Hull is around 
tinent. with shipment about 5s below that figure. Very little 
£14 er been done in the new Indian crop, latest transactions 
business the basis of £16 7s 6d paid for Calcutta to London. The 
aol of linseed on passage from Argentina and India to the 
9 ea Continent at 173,000 tons is rather less owing to good 
ee but is still considered heavy. Egyptian cottonseed is 
ut little trade is passing, nominal value of black being 


dv, b : 
ont £8 15s, afloat and March loading. 








OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. ee 

SUGAR.—A moderate inquiry predominated in most directions, and 
afair business was Carri through in British refined at a general 
decline of 3d percwt. Messrs Tate and Lyle’s cubes now 30s od 
to 318 3d, as to quality ; crushed, 23s 94; nibs, 31s 9d; granulated, 
fine and coarse, 28s 44d; No. 1, 288 134; No. 2, also London and 
TLS., 278 10$d; ditto, first half April, 278 9d; second, 28s; May, 
fs 3d; yellow crystals, spot, 248 103d; caster, finest, 328 13d; A, 
318 7}d; B, 308. Liverpool goods also reduced 3d and export. Of 
English-grown, Cantley, _ Imported quiet at recent lower 
rates. Czecho, granulated, » 263 6d; ready for shipment, 
133 73d; April-May, 138 7§d; April-August, 148; November- 
December, 148 6d, f.o.b., Hamburg. Dutch J, spot, sold, 26s 63d 
to 26s 6d. White Mauritius, spot, 248 4$d to 25s 6d, according to 
sample. Canadian granulated, spot, sold, 26s 74d. American to 
arrive, 148 74d, c.f. and i., London. 8B.R.B., crystals, April, 
to India, quoted 158 3d; white Java ditto, July-September, 14s 9d; 
October-December, 148 10gd; January-March, 15s,c. and f. terms. 
Cuban receipts last week 212,186 tons, against 199,892 same time last 
year; exports, 97,246, against 135,084 stocks, 999,419, against 
778,400, and centrals at work 175, against 183. A steady tone 
prevailed in the white terminal section, and a good volume of 
business resulted, especially in the August position. March, quoted 
133; May, sold, 138 3§d to 138 14d; August, 148 o?d to 13s z13d ; 
December, 148 3d to 148 33d, 148 23d; March, 14s 74d, 148 6d. Cu 
basis 96 per cent. March-April, c.f, and i., U.K., sold, ros 6d to 
10s ; ’ 
COrFEE.— There was a fair demand at the closing auctions 
which are now postponed for the Eastertide recess, and prices ruled 
me steady. Some foreign cleaned Costa Rica realised slightly 
rmer rates. East India bold sizes sold, 137s 6d to 159s 6d ; peaberry, 
1458 to 1678 6d. Kenya bold, ro8s to 1228 6d ; peas, 115s to 1458 6d; 
Costa Rica f.ir to good bold greenish, 143s to 1578; peas, 1438 to 
1708 6d. Futures steady, quiet. May delivery sold, 92s. 

C0C0A.—Spot market dull, and small sales include fine Grenada at 
= Accra F/F grade, afloat, sold, 39s 6d; April-June, 40s, f.o.b. 
erms, 

TEA.—Indian auctions during the week amounted to 50,730 packages. 

bod competition ensued for all the finer qualities at fully steady 
Prices ; but for common, demand proved quiet, and rates mostly jd to 
id per Ib easier. Pekoe, sold, 1s 63d to 1s 103d; broken orange 
Pekoe, 1s 8d to 28 64d; broken pekoe, 1s 63d to 2s 3d. Ceylon 
auctions totalled 17,430 packages aroused active competition, and full 
to rather dearer rates were secured. General run of quality marked 
an improvement. Pekoe, sold, 18 63d to 2s 39d; broken orange, 
18 1cd to 28 53d. There was a moderate business in China descrip- 
tions, and steadiness governed the market. 9,764 pack Java and 
Sumatra experienced a good demand for all kinds at firm to rather 
dearer prices. Pekoe, sold, 18 4d to 18 54d; broken pekoe, 1s 33d 
10 1s od; orange pekoe, 18 43d to 1s 73d; broken orange pekoe, 
bent to 1s 113d; pekoe souchong, 18 3$d to 18 5d per lb, in 


RICE.—Burma grain sparingly offered and firm, as Chinese interests 
are again in the ‘markes Zasapean buyers, however, remain shy. 
Two Stars, spot, London, 158 94 for old crop, supplies of which are 
now in very narrow compass; new , 168; ditto, March-April, 
Steamer, 158 9d. Saigon, also Siam, Grmiy beld. Broken kinds frm, 
on scarcity due to marked Eastern absorption. Beans and peas 
quietly steady. Mi butter-beans, spot, 308 to 31s; forward, 
ie , Japanese peas, spot, 358; February-March, 36s cwt, c.f. and i., 

ndon, 


SPICE.—A moderate business in , chiefly forward, and market 
seadier, Black Sin came March-May, buyers 10f#d; Lam- 
pong, March-May, 114d, sellers; May-July, quoted 93d; August- 
October, done ad. Muntok, L.S., March-May, sold, 1s 33d to 1s 4a; 
April-June, also May-July, rs 3$d-zs 4d ; August-October, quoted 18 o4d. 
Fimento, Spot, Zanzibar cloves, spot, 93d to 10d ; March-May, 

1b. rapioca easier . $i flake, May-June, also 
une-July, steamer, to Havre, sold, 168 rojd; Penang seed, ditto, 
meen ae 186d. Sago flour dull. anuary-March, to U.K., 

FRUIT (eng ey AHL, 158 6d cwt. 

Amalia (Dried). —Currants eae quiet of sale, at about late rates. 

Ostinaa’ net 308 to 328; Gulf, 358 to 40s; Pyrgos, 298 2m Sa 

408 to 548; 338 to 368. Sultanas steady. Smyrna, 
. to Sos 648 to 708 ; Co oS 
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Dates quietly steady. Siar, quoted 118 6d to 128 6d, as to quality 
Raisins slow. Valencia, quarter boxes, 26s to 308; kioden ee to 
25s. Evaporated fruit quiet, but apricots realise full rates. Cali- 

fornian apricots, standard new extra choice, 1278 6d ; fancy, 132s 6d; 

Australian, 120s to 1308; South African, new Royals, 127s 6d to 
1408. Plums, Oregon, size 30/40, quoted 67s ; 35/45. 618; Californian, 
new, 40/50, 56s; 70/80, 448 6d; 80/90, 41s 6d; Bosnian, new 
crop, 60/70, 44s. Pears, Californian, extra choice, 85s ; fancy, 100s ; 
Lake County, fancy, 105s. Apple rings, Californian, extra choice,. 
6os to 65s; » 558 per cwt, 


CANNED GOODS. 


CANNED FISH. — Trade generally quiet, but prices firm for alt 
descriptions on restricted offerings. Of sardines, Portuguese, 3's quoted’ 
48 6d to 5s od per dozen tins. Salmon firm and in request. Red, 
tall, 1 lb, 60s to 65s; 3 1b, pink, 40s; tall pink, 26s to 27s. Lobsters,. 
4's quoted 160s to 165s; }’s, 95s to 100s. 

CANNED FRUIT.—Market very quiet, buyers being reticent, despite 
the fact that low offers are made in order to set the market. Cali-. 
fornian Bartlett pears, standard, 11s to 11s 6d; seconds, 10s, 
Californian es, choice, 10s ; standard, 8s 6d to 8s 9d; seconds, 
78 9d. ifornian apricots, standard, 98 3d; seconds, 8s 3d.. 
Loganberries, fancy, 10s; choice, 9s 3d per dozen tins, Singapore 
pines -quiet of sale. 

CANNED MEAT.—Market unchanged for corned beef. Lunch 
tongues very firm, some American packers asking 135s. Danish are 
in demand, and large contracts have been made for delivery right up 
to midsummer. Corned beef, South American, 6 Ib tins, quoted 34s; 
and New Zealand, 34s. Danish lunch tongues, sixes quoted at 110s 
to 1258. 

CONDENSED MILK.—Full-cream unchanged, but for skimmed the 
market is firming up, and higher prices are being made. Many 
— are not shipping owing to losses, and those who have stocks 

ere are holding for higher prices. Cream market very active, with a 
good demand for the finest brands of Danish, such as ‘‘ Dano.'’ 

HONEY.—Market for New Zealand very firm and active, but lower- 
class honies not in much demand. New Zealand light amber quoted 


65s; white, 75s; Australian light amber, 45s; Jamaica ranges from: 


428 6d to 57s 6d ; Haiti, 42s 6d to 50s ; Cuban, 40s to 50s per cwt. 


RUBBER. 
A dull and easier tone predominated, reserved offers from the East 


being ccunterbalanced by slackness of manufacturing demand. Stan-- 


dard plantation, spot, to June, sold, 2s 6d to 2s 44d; July-September, 
2s 49d to 2s 34d ; July-December, 2s 43d, 2s 34d ; October-December, 
2s 43d, 2s 33d per lb. 


GENERAL. 


HEMP.—With consumptive requirements on a meagre scale, the 
market for Manila is dull and depressed. J], March-May, quoted 
£40 108; K, £32; L, £34; M, £29 perton, New Zealand, H.P.F., 
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28 15s. Ceylon, April-May, 


» Spot, 135s to 
For shipment, February-March, 


Straits, F.M.S., March-April, Rotter- 


March-Apri 
28 10s; and smo 


but trade slow. Fair T.N. 


terms. 


9 ts 34; March-May, 


£ 


South Sea Islands, 
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12:s, c.i.f. 


COPRA in slow request. 


SHELLAC quite steady, 

1408; May, 130s; August, 130s. 
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porters are only moderate 


Colchesters and Woolner write on March 24th 
Shipments of tallow from Australasia during February amounted to 


TALLOW.—M 


as follows :—The tallow market continued 
and prices were unchanged to-day. 


from the home trade, and ex 


£20; March-May, 


6d. 
to 


au 


to fair, 


; hard, 
ts 6d to 40s; 


» 398 6d to 37s 


Present shipment from Australasia : 


; good to fair, 4 


too during the corresponding month of last 


year. At auction to-day 1,172 casks tallow were offered and 247 were 
Quotations are :—Australian mutton: Fine, 458 


438 6d to 418 6d; dull to dark 
Australian beef: Fine, 42s 6d 


2,900 tons, against 4, 
dark, 38s to 378; sweet, 43s. 


sold. 


¢ Edwards 


ditto Whites ...... 


Blackland—Kin, 


Gincoln —King 
British Queens ........ 


y. Present shipment from South America, 


408 9d. The market letter is unchanged. Town tallow, 38s 6d per 


Good mixed, 438, n-minall 
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